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RESOLVED, to APPROVE and CONFIRM the recommendation that the amount of P950 Million be distributed
as Annual Cash Dividends for 2008 to the Compulsory Life Insurance Policyholders, in accordance with the
following guidelines:

1. Entitlement

All active members including the members of the Judiciary and Constitutional Offices whose life insurance
coverages have been in force for at least one year as of December 31, 2007 and are still active as of declaration
date shall be entitled to cash dividends in accordance with the following:

1.1.1 Active members issued with Life Endowment Policy (LEP) or with new or converted Enhanced Life
Policy (ELP) shall be entitled to cash dividends provided their policies have been in force for at least one (1)
year as of December 31, 2007.

1.1.2 Active members whose LEP matured after December 31, 2007 and who were issued a renewal Policy
under the Enhanced Life Policy shall be entitled to cash dividends based on their LEP.

1.1.3 Active members who opted to convert their LEP into ELP after December 31, 2007 shall also be entitled
to cash dividends based on their LEP.

2. Not Entitled

2.1.1 Active members who have defaulted in their consoloan and salary loans for at least twelve (12) months
and/or have unpaid premiums for at least twelve (12) months, as of declaration date.

2.1.2 Lapsed policies in calendar year 2007 up to the APL run as of declaration date.

2.1.3 Terminated policies due to retirement, maturity and separation in calendar year 2007 as of declaration
date.

3. The estimated total cash dividends outlay of P950 Million shall be charged against the surplus of the Social
Insurance Fund.

4. The dividends shall be paid through the GSIS E-Card.

5. Operational Guidelines

5.1 The Information Technology Services Group (ITSG) shall:

5.1.1 Undertake the phasing of payments in coordination with the Operations Sector and the Treasury Office

5.1.2 Generate the listing of policies which are not entitled to the 2008 cash dividends for the guidance of the
operating units categorized as follows:

- Lapsed policies
- Terminated policies in 2007 due to retirement, maturity and separation
- Policies of active members who have defaulted in their consoloan and salary loans for at least twelve (12)
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months and/or have unpaid premiums for at least twelve (12) months

5.1.3 Generate listing of all policies with APL indicating the corresponding amount of APL

6. For the guidance of the ITSG, the formulas to be used in the computation of the 2008 compulsory life insurance
cash dividends are presented in Annex 1, which is hereto attached and made an integral part of this Resolution by
reference.

RESOLVED FINALLY, to DIRECT the Executive Vice President (Corporate Support Sector)/the Vice President
(Public Relations and Communications Office) to conduct an information dissemination on the System’s grant of
the 2008 Cash Dividends – to include the increase in the benefit for 2008 compared to previous years.

Annex 1
Formulas for Cash Dividends Distribution

Let

tVx = t[th] year terminal reserve

Fx = cash dividend factor for age x per P1,000 amount of insurance

q x+ t-1 = mortality rate at age x + t -1

q x+t-1
*(1,000-tV ) = cost of insurance for the year

tTVx = t[th] termination value as of Dec. 31, 2007

APL = Total automatic premium loan as of Dec. 31, 2007

1.1 For Pure Endowment

Fx = .0165* tVx -.0165 *APL

1.2 For Insurance Plans Other Than Term and Pure Endowment (including LEP converted to ELP after
December 31, 2007)

Fx = .0165 * tVx + 0.478 * q X + t -2 * (1,000 – tVx) – .0165 * APL

1.3 For Enhanced Life Policies (including LEP converted to ELP as of December 31, 2007)

Fx = 0.0165 * tTVx – .0165 * APL

USING:

A. For Life Insurance of Justices

Hunter’s Mortality Table at 4% for Endowment, Limited Payment and Whole Life Insurance regardless of
date of issue and for Double Endowment issued up to April, 1963.

B. For compulsory/membership life insurance of all other members

Issued Prior to June 1, 1977

- same as A above

Issued on or after June 1, 1977

- 1958 CSO at 4% for all plans
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Adopted: 17 Dec. 2008 (Board Meeting No. 23)
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ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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