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PROCEDURES FOR BANKS/NBQBs THAT INTEND TO TRANSFER/SELL
THEIR NON-PERFORMING ASSETS (NPAs)

BSP MEMORANDUM, June 17, 2003

Read online (full-text search, related cases, audio case brief): https://batas.org/library/7ffc5599d4d3/

The Monetary Board, in its Resolution No. 771 dated June 5, 2003, approved the following procedures for
banks/NBQBs that intend to transfer/sell their non-performing assets (NPAs) to a Special Purpose Vehicle (SPV)
or to an individual that involves a single family residential unit, or transactions involving dacion en pago by the
borrower or third party of a non-performing loan (NPL), for the purpose of obtaining the Certificate of Eligibility
(COE) which is required to avail of the incentives provided under R.A. No. 9182.

1. Prior to the filing of any application for transfer/sale of NPAs, a bank/NBQB shall coordinate with the Bangko
Sentral ng Pilipinas (BSP) through the Supervisory Reports and Studies Office (SRSO) and the appropriate
Supervision and Examination Department (SED) to develop a reconciled and finalized master list of its eligible
NPAs.

For this purpose, banks/NBQBs were requested to submit a complete inventory of their NPAs in the format
prescribed under Circular Letter dated January 7, 2003 (Attachments 1-1 to 1-6[*]). Only NPAs included in the
master list that meet the definition of NPA, NPL and Real and Other Properties Owned or Acquired (ROPOA)
under R.A. No. 9182 may qualify for the COE. The banks/NBQBs shall be provided a copy of their reconciled
and finalized master list for their guidance.

2. An application for eligibility of specific NPAs shall be filed in writing (hard copy) by the selling bank/NBQB
with the BSP through the appropriate SED for each proposed transfer of asset/s. Although no specific form is
prescribed, the applicant shall describe in sufficient detail its proposed transaction, identifying its counterparty/ies
and disclosing the terms, conditions and all material commitments related to the transaction.

3. For applications involving more than ten (10) NPA accounts, the list of NPAs to be transferred/sold shall be
submitted in soft copy (by electronic mail or diskette) in excel format using the attached prescribed data
structure/format for NPLs and ROPOAs (Attachments 2-1 to 2-4[*]) to the appropriate SED of the applicant
bank/NBFI at the following addresses:

SEDI-SPV@bsp.gov.ph
SEDII-SPV@bsp.gov.ph
SEDIII-SPV@bsp.gov.ph
SEDIV-SPV@bsp.gov.ph

For applications involving ten (10) NPA accounts or less, it is preferable that the list be submitted also in soft
copy. The applicant may opt to submit the list in hard copy, provided all the necessary information shown in the
prescribed data structure (Attachments 2-1 to 2-4) that are relevant to each NPL or ROPOA to be transferred/sold
will be indicated. The list to be submitted in hard copy would be ideal for the sale/transfer of NPAs that involve
one (1) promissory note and/or one (1) asset item per account.

4. The application shall be accompanied by a written certification signed by a senior officer with a rank of at least
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Senior Vice President or equivalent, who is authorized by the board of directors, or by the country head, in the
case of foreign banks, that:

a. the assets to be sold/transferred are NPAs as defined under the SPV Act of 2002;
b. the proposed sale/transfer of said NPAs is under a true sale;
c. the notification requirement to the borrowers has been complied with; and
d. the maximum 90-day period for renegotiation and restructuring has been complied with.

Items c and d above shall not apply if the NPL has become a ROPOA after June 30, 2002.

5. In the case of dacion en pago by the borrower or a third party to a bank/NBQB, the application for COE on the
NPL being settled shall be accompanied by a Deed of Dacion executed by the borrower, the third party, the
registered owner of the property and the bank/NBQB.

6. The appropriate SED may conduct an on-site review of the NPLs and ROPOAs proposed to be transferred/sold.
After the on-site review, the application for transfer/sale shall be submitted to the Deputy Governor, Supervision
and Examination Sector (SES) for approval and for the issuance of the corresponding Certificate of Eligibility
(COE).

7. A processing fee for each COE issued shall be charged equivalent to 1/100 of 1% of the transfer price but not
below P10,000 if the transfer is made to an SPV, or P3,000 if the transfer is made to an individual or in the case of
a dacion en pago arrangement by an individual or corporate borrower. The processing fee shall be
charged/collected by BSP upon issuance of the COE.

8. An SPV that intends to transfer/sell to a third party an NPA that is covered by a COE previously issued by the
BSP shall file an application for such transfer/sale with the Securities and Exchange Commission (SEC) which
shall issue the corresponding COE based on the data base of COEs maintained at the BSP.

An individual who intends to transfer/sell an NPA that involves a single family residential unit he had acquired
that is covered by a COE shall file an application for the another COE with the BSP through the bank/NBQB from
which the NPA was acquired. The individual shall indicate in his application the previous COE issued for the
NPA he had acquired and the name, address and Taxpayer’s Identification Number (TIN) of the transferee/buyer
of the NPA. A processing fee of P3,000 shall be collected by BSP upon issuance of the COE.

This Memorandum shall take effect immediately.

Adopted: 17 June 2003

(SGD.) ALBERTO V. REYES
Deputy Governor

[*] Text Available at Office of the National Administrative Register, U.P. Law Complex, Diliman, Quezon City
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ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.
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