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I.
Coverage

The provisions of this Memorandum Circular shall apply to all shipping companies, shipowners, and operators
who are grantees of Certificates of Public Convenience (CPCs) or holders of Provisional Authorities (PAs),
except:

1. Those exempted from the purview of the Public Service Act, as amended and therefore not required to secure
CPC or PA:

2. Operators/companies that have ceased operation(s) for a period of one (1) year or more and have no intention of
reviving its service due to decommissioned services, bankruptcy, sale and transfer of ownership or other reasons
amounting to permanent cessation of operation need not submit the required Annual Report; provided however,
that within 15 days after cessation, MARINA is duly notified therefore in writing for monitoring purposes; and
provided further, that if operation ceases on 01 January of the year, the operator shall still be required to submit its
Annual Report, specifically, the traffic report corresponding to the fraction of time of the year prior to its final or
temporary stoppage. Correspondingly, revival of services before 31 December of the year shall likewise be
reflected in the Annual Report.

3. Operators/companies who have temporarily ceased operations for one (1) year or more but who have
manifested their intention to continue operations after the vessel(s) or the fleet was laid-up, reconstructed ,
repaired, drydocked renovated or their operations are affected with legal and financial problems, among other
reasons, are still required to submit the Annual Report during the unserviced year/s, containing only a financial
report reflecting depreciation/amortization/maintenance expenses. Further, the cargo and passenger traffic report
should indicate the period of non-operation.

II.
Prescribed Form

The requisite Annual Report shall be accomplished in the form prescribed by this Authority and which is readily
available for a fee at the Central Office or at any of the Regional Offices. Specific forms are provided for single
proprietorship, partnership, and corporation.

Annual Report submitted and filed before the MARINA which is incompletely filled-up shall be deemed as if
there was no submission and compliance at all.

III.
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Due Date of Submission

The Annual Report of the immediately preceding year shall be submitted on or before June 30 of each year to the
MARINA at the Central Office or at any of its Regional Offices, whose territorial jurisdiction covers the principal
office of the shipping entities.

The period for submission of the Annual Report as provided herein shall be non-extendible.

IV.
Penalties

Payment of the administrative penalties and/or fine shall not be accepted unless there is proof that the Respondent
has submitted the subject Annual Report.

Submission of the Annual Report after the due date provided herein even prior to demand, shall not bar and
preclude the MARINA from imposing the proper penalty.

The following penalties shall be imposed for any violation of or failure to comply with the above requirements:

A. For Late Submission

Submission of Annual Report shall be considered late when submitted after the deadline herein set forth
regardless of the number of days of delay.

For purposes of computing the penalty, a year shall mean the period starting from 01 July of the present year to 30
June of the next year, any fraction of the year shall thereby be considered one year of delay.

- For Operators with total owned tonnage of 50 Gross Registered Tonnage (GRT) or less

P 300/year of delay

- For Operators with total owned tonnage of 51-100 Gross Registered Tonnage (GRT)

P 600/year of delay

- For Operators with total owned tonnage of over 100 Gross Registered Tonnage (GRT)

P 900/year of delay

B. Consecutive and Successive Failure to Submit Requisite Annual Report

Consecutive and successive omission/failure to submit the Annual Reports shall be deemed as blatant and
contumacious violation of the provisions of this Circular and the pertinent provisions of the Public Service Act, as
amended.

Respondent shall be imposed a penalty of P 1,500.00 per Annual Report not submitted for every year of delay,
regardless of the total gross tonnage of the ship operator, shipowner of shipping company; provided however, that
the MARINA may, in its discretion cause the summary suspension of the Certificate of Public Convenience
(CPC) or Provisional Authority (PA) granted or issued; provided further, that the suspension shall not exceed
thirty (30) days.

C. Misrepresentation of Entries

Any ship operator, shipowner or shipping company who submits an Annual Report containing false or fraudulent
entries shall be subject to a penalty of P 5,000.00, without prejudice to any civil, criminal and/or administrative
action that this Authority may take against the Respondent.
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D. For Violation of Provisions, Not Herein Specifically Penalized, a penalty of Two Hundred Pesos (P200.00)
shall be imposed.

V.
Proceedings

Proceedings for the violation of any of the provisions of this Circular shall be summary in nature as provided
under Memorandum Circular No. 74-A, Book Two, Rule 14.

VI.
Repealing Clause

Memorandum Circular No. 49-A is hereby expressly repealed in toto and shall be entirely superseded by this
Circular.

This Circular shall be retroactively applied to all pending cases, in so far as it is beneficial to the Respondent(s).

VII.
Effectivity

This Memorandum Circular shall take effect fifteen (15) days after its publication in a newspaper of general
circulation.

Adopted: 13 July 1995

(SGD.) PACIENCIO M. BALBON, JR.
Administrator
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ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.
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