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RULES GOVERNING THE TRADING OF PSE SHARES

SEC, June 10, 2004
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1. (4) A broker dealer shall be prohibited from buying PSE shares for its own account or for the principal account
of another broker dealer (i.e., done through transaction) until such time that the brokers and dealers, as a business
industry, are in compliance with the 20% Rule on industry ownership. Even after the broker dealer industry is
already in compliance with the 20% Rule, the moratorium should automatically set in whenever the benchmark is
breached.

(b) The prohibition stated in the first paragraph of this section shall likewise apply in the purchase of PSE shares
for the accounts of related persons of a broker dealer, which shall include its subsidiaries and affiliates, and its
directors, officers, principal stockholders, and nominees to the PSE, and the spouses and relatives up to the 4th
civil degree by affinity or consanguinity thereof.

2. (&) The prohibition under 1 (b) need not apply where the acquisition is with prior authority of the SEC upon
proof that the purchaser is not under the control of the broker dealer in terms of voting rights and beneficial
ownership;

(b) While there is no prohibition for employees of broker dealers to acquire shares in the PSE where it is proven
that the money used by such employees came from the broker dealers themselves, or that they retain control of
voting rights and beneficial ownership of such shares, the SEC will consider such purchase as a circumvention.

3. (&) To allow more effective monitoring of the percentage (%) limit, a broker dealer shall be required to fill in
the field "Client Code" of the PSE MAKTRADE system with the customer's Tax Identification Number, if
applicable, each time it places an order to buy or sell PSE shares.

(b) For a customer who does not have a TIN (e.g., aforeigner), the broker dealer shall be required to assign such
person a unique code.

(c) In assigning a code, a broker dealer shall comply with the following convention:

- The first five characters shall be alotted to reflect the first five letters of the person's surname as they
appeared in his passport. If the person's surname bears less than five letters, then, the remaining characters
shall befilled in with a hyphen.

- The last five characters shall be allotted to reflect the first five characters (alpha numerics) of his passport
number.

(d) A broker dealer who is currently using a different code system to identify its customers has to notify the
Commission of such existing system and convey to the Commission the preferred code that it will be using.

(e) Regardless of the preferred code that it will be using, a broker dealer shall maintain amaster list containing the
preferred codes that will be used and the full name and passport number of the persons corresponding to said
codes.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 1 of 3
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



BATAS.org - Philippine Law Library SEC, June 10, 2004

4. A broker dealer shall submit to the Commission on a daily basis, either by e-mail or by facsimile, a report,
signed by the Associated Person, of all transactions of PSE shares that the broker dealer has effected for the day
not later than 3:00 p.m. of the same day.

The report shall contain the following information in the prescribed format as shown in Annex "A"[*].

5. A broker dedler shall submit not later than 12:00 noon of every Monday an origina signed copy of the daily
reports he has submitted during the immediately preceding week.

6. A broker dealer shall file a separate report on transaction of PSE shares that he effects outside of the PSE. The
filing shall be made not later than 12:00 noon of the next day.

7. A broker dealer shall be prohibited from soliciting and/or receiving discretionary proxies from customers and a
customer shall be prohibited from issuing discretionary proxies in favor of their brokers, relative to PSE shares.
This is to prevent any broker dealer from exercising effective control over voting rights in the PSE beyond the
allowable limit; and

8. A broker dealer and/or the PSE may be required to submit other reports and perform other acts as may be
deemed reasonably necessary by the Commission to ensure compliance with these rules.

These Rules were approved by the Commission on 30 December 2003 effective immediately, except for Rules 4
& 5, which shall take effect on 12 January 2004.

Adopted: 10 June 2004

(SGD.) JOSE P. AQUINO
Director
Market Regulation Department

[*] Text Available at Office of the National Administrative Register, U.P. Law Complex, Diliman, Quezon City.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library SEC, June 10, 2004

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



