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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

SECTION 1. The franchise of the Universal Telecommunications Service, Incorporated, to establish, operate and
maintain radio stations for international and domestic telecommunications under Republic Act No. 3246, as
amended by Republic Act No. 4546, is hereby renewed to another twenty-five (25) years from the date of the
effectivity of this Act.

SEC. 2. In compliance with the constitutional mandate to democratize ownership of public utilities, the herein
grantee shall make a public offering through the stock exchanges of at least thirty percent (30%) of its common
stocks within a period of three (3) years from the date of the effectivity of this Act: Provided, That no single
person or entity shall be allowed to own more than five percent (5%) of the stock offerings.

SEC. 3. Tax Provisions. - The grantee, its successors or assigns shall be liable to pay the same taxes on their real
estate, buildings and personal property, exclusive of this franchise, as other persons or corporations which are
now or hereafter may be required by law to pay. In addition thereto, the grantee, its successors or its assigns shall
pay a franchise tax equivalent to three percent (3%) of all gross receipts of the business transacted under this
franchise by the grantee, its successors or assigns and the said percentage shall be in lieu of all taxes on this
franchise or earnings thereof: Provided, That the grantee, its successors or assigns shall continue to be liable for
income taxes payable under Title 11 of the National Internal Revenue Code pursuant to Section 2 of Executive
Order No. 72 unless the latter enactment is amended or repealed, in which case the amendment or repeal shall be
applicable thereto.

The grantee shall file the return with and pay the tax due thereon to the Commissioner of Internal Revenue or his
duly authorized representative in accordance with the National Internal Revenue Code. The return shall be subject
to audit by the Bureau of Internal Revenue.

SEC. 4. Sale, Lease, Transfer, Usufruct, etc. - The grantee shall not lease, transfer, grant the usufruct of, sell or
assign this franchise or the rights and privileges acquired thereunder to any person, firm, company, corporation or
entity, nor merge with any other corporation or entity without the prior approval of the Congress of the
Philippines. Neither shall the controlling interest in the grantee be transferred, whether as a whole or in parts and
whether simultaneously or contemporaneously, to any such person, firm, company, corporation or entity without
the prior approval of the Congress of the Philippines. Any person or entity to which this franchise is validly sold,
transferred or assigned shall be subject to all the same conditions, terms, restrictions and limitations of this Act.

SEC. 5. This franchise is subject to amendment or repeal by the Congress of the Philippines when the common
good so requires.
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SEC. 6. All the other provisions, terms and conditions contained in Republic Act No. 3246, as amended by
Republic Act No. 4540, which are otherwise not affected thereby are hereby made integral parts of this Act.

SEC. 7. The grantee shall submit an annual report to the Congress of the Philippines on its compliance with the
terms and conditions of the franchise and on its operations within sixty (60) days from the end of every year.

SEC. 8. This Act shall take effect fifteen (15) days from the date of its publication in at least two (2) newspapers
of general circulation in the Philippines.

Approved,

(Sgd.) NEPTALI A. GONZALES (Sgd.) RAMON V. MITRA

President of the Senate Speaker of the House of Representatives

This Act which originated in the House of Representatives was finally passed by the House of Representatives
and the Senate on December 17, 1991 and February 4, 1992, respectively.

(Sgd.) ANACLETO D. BADOY, JR. (Sgd.) CAMILO L. SABIO

Secretary of the Senate Secretary General House of Representatives

Approved: April 13 1992

(Sgd.) CORAZON C. AQUINO
President of the Philippines

BATAS.org - Philippine Law Library REPUBLIC ACT NO. 7396, April 13, 1992

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library REPUBLIC ACT NO. 7396, April 13, 1992

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


