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PADILLA, J.:

After obtaining leave of court to prosecute their action as paupers under the provisions of section 22, Rule 3, of
the Rules of Court on 23 May 1958 Angelina Araneta Vda. de Liboon, in her own behalf and as mother and
guardian ad litem[1] of her minor children Juan, Jr. and Victoria, both surnamed Liboon, brought an action in the
Court of First Instance of Manila for collection of the sum of P10,500, P1,500 as attorney's fees and costs of the
suit, and for other just and equitable relief. In support of their complaint, they averred that they are the wife and
children, respectively, of the late Juan Liboon y Mallorca, who had been employed as stevedore-foreman by the
Visayan Stevedoring Transportation Company, Inc., a branch or subsidiary of the Luzon Stevedoring Company,
Inc.; that the plaintiff-wife had been designated as beneficiary of the retirement pension or benefit due her spouse;
that the minors plaintiffs are his legitimate children and, consequently, his legal heirs; that effective 16 October
1952 the said employee was retired and separated from the service of the defendant by reason of old age; that on
31 (21) October 1953 the defendant granted retirement benefits to the retired employee as follows. "one month
pay (P350.00) for each of his 21 years of service, or atotal of P7,350.00, which isto be paid to him at the rate of
P175.00 per month for a period of forty-two (42) monthsthat is, from Nov. 1, 1953 to April 30, 1957" (Annex A);
that in the same document (Annex A), the employee signed the following statement:

The above condition have been explained to me and are acceptable to me. | understand, moreover, that the
above amount of P175.00 per month shall be paid to me only up to April 30, 1957; and in the event of my
death at any time before April 30, 1957, the said monthly payments shall stop. Thereafter, neither my estate
nor the beneficiary designated in my questionnaire shall have any further claim against the Visayan Stevedore
Trans. Co., Inc;

that pursuant to the foregoing retirement benefit, the retired employee received a total sum of P2,100 until 31
August 1954 (Annex B); that on 2 September 1954 the said employee died in lloilo City; that after his death his
beneficiary received the sum of P2,100 (Annex B); that thereafter the defendant refused to pay her and/or his
minor children any pension benefit due them as beneficiary and/or heirs; that there was a mistake in the
computation of the amount of retirement benefit to which the, deceased employee was entitled, i.e., instead of
P7,350 it should be P14,700; that deducting from the correct total amount of P14,700 the sum of P4,200 paid to
the retired employee while still living and to the plaintiffs after his death, the balance of P10,500 was still due to
them,; that the defendant refused and still refuses to pay them the said amount despite demand to do so; and that in
view of the defendant's refusal to satisfy their claim, they had to engage the services of counsel for which they
will pay or have to pay the sum of P1,500 (civil No. 36341).
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On 10 June 1958 the defendant filed a motion to dismiss on the ground that the plaintiffs complaint states no
cause of action and that their claim or demand set forth in the complaint had been released. According to it, as
aleged by the plaintiffs themselves, the deceased employee was entitled only to one month pay of P350 for each
of his 21 years of service, or atotal of P7,350, payable to him at the rate of P175 per month for a period of 41
months from 1 November 1953 to 30 April 1957, provided that should he die before 30 April 1957, the said
monthly payments would be discontinued and neither his estate nor his beneficiary designated would be entitled
to any further claim against the defendant. In view of his death on 2 September 1954, that is, before 30 April
1957, the plaintiffs were not entitled to receive any benefit from the defendant.

On 22 July 1958 the plaintiff filed an objection to the defendant's motion to dismiss, claiming that the condition
imposed by the latter upon the employee that should he die before 30 April 1957, "the said monthly payments
shall stop," was "not only onerous and inequitable but contrary to law, morals, good customs and public policy
and consequently, requiresajudicial pronouncement,” invoking the provisions of article 1347 of the Civil Code.

On 5 September 1958 the Court entered an order dismissing the plaintiffs' complaint upon the ground invoked by
the defendant. On 24 September 1958 the plaintiffs filed a motion for reconsideration; and on 18 October 1958
the defendant, an objection thereto. On 16 October 1958 the Court denied the plaintiff's motion for
reconsideration. The plaintiffs have appeal ed.

Before going into the merits of the case, a procedural defect—that the appellant-mother who is suing in behalf of
her minor children and had asked that she be appointed as their guardian ad litem has not been appointed as
such—is noted. Section 5, Rule 3, of the Rules of Court, provides that "A minor * * * may sue or be sued through
his guardian, or if he has none, through a guardian ad litem appointed by court." Article 317, Civil Code, provides
that "The Courts may appoint a guardian ad litem when the best interest of the child so requires." Pursuant to
article 316, Civil Code, it is the duty of the father or mother of the minors "to represent them in al actions which
may redound to their benefit." It is alleged that the appellant-mother is suing for their benefit. Her capacity to sue
in their behalf has not been questioned and the Court has impliedly allowed her to sue in behalf of the minors.
Such being the case, the lack of a formal appointment of the minors mother as guardian ad litem may be
overlooked.

It is indubitable that the appellants husband and father was entitled to a monthly pension of P175 for a period of
42 months from 1 November 1953 to 30 April 1957 but should he die before 30 April 1957, the pension would
stop and neither his estate nor his beneficiary would be entitled to any further benefit from the appellee (Annex
A). He having died on 2 September 1954, before 30 April 1957, the appellants are not entitled to any benefit from
the appellee. Hence their complaint states no cause of action.

There was no mistake in the computation of the amount to which the deceased employee was entitled.

The condition of the pension benefit granted by the appellee to the appellants husband and father is not contrary
to law, morals, good customs, public order or public policy. The pension benefit was granted to him personally
out of the appellee's generosity in reward for his long and faithful service. Moreover, it is not alleged and it does
not appear on record that the deceased employee had personally contributed to a pension fund which would justify
the appellants claim that they are entitled to continue receiving the pension benefit of her husband and their
father.

The appellants' claim that the fact that the appellee had paid to them more than what it had bound itself to give in
accordance with the terms of the documents Annexes A and B is a proof that the appellee was of the belief that it
was under obligation to continue paying to them the monthly pension due their deceased husband and father, is
untenable. The appellee should not be penalized for its generosity and benevolence. Moreover, it cannot be

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 4

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library G.R. No. L-14893. May 31, 1961

compelled to go beyond its undertaking or obligation.
The order appealed from is affirmed, without pronouncement as to costs.

Bengzon, C.J., Bautista Angelo, Labrador, Concepcion, Reyes, J.B.L., Paredes, Dizon, De Leon, and Natividad,
JJ., concur.

[1] Articles 316 and 317, Civil Code.
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