PRESIDENTIAL DECREES - MARCH 3, 1973

REVISING THE PRESENT SYSTEM OF NATIONAL INTERNAL
REVENUE ALLOTMENTSTO LOCAL GOVERNMENTS

PRESDENTIAL DECREE NO. 144, March 03, 1973

Read online (full-text search, related cases, audio case brief): https://batas.org/library/679c1df1cc99/

WHEREAS, under the National Internal Revenue Code and other existing laws, internal revenue allotments are
apportioned among the local governments on the basis of various formulas for distribution;

WHEREAS, the present system of internal revenue alotments has resulted in a lopsided distribution of funds
among the local government units such that a few provinces and cities receive greater shares while the majority
receive less; and

WHEREAS, for purposes of administrative simplicity and efficiency and in order to establish a more equitable
system of distribution of allotments and introduce the developmental concept in the alocation of funds to local
governments, it has become imperative and compelling to revise the present internal revenue allotment system;

NOW, THEREFORE, |, FERDINAND E. MARCOS, President of the Philippines, by virtue of the powers vested
in me by the Constitution as Commander-in-Chief of all the Armed Forces of the Philippines, and pursuant to
Proclamation No. 1081, dated September 21, 1972, and General Order No. 1, dated September 22, 1972, as
amended, in order to transform the tax system into an effective tool for the implementation of the desired changes
such as income redistribution and reforms in our new society, do hereby order and decree that the present system
of national internal revenue allotments to local governments be revised as herein provided:

- Twenty per centum (20%) of the collections from national internal revenue taxes not otherwise accruing to
specia funds and special accounts in the general fund shall accrue to local governments to be computed on the
basis of the collections of the third fiscal year preceding the current fiscal year.

- This allotment shall be distributed as follows:
Thirty per centum (30%) to provinces
Forty-five per centum (45%) to municipalities
Twenty-five per centum (25%) to cities

- The share of each local government unit shall be determined on the basis of the following formula:
Seventy per centum (70%) — Population
Twenty per centum (20%) — Land Area
Ten per centum (10%) — Equal Sharing

- For thefirst three fiscal years of implementation of this Decree (FY's 1974, 1975 and 1976) the annua allotment
of any local government shall not increase by more than fifteen per centum (15%) nor decrease by more than fifty
per centum (50%) of its actual alotment during the fiscal year 1970-71. Thereafter, the shares of each local
government shall be determined solely on the basis of Sections 1, 2 and 3 hereof.

- There is hereby created a Barrio Development Fund to be constituted of the ten percent shares of the barrios in
real estate tax collections as provided under Republic Act No. 3590 (the Revised Barrio Charter) and annual
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contributions from each province, city and municipality in an amount not exceeding P500 per barrio, which fund
shall be spent solely for community development projects that would meet the requirements set forth by the
Secretary of Local Government and Community Development. The Provincial Treasurer shall be the custodian of
this fund and he shall maintain in his books a special account therefor. Releases of this fund shall be made
through the Municipal Treasurer concerned who shall be responsible for the proper disbursement and accounting
of the same.

- Each province, city and municipality shall appropriate in its annual general fund budget no less than twenty per
centum (20%) of its annual allotment for development projects.

The development plans of the local units shall be subject to the approval of the Secretary of Local Government
and Community Development, who shall issue the necessary guidelines for the purpose.

- In addition, five per centum (5%) of the collections from national internal revenue taxes not otherwise accruing
to specia funds and special accounts in the general fund shall accrue to alocal government fund which shall he
released by the President as financial aid to local governments or to projects.

- Thisrevised allotment system shall take effect July 1, 19 73.

- The Secretary of Finance shall issue the necessary rules and regulations for the prompt and effective
implementation of this Decree.

All laws or parts of law inconsistent herewith are hereby revoked or modified accordingly.

Done in the City of Manila, this 3rd day of March, in the year of Our Lord, nineteen hundred and seventy-three.

(Sgd.) FERDINAND E. MARCOS

President

Republic of the Philippines

By the President:

(Sgd.) ALEJANDRO MELCHOR

Executive Secretary

In order to facilitate the implementation of this Presidential Order No. 144, the Department of Finance issued
the following:

Finance Order No. 13 -73, dated April 5, 1973, on the allotments of revenues to local governments; and
Finance Provincia Circular No. 21-73, dated August 15, 1973, on the preparation and submittal of requests for
financial aid from the Local Government Fund.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library PRESIDENTIAL DECREE NO. 144, March 03, 1973

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



