ACTS - SEPTEMBER 1, 1913

AN ACT GRANTING A FRANCHISE TO HERBERT C. HEALD TO
CONSTRUCT OR ACQUIRE BY PURCHASE AND, FOR A PERIOD OF
TWENTY YEARS, TO MAINTAIN AND OPERATE BY STEAM OR OTHER
POWER AN AERIAL ...

Act No. 2282, September 01, 1913
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By authority of the United States, be it enacted by the Philippine Commission, that:

SECTION 1. Herbert C. Heald, a citizen of the United States, upon the terms and conditions hereinafter set out, is
hereby authorized to construct or acquire by purchase and, for a period of twenty years after the passage of this
Act, to maintain and operate by steam or other mechanical power an aerial tramway from Camp Colgans near
kilometer twenty-four on the Benguet Road, to the city of Baguio, subprovince of Benguet, Mountain Province,
including such stations, supporting towers, and passing places as may be necessary for the convenient operation of
the aerial tramway.

SEC. 2. The aerial tramway shall be of the double rope system, with necessary stations for power and for
receiving and discharging freight, and shall be constructed along a right of way selected by the grantee and
approved by the Director of Public Works: Provided, however, That should it be necessary in the construction
thereof, to occupy lands of private ownership, the same shall be occupied only after they have been legaly
acquired by the grantee.

SEC. 3 The tramway, including the stations, supporting towers, cables, cars, and other accessories, shall be so
constructed as not to interfere with other traffic within the territory traversed by it. In case of dispute between the
city authorities of Baguio and the grantee as to the location of the tramway and its supporting towers within the
city limits, the matter shall be referred to the Director of Public Works for decision, whose decision, when
approved by the-Governor-General, shall be final.

SEC. 4. The grantee shall begin the construction of the aerial tramway within thirty days after the acceptance in
writing of the franchise and he shall fully complete the same and put it in operation for the public convenience for
its entire length within six months from the date of said acceptance, and for failure to begin the work of
construction or to complete the tramway and put the same operation for public convenience within the time
prescribed the franchise shall be forfeited, and the grantee shall be subject to the liabilities hereinafter stated for
such failure.

SEC. 5. The tramway shall be constructed in accordance with plans to be presented by the grantee and approved
by the Director of Public Works, and whenever it shall be necessary in the construction of supporting towers or
buildings therefor to occupy any portion of asidewalk, street, road, thoroughfare, or other public place the grantee
shall, on completion of the structure, immediately remove all rubbish, sand, earth, or other material left over from
such construction, and shall leave such sidewalk, street, road, thoroughfare, or other public place as nearly in its
original shape and condition as the structure will permit. In the construction of such towers or buildings along the
Benguet Road, the grantee shall use the utmost precaution and shall do nothing to endanger traffic thereon. He
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shall, if so required by the Director of Public Works or his duly authorized representative, during the construction
of such towers have guards stationed along said road to give timely .warning to approaching persons, or vehicles,
thereon, and in the event of dides or damage caused by such construction he shall immediately, at his own
expense, remove the obstruction and place the road in its original condition.

SEC. 6. Whenever authority shall be granted by the city council of Baguio to remove any building, or to prosecute
any municipal work with which the tramway may interfere, notice of such interference shall be duly served on the
grantee and he shall, within forty-eight hours from receipt of the notice, raise or remove so much of the tramway
as may be necessary to the free and uninterrupted prosecution of the work. Such notice shall be made only upon
the adoption of a resolution to that effect by the city council, and shall be sufficient when same shall have been
served on the grantee or his authorized representative. In case of refusal on the part of the grantee to comply with
the notice, the mayor of the city, with the consent of the council, shall then refer the matter to the Director of
Public Works for decision.

SEC. 7. The grantee shall be under a continuing obligation to keep in good repair the aerial tramway and its
structures for the entire length of the system.

SEC. 8. The construction, operation, and maintenance of the aerial tramway system herein provided for shall be
subject to the following terms, conditions, and limitations:

(a) The grantee shall file a petition describing the land he desires to obtain from the public domain, showing
that same is not in use for any other public purpose, and is properly necessary for the enjoyment of the
franchise to construct and maintain the aeria tramway herein described, and praying that the same be
conveyed to him for the uses and purposes of said franchise. The petition shall be accompanied by a plat and
survey of the land described in the petition. The Director of Public Works, after an examination of the petition
and the plat and after taking evidence, if necessary, shal, if he finds that the land petitioned for is necessary
and proper for the enjoyment of the franchise herein granted, approve the same. The Director of Public Works
shall then forward the petition with his approval to the Director of Lands, who shall, after due investigation,
determine whether the land sought is public land, and is not in use for any other public purpose, and shall
certify his finding to the Governor-General, who if satisfied as to the propriety and legality of granting the
petition shall grant to the owner of the franchise permission to occupy and use said land for the purpose of the
franchise. The Government reserves the right, however, to grant any portion of the land so used to a third
person, but such grant shall, in that event, be subject to the terms and conditions of the franchise.

(b) The permission to use the land shall be in writing and shall contain a clause providing for the reversion of
the land so used to the Government of the Philippine Islands whenever it shall have ceased to be used for the
purpose of the franchise.

(c) So long as the franchise shall remain in force no real or personal property of the tramway actually used and
necessary for the purposes thereof shall be taxed by the Insular Government, or by any province or
municipality.

(d) The grantee shall have the right to establish a lumber yard at ten-yard at the Baguio terminal of the
tramway within the area, according to the plat, obtained for such terminal, and to sell therefrom such building
material, lumber, and firewood as he may desire to carry in stock for that purpose. The exemption from
taxation provided in subsection (c) hereof shall not apply to such lumber yard or to building materials, lumber,
and firewood therein.

(e) Subject to the approval of the Director of Public Works, the grantee may abandon or remove said tramway
men or any part thereof when, by reason of the completion and operation of the Baguio extension of the line of
the Manila Railroad Company the tramway shall no longer be required for the carrying of general freight to the
city of Baguio.

(f) The rate for hauling freight and express into and from the city of Baguio for others than the grantee shall be
one-half centavo per kilo for freight and one centavo per kilo for express, subject however, to change, as may
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be fixed by the Board of Rate Regulation: Provided, That at any time the capacity of the tramway shall be
overtaxed all freight and express for transportation presented by the Government shall have absolute
preference.

(9) The grantee, his lessees, successors, or assigns shall be held liable in the sum of one hundred pesos each for
every piece of mail, baggage, or express, and ten centavos each for every kilo of freight matter lost or Jam
aged through mechanical fault in the tramway or any other cause whatsoever, except by act of God or the
public enemy.

(h) The grantee shall be required to transport in either direction, by said tramway, at least one hundred metric
tons of general freight and express per day of ten working hours each if offered: Provided, however, That if an
amount of freight and expressis offered in excess of one hundred metric tons per day, the grantee in that event,
shall provide a specia day and night service to be maintained until the necessity therefor shall cease.

(i) The grantee, his lessees, successors, and assigns shall be required to adjust al breakdowns of the tramway
with the utmost possible dispatch. In the event of a breakdown for more than twenty-four hours, a penalty of
fifty pesos per day shall be imposed if the breakdown occurs in the months of January, February, March, April,
May, or June for each period of twenty-four hours that the breakdown shall continue, and a penalty of
twenty-five pesos shall be imposed for each period of twenty-four hours if the breakdown occurs during the
months of July, August, September, October, November, and December: Prodded, That the Director of Public
Works may waive this penalty if he deems that the breakdown is of such a nature as to cause the remitting of
the penalty to be just and equitable. The grantee, however, shall make every effort during the period of such
breakdown to carry the freight and express then in his custody and such as may be presented for transportation
during the period of such breakdown over the tramway or any other route, employing, if necessary, at his own
expense, other means of transportation.

() The grantee shall hold the Government harmless from all claims, accounts, demands, or actions arising out
cf accidents or injuries, whether to persons or property, caused by the construction or operation of the
tramway.

SEC. 9. The grantee may refuse to transport any package or parcel suspected to contain goods of a dangerous
nature, or whose transportation shall be prohibited by law.

SEC. 10. In consideration of the franchise hereby granted, one-quarter of one per centum of the gross receipts of
the enterprise for the first two years, and two and one-half per centum of the gross receipts for the remaining
period of the franchise shall be paid quarterly into the Insular Treasury in lieu of al Insular, provincial and
municipal taxes on the franchise and the privileges granted hereunder, except taxes on real estate, and the sale of
such lumber, building materials, and firewood as shall form the stock mentioned in paragraph (d), section eight
hereof. Any penalties imposed in subsection (i) of section eight hereof shall be paid into the Insular Treasury in
the same manner. The amount of gross receipts and penalties thus paid shall be distributed between the Insular
Government, the subprovince of Benguet, and the city of Baguio, as provided by genera law.

SEC. 11. Within ten days after the map or plan of the tramway furnished by the grantee is returned to him by the
Director of Public Works finally approved, the grantee shall file with the Secretary of Commerce and Police his
acceptance in writing of the franchise hereby granted, and at the same time shall deposit in the Insular Treasury
the sum of two thousand pesos, or other negotiable securities of equal value approved by the Governor-General.
Said deposit of two thousand pesos shall be made as a guaranty for the faithful performance of the obligations of
the franchise: Provided, That if work on said tramway shall be commenced by the grantee within the time
specified in section four hereof, said sum may be repaid to him as the work progresses in monthly installmentsin
the proportion which the work clone bears to the whole project.

SEC. 12. The books and accounts of the grantee, his lessees, successors, or assigns, shall at all times be open to
inspection and examination by the Insular Auditor, or his duly authorized representative, and when the tramway
shall have been put into operation it shall be the duty of the grantee, his lessees, successors, or assigns to submit to
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the Insular Auditor, and to the Director of Public Works quarterly reports, in duplicate, showing the gross receipts
and all expenditures for the account of the tramway as well such other data as may be required by the Insular
Auditor, or the Director of Public Works, who shall keep the same on file.

SEC. 13. The grantee, his lessees, successors, and assigns are forbidden to issue stock or bonds under the
franchise hereby granted except in exchange for actual cash or property at a valuation equal to the par value of the
stock or bonds so issued. Neither shall said grantee or his successors declare any stock or bond dividends.

SEC. 14. The grantee herein may sell, lease, give, grant, convey, or assign the franchise hereby granted and all
property and rights acquired thereunder to any person, company, or corporation competent to conduct the business
authorized thereby but no title to the franchise or to the property or rights acquired thereunder shall pass by sale,
lease, gift, grant, conveyance, transfer, or assignment to the vendee, donee, transferee, lessee, or be enjoyed by
him until he shall have filed in the office of the Secretary of Commerce and Police an agreement in writing
agreeing to comply with all the terms and conditions imposed on the grantee by the franchise and accepting the
said franchise subject to all its existing terms and conditions.

SEC. 15. The franchise is hereby granted with the understanding and upon the condition that it shall be subject in
all respects to the limitations upon corporations and the granting of franchises, contained in the Act of Congress
approved July first, nineteen hundred and two, entitled "An Act temporarily to provide for the administration of
the affairs of civil government in the Philippine Islands, and for other purposes.”

SEC. 16. The Secretary of Commerce and Police on recommendation of the Director of Public Works, after
hearing the grantee, shall have the power, with the approval of the Governor-General, to declare the forfeiture of
the franchise for failure to comply with any of the terms and conditions thereof unless such failure shall have been
directly or primarily caused by the act of God, the public enemy, or force majeure. Against such declaration of
forfeiture the grantee may apply to any court of competent jurisdiction for such relief as to him may seem proper,
but if no such application is made within sixty days after the forfeiture has been declared by the Secretary of
Commerce and Police, and approved by the Governor-General, the right to apply to the courts shall be considered
waived.

SEC. 17. Whenever in the franchise the term "grantee" is used it shall be held and understood to mean and
represent the said Herbert C. Heald, his representatives, successors, or assigns.

SEC. 18. This Act shall take effect on its passage.
Enacted, September 1, 1913.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 5
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



BATAS.org - Philippine Law Library Act No. 2282, September 01, 1913

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 5 of 5
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



