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WHEREAS, a number of government agencies, instrumentalities and government-owned or -controlled
corporations own several aircraft;
WHEREAS, it is a desirable policy to promote the sharing of use of these aircraft among the owners themselves,
as well as with other government entities that do not own aircraft;

WHEREAS, such sharing will lead to savings on outlays for additional aircraft, and reduce effective operating
costs and maintenance and overhaul expenses; and

WHEREAS, such sharing can best be promoted by a centrally-operated aircraft pooling system;

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the Philippines, pursuant to the powers vested
in me by law, do hereby establish a system of pooling for government civil aircraft, to be constituted, organized,
and operated as follows:

1. Aircraft Pool

- All aircraft owned by government civilian agencies, instrumentalities, or government-owned or -controlled
corporations, authorities, or financial institutions shall constitute the government aircraft pool. Any aircraft
acquired by a government civilian agency, instrumentality or government-owned or -controlled corporation or
financial institution in the future shall likewise become part of the pool effective on the date of acquisition.

For this purpose “acquisition” or “ownership” shall include leases of aircraft for a period of six (6) months or
longer.

- Military aircraft are specifically excluded from the aircraft pool. Existing rules shall continue to govern their
use.

- Civil government entities that do not own aircraft are required to avail of aircraft from the pool whenever
chartered aircraft are needed for official use. The use of private commercial aircraft shall be resorted to only
when no appropriate aircraft is available from the government pool.

- No acquisition of new aircraft by any government agency shall be considered if the pool can adequately
provide the transport service required. If purchase of a new aircraft is justified and approved, priority shall be
given to acquisition from the aircraft inventory of the Philippine Aerospace Development Corporation
(PADC). Only when PADC cannot provide the unit required shall importation from abroad be authorized. For
this purpose, all requests for acquisition of aircraft by civil government agencies shall be coursed through
PADC before being presented to the appropriate authority for approval.

2. Concept of Pooling
There shall be pooling in the sense of providing, through a centralized scheduling and financial clearing house
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system, the service of the aircraft and flight crew whenever they are not used by the owner itself. Physical
pooling and central ownership of all aircraft is not required.

3. Responsibility for Operations

- The pooling system shall be established and operated by the PADC. The PADC is hereby authorized to collect
fees from the operations of the service, sufficient to defray the expenses of operating the pooling system.

- The Bureau of Telecommunications, the Civil Aeronautics Administration, and the Philippine Air Force shall
assist the PADC in operating the pooling system, particularly in establishing the communications requirement of
the system. The Philippine Atmospheric Geophysical Astro-nomical Service Administration shall provide the
system with timely weather information.

4. Operational and Financial Control Procedures

The PADC, in consultation with aircraft owning agencies, the Commission on Audit, and the Budget
Commission, is hereby authorized to establish such operational and financial control procedures as are necessary
to operate the pooling system, within the following terms of reference:

- Utilization of aircraft shall strictly be for official use only.

- Priority of Use – Under normal circumstances, the owner-agency shall have priority of use over its own aircraft.
The owner-agency, however, shall endeavor to make available its aircraft and flight crew to other agencies in the
maximum amount of time possible, in the spirit of the pooling objectives enumerated above. In case of
emergency, the President of the Philippines or his designated representative shall have the authority to assign
priority of use for any aircraft.

- Aircraft Availability – All government-owned civil aircraft and their flight crews shall be made available by
aircraft owners to other agencies whenever these are not being used by the owners themselves. The operational
system shall provide for a reporting procedure to establish such availability, at least on a daily basis.

- Reimbursement of Costs – User agencies shall reimburse the owner-agencies for operating expenses incurred in
their flights, and such other indirect expenses as may be reasonable to reimburse. The formula for establishing this
reimbursement rate shall be determined by PADC in consultation with the owners of the aircraft. PADC shall
establish and operate a clearing system for the collection of cost reimbursements.

The set of procedures attached hereto as “Annex A” and made an integral part hereof shall serve as the initial
operational and financial control procedures for the system. Revisions of and/or additions to these control
procedures may be made and promulgated by PADC from time to time in consultation with the members of the
pool and with the appropriate government agencies, subject to the foregoing terms of reference.

5. Records and Reports

PADC shall maintain a record of utilization of each aircraft by the pool, and such other records as may be
necessary to maintain the system and assess its effectivity. Reports shall be rendered to this Office, the first one
to be submitted ninety (90) days from the date of effectivity of this Order, and periodically every three (3)
months thereafter.

6. Repealing Clause

Any administrative order, rule, and regulation inconsistent with this Order is hereby modified accordingly.

7. Effectivity
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This Order shall take effect thirty (30) days from its issuance.

Done in the City of Manila, this 10th day of July in the year of Our Lord, nineteen hundred and seventy-six.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines

By the President:

(Sgd.) JUAN C. TUVERA
Presidential Assistant

BATAS.org - Philippine Law Library ADMINISTRATIVE ORDER NO. 386, July 10, 1976

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 4

Study hands-free: podcast-style lessons with read-along highlighting - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library ADMINISTRATIVE ORDER NO. 386, July 10, 1976

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 4 of 4

Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org


