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The Monetary Board in its Resolution No. 943 dated August 23, 1991 has decided to allow local branches of
foreign firms operating in the Philippines to remit its share in Head Office expenses, subject to the following
conditions:

1. The head office assigned capital in the branch shall be duly registered with the Central Bank as required by
existing regulations;

2. Submission of details of the head office expense, which the branch is being asked to share in and the manner of
apportionment of said expense, accompanied by a certification from an independent and reputable Certified
Public Accountant (engaged by head office) containing the following information:

- The home office deductions for the year involved have been examined in accordance with generally accepted
auditing standards and accordingly included such tests of accounting records and such other auditing procedures
as were considered necessary in the circumstances.

- The deductions pro-rated to the Philippine branch do not include:

i. Net losses of any other operating unit or branch;

ii. income tax payment;

iii. capital expenditures; and

iv. expenses directly chargeable to any other branch.

- The amount of allocable overhead expenses used in the pro-rata allocation of the Philippine Branch is the same
amount used in the pro-ration to all branches worldwide and the amount disallowed in other countries because of
governmental requirement is not added back to the allocable amount.

- Should there be an exception or qualification on the above-requested certification, an explanation with
supporting documents should be submitted.

3. Corporate Secretary’s sworn certification that funds for the purpose shall not be financed by domestic
borrowings.

4. The amount to be remitted shall not reduce the ratio of current assets to current liabilities below 2.1.

5. In no case shall the amount of remittance exceed that allowed for tax deduction by the Bureau of Internal
Revenue under Revenue Regulations No. 16-86.

6. The remittance shall be at the exchange rate prevailing on the date of actual remittance.

7. Blocked retained earnings shall not be utilized or included in the remittable share of the local branch in head
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office expenses.

8. Philippine subsidiaries, whether wholly-owned or not, shall not be entitled to the remittance of such allocated
expenses.

Adopted: 6 Sept. 1991

(SGD.) JOSE L. CUISIA, JR.
Governor

BATAS.org - Philippine Law Library BSP CIRCULAR NO. 1305, September 06, 1991

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library BSP CIRCULAR NO. 1305, September 06, 1991

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


