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RULESAND REGULATIONS GOVERNING THE ACCEPTANCE BY A
BANK, EITHER DIRECTLY OR INDIRECTLY THROUGH ITS
SUBSIDIARY, OF ITSOWN SHARESOF STOCKS

Read online (full-text search, related cases, audio case brief): https://batas.org/library/600ad0683563/

Pursuant to Monetary Board Resolution No. 650 dated 6 May 2004, prescribing the rules and regulations
governing the acceptance by a bank, either directly or indirectly through its subsidiary, of its own shares of stocks,
the provisions of the Manual of Regulations for Banks (MORB) and the Manual of Regulations for Non-Bank
Financial Institutions (MORNBFI) are hereby amended as follows:

Section 1. Subsection X313.b of the MORB, is hereby amended to read as follows:

b. Readily marketable bonds and other high-grade debt securities and "blue chip" stocks, except those issued
by the lending, entity or by its parent company which owns more than fifty percent (50%) of its outstanding
share of stocks: Provided, That (1) the issuer corporation must be a listed corporation with a net worth of at
least P 1 billion and with annual net earnings during the immediately preceding five (5) years, and (2) the loan
value shall be equivalent to fifty percent (50%) of their market value.

Section 2. Item (4) of the list of assets and securities referred to as "first class collaterals’ under Subsection
X322.2 of the MORB is hereby amended to read as follows:

(4) "Blue chip" shares of stocks, except those issued by the lending entity or by its parent company which
owns more than fifty percent (50%) of its outstanding shares of stocks. For this purpose, the issuer corporation
must be a listed corporation with a net worth of at least P 1 billion and with annual net earnings during the
immediately preceding five (5) years; and

Section 3. Subsection X326.1k(5) of the MORB, as amended by Circular No. 423 dated 15 March 2004, is hereby
amended to read as follows:

(5) Cash margin deposits; or assignment or pledge of government securities or readily marketable bonds and
other high-degree debt securities and "blue-chip” stocks, except those issued by the lending entity, or by its
parent company which owns more than fifty percent (50%) of its outstanding shares of stocks, subject to the
additional provision that the issuer corporation has a net worth of at least P 1 billion and with annual net
earnings during the immediately preceding five (5) years;

Section 4. Item (4) of the list of assets and securities referred to as "first class collaterals' under Subsection
4351Q.2 of the MORNBFI is hereby amended to read as follows:

(4) "Blue chip" shares of stocks, except those issued by the lending entity or by its parent company which
owns more than fifty percent (50%) of its outstanding shares of stocks. For this purpose, the issuer corporation
must be a listed corporation with a net worth of at least P 1 billion and with annual net earnings during the
immediately preceding five (5) years; and

Section 5. The first paragraph of Subsection 4356Q.1f of the Manual of Regulations for Non-Bank Financial
Institutions, is hereby amended as follows:

f. Secured loan, borrowing, or credit accommodation shall refer to any loan, discount, credit or advance, or

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 1 of 3
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



BATAS.org - Philippine Law Library RULES AND REGULATIONS GOVERNING THE ACCEPTANCE B...

portion thereof referred to in Sec. 4357Q which is secured by rea estate mortgage, chattel mortgage on
tangible assets, standby letters of credit issued by foreign banks, assignments of or hold-out on deposit
substitutes issued by the lending entity, cash margin deposits, assignment or pledge of government securities or
readily marketable bonds and other high-grade debt securities except those issued by the lending entity, or by
its parent company which owns more than fifty percent (50%) of its outstanding shares of stocks, or
receivables arising from financial leases to the extent of the guaranty deposit plus sixty percent (60%) of the
remaining value of the leased equipment. For this purpose, the remaining value of the equipment under lease
shall be determined by dividing the acquisition cost by the origina term of the lease and multiplying the
resulting ratio by the unexpired portion of the term.

Section 6. Sanctions.

Any violation of the provisions of this Circular shall be subject to the sanctions provided under Sections 36 and
37 of R.A. No. 7653 (The New Central Bank Act).

Section 7. Effectivity.

This Circular shall take effect fifteen (15) days after publication in the Official Gazette or in a national paper of
general circulation.

Adopted: 14 May 2004

(SGD.) ALBERTO V. REYES
Officer-in-Charge

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library RULES AND REGULATIONS GOVERNING THE ACCEPTANCE B...

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



