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RESOLUTION NO. R-721, APPROVING THE PURCHASE OF ZERO
COUPON BONDSASA MODE OF COMPLIANCE TO THE TWENTY
PERCENT (20%) SOCIALIZED HOUSING DEVELOPMENT
REQUIREMENT UNDER SECTION 18...

HLURB ADMINISTRATIVE ORDER NO. 05, s. 2002, March 03, 2002

Read online (full-text search, related cases, audio case brief): https://batas.org/library/5ed9e733737d/

Attached herewith is a copy of the above subject resolution, which was approved by the Board on 17 April 2002.
Please be guided accordingly.
Adopted: 3 May 2002

(SGD.) ROMULO Q.M. FABUL
Attachment

BOARD RESOLUTION NO. R-721
Series of 2002

APPROVING THE PURCHASE OF HGC ZERO COUPON BONDS AS A MODE OF COMPLIANCE TO
THE TWENTY PERCENT (20%) SOCIALIZED HOUSING DEVELOPMENT REQUIREMENT UNDER
SECTION 18 OF REPUBLIC ACT NO. 7279, THEREBY AMENDING THE IMPLEMENTING RULES AND
REGULATIONS THEREOF

WHEREAS, the Board, in its efforts to facilitate the production of socialized as well as open market housing units
continually strives to find means by which the private sector could, in accordance with the law, comply with the
twenty percent (20%) balanced housing development requirement under Section 18 of Republic Act No. 7279,
otherwise known as the Urban Development and Housing Act (UDHA) of 1992;

WHEREAS, the Department of Justice, upon HLURB's request, has issued an opinion finding no legal objection
to the proposed inclusion of the purchase of socialized housing bonds to be floated by local government units or
any housing agency as one of the modes of compliance to said section of UDHA, the same being germane to the
objects and purpose of the law and within the scope of the term joint venture as defined in the same law;

WHEREAS, the HGC Zero Coupon Bonds issued by the Home Guaranty Corporation as guaranteed by the
Republic of the Philippines, being a similar bond issuance as the socialized housing bond of the Home
Development Mutual Fund earlier approved by this Board under Res. No. R-660, Series of 2000, can qualify as
one of the modes of compliance to sec. 18 of RA 7279;

WHEREFORE, be it resolved as it is hereby resolved that the pertinent portions of Section 3, Mode of
Compliance, of the Rules and Regulations Implementing Section 18 of Republic Act No. 7279, as amended by
Resolution 660 s. 2000 be further AMENDED, as the same are HEREBY further AMENDED, to read as follows
(amendmentsin al capital letters):
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"Section 3. Mode of Compliance.
XXX XXX XXX

d) The socialized housing project equivalent to twenty percent (20%) of total subdivision project cost may aso
be complied with in any of the following manner feasible in the municipality or city:

XXX XXX XXX

(4) Joint Venture Projects. The developer may enter into a joint project or agreement with the concerned local
government unit, or any of the housing agencies to develop a socialized housing project.

His participation shall be equivalent to 20% of the project area or 20% of the cost of the main subdivision project.
The developer shall be required to submit to the HLURB a copy of the joint venture contract as proof of
participation in ajoint venture project.

In case the joint venture does not prosper or materialize, the sole responsibility for project implementation shall be
on the devel oper of the main subdivision project.

The developer shall abide by the implementing guidelines on joint venture programs of the local government
units, Section 6.c of the implementing rules that governs Section 18 of R.A. 7279, or any of the housing agencies
who shall in turn certify the developer's compliance to the 20% requirement.

The joint venture may consist in or include the purchase of socialized housing bonds OR THE HGC ZERO
COUPON BONDS by the owner-developer of a main project from the local government unit where the main
project is located or from any of the housing agencies, equivalent to 20% of the cost of the main subdivision
project.

Proof of such purchase shall be submitted to the board together with a certification by the bond issuer confirming
the nature and character of the bond for socialized housing OR THE HGC ZERO COUPON BONDS AS THE
CASE MAY BE.

APPROVED. 17 April 2002, Quezon City, Metro Manila.

(SGD.) MICHAEL T. DEFENSOR
Chairman, HUDCC

(SGD.) ROMULO Q.M. FABUL
Commissioner and Chief Executive Officer

(SGD.) AUGUSTO B. SANTOS
Deputy Director General, NEDA

(SGD.) FRANCISCO L. DAGNALAN
Commissioner

(SGD.) JOEL I. JACOB
DPWH

(SGD.) ROQUE ARRIETA MAGNO
Commissioner

Attested:
(SGD.) CHARITO B. LANSANG
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Board Secretary

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 30of 4
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



BATAS.org - Philippine Law Library HLURB ADMINISTRATIVE ORDER NO. 05, s. 2002, March 03, 2002

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 4
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



