LETTERS OF INSTRUCTION - MAY 25, 1981

CLASSIFYING BREAD AND ORDINARY BAKERY PRODUCTSAS
ESSENTIAL ARTICLESUNDER SECTION 201(H) OF THE NATIONAL
INTERNAL REVENUE CODE.

LETTER OF INSTRUCTIONSNO. 1144, May 25, 1981
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TO:

The Minister of Finance
The Commissioner of Internal Revenue
All Concerned

WHEREAS, the baking industry is an important sector of the Food Industry for it greatly contributes to the
stability of the nation's food supply;

WHEREAS, the country's bakers have been adversely affected by the change in the basis of computation of sales
taxes from the traditional method of deductibility of the cost of raw materials to the tax credit system;

WHEREAS, bread and ordinary products are classified as ordinary articles, taxable at the rate of 10% under
Section 199.01 of the National Internal Revenue Code, as amended;

WHEREAS, in the light of certain social changes, bread and other major bakery products are now considered
basic components of the food basket of our people;

WHEREAS, there is an urgent need to ensure the viability of the baking industry and to enable bakers to provide
good quality bread products at reasonable prices.

NOW, THEREFORE, |, FERDINAND E. MARCOS, President of the Republic of the Philippines, by virtue of
the powers vested in me by the Constitution, do hereby order and direct:

- That bread and ordinary bakery products are hereby classified as essential articles under Section 201(H) of
the National Internal Revenue Code as amended, thus subjecting them to the sales tax of 5% of the gross
selling price of the said articles so sold, bartered, exchange or transferred;

- That the Ministry of Finance, through the Bureau of Interna Revenue shall promulgate such rules and
regulations as maybe necessary to implement the above order.

All laws, orders and Letter of Instructions inconsistent with the provisions of this Letter of Instructions are hereby
repeal ed/and/or modified accordingly.

These instructions SHALL TAKE EFFECT IMMEDIATELY.
Done in the City of Manila, this 25 day of May, in the Y ear of Our Lord, nineteen hundred and eighty one.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 1 of 2
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



BATAS.org - Philippine Law Library LETTER OF INSTRUCTIONS NO. 1144, May 25, 1981

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 2
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



