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WHEREAS, Section 7, Article II of the Constitution of the Philippines mandates that: “The State shall establish,
maintain and insure adequate social services in the field of x x x housing x x x to guarantee the enjoyment by the
people of a decent standard of living;”

WHEREAS, Presidential Decree 1396 “creating the Ministry of Human Settlements and Human Settlements
Development Corporation,” amends the respective charters of corporations, authorizing agencies attached to the
Ministry to better pursue and implement constitutional directives;

WHEREAS, P.D. 1396 authorize the amendment of existing charters or laws affecting the offices attached to the
Ministry to make them more responsive to the changing needs of the times;

WHEREAS, the Home Financing Commission is one of the agencies attached to the Ministry of Human
Settlements;

WHEREAS, to make the Home Financing commission a more effective instrument in the solution of the acute
housing problems of the country, its charter must be amended accordingly;

NOW, THEREFORE, I, FERDINAND, E. MARCOS, President of the Philippines, hereby order and direct the
following:

1. The Home Financing Commission shall henceforth be constituted and known as the HOME FINANCING
CORPORATION, hereinafter referred to as the Corporation. The corporation shall have its principal office in
Metro Manila.

2. In addition to the powers and functions vested under the Home Financing Act, the Corporation, shall have,
among others, the following additional powers:

a) To require submission of and register articles of incorporation of homeowners associations and issue
certificates of incorporation/registration, upon compliance by the registering associations with the duly
promulgated rules and regulations thereon; maintain a registry thereof; and exercise all the powers, authorities and
responsibilities that are vested on the Securities and Exchange Commission with respect to home owners
association, the provision of Act 1459, as amended by P.D. 902-A, to the contrary notwithstanding;

b) To regulate and supervise the activities and operations of all houseowners association registered in accordance
therewith;

c) To insure and guarantee loans extended to registered homeowners associations for rendering purposes to their
members for the construction, restoration and/or improvement of residential homes as well as other structures
beneficial to the members of such associations;
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d) To revise/adjust periodically all ceilings otherwise fixed in the Home Financing Act, as amended, to conform
with the prevailing economic and financial conditions;

e) To extend the benefits granted to building and loan associations under Chapter III of the Home Financing Act,
as amended, to private development banks, Savings Bank, rural banks, savings and loan associations, cooperative
banks, registered homeowner’s association and other private entities under such terms and conditions as may be
determined by the Corporation;

f) To issue, among others, bonds, debentures, securities, collaterals, promissory notes, certificates of indebtedness
and other debt instruments in foreign currencies, here or abroad, with the approval of the President after
consultation with the Monetary Board of the Central Bank of the Philippines and the Minister of Finance. These
bonds and other obligations shall be subject to the same limitations and requirements as provided for herein as
well as in the Home Financing Act, as amended;

g) To invest, own or otherwise participate in equity in any public or private establishment, firm or entity doing
business that is necessary, allied or desirable in the pursuit of the purpose for which the Corporation was
organized;

h) To form, organize, manage and operate such subsidiary or affiliate companies as it may deem necessary to
undertake its business; to establish and/or maintain one or more offices or branches in other parts of the
Philippines or abroad; provided, that such subsidiary or affiliate companies shall each have a Board of Directors
of at least five members in which at least one of the directors representing the Corporation shall be elected from
among the incumbent members of the Board of Directors of the Corporation;

i) To do any and all acts and things and to exercise all powers which may be necessary or convenient to the
accomplishment or furtherance of its purposes and objectives or which a natural person could do and exercise and
which may now or hereafter be authorized by law.

3. The authorized capital stock of the Corporation shall be ONE BILLION (P1,000,000,000.00) PESOS,
Philippine Currency, to be fully subscribed by the Government of the Republic of the Philippines and paid as
follows:

a) The net assets of and the appropriate for the Home Financing Commission shall form part of the authorized
capital of the Corporation.

b) The balance shall be paid by the Government in such sums as may be determined by the Ministry of Human
Settlements and the Budget Commission, which amounts shall be included in the annual appropriations until the
entire authorized capital of the Corporation shall have been paid in full.

4. The Central Bank of the Philippines is hereby authorized to extend to the Corporation advances which may be
needed for its operations and/or grant loans secured by any assets which are defined as acceptable securities by
the Monetary Board.

5. The Republic of the Philippines hereby guarantee to payment by the Corporation both of the principal sums and
interests of the bonds, debentures, collaterals, notes or such other obligations of the Corporation, issued or
incurred by virtue of its Charter and this Executive Order and shall pay such principal sums and interests in the
event that the Corporation fails to do so, provided, however, that the aggregate amount of the outstanding
obligations shall not, at any one time, exceed fifteen (15) times the capital and surplus of the Corporation.

In such event, the Republic of the Philippines, shall succeed to all the rights of the holders of such bonds,
debentures, collaterals, notes or other instruments to the extent of the payments made, unless the sums so paid by
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the Republic of the Philippines shall be refunded by the Corporation within a reasonable time.

6. The powers and functions of the Corporation shall be exercised by a Board of Directors, hereinafter referred to
as the Board, which shall be composed of five (5) members, as follows:

a) The Minister of Human Settlements, who shall be the ex-officio Chairman of the Board;

b) The Vice-Chairman, who shall be the President of the Corporation shall assist the Chairman and act in his stead
in case of the latter’s absence or incapacity;

c) Three (3) other members to be appointed by the President of the Philippines, who shall serve for a term of five
(5) years unless sooner removed by the President for cause.

7. The Board shall have the following additional powers:

a) To formulate policies, plans, projects, rules and regulations to carry out effectively the functions of the
Corporation;

b) To direct the management, operations and administration of the Corporation;

c) To authorize such expenditures by the Corporations as are in the interest of the effective administration and
operations of the Corporations;

d) To create offices or positions necessary for the efficient operations of the Corporation; to appoint and fix the
remuneration and other emoluments of subordinate officers and personnel of the Corporation and to remove or
otherwise discipline such officers/employees for cause as provided by law; and

e) To exercise such other powers as may be necessary to accomplish the purposes for which the Corporation was
organized;

8. The Vice-Chairman of the Board shall be the President of the Corporation. He shall serve for a term of five (5)
years unless sooner removed by the President for cause. He shall receive such salary as may be determined by the
Board but in no case less than SIXTY THOUSAND PESOS (P60,000.00) per annum. The Board may authorize
payment of allowances and other emoluments to the President of the Corporation.

9. The powers and duties of the President shall be:

a) To prepare the agenda for meetings of the Board and to submit for the consideration of the Board the policies
and measures which are necessary to carry out the purposes and provisions hereof;

b) To execute and administer the policies and measures approved by the Board;

c) To represent the Corporation in all dealings with other offices, agencies and instrumentalities of the
Government and with all persons and entities, public or private, domestic or foreign; and

d) To exercise such other powers as may be vested in him by the Board.

10. The General Manager, who shall be appointed by the Board, shall be the Executive Vice-President of the
Corporation. He shall receive such salary as may be determined by the Board but in no case less than
FIFTY-TWO THOUSAND PESOS (P52,000.00) per annum. The Board may authorize payment of allowances
and other emoluments to the Executive Vice-President of the Corporation.

11. The Corporation shall coordinate its policies, plans projects and regulations with those of the Ministry of
Human Settlements and all other agencies of the Government involved in home building and development and
mortgage financing.
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The Central Bank of the Philippines is hereby directed to exempt the Corporation and/or its subsidiary/affiliate
companies from the coverage of its regulations governing quasi-banking functions.

12. The Office of the Government Corporate Counsel shall be the General Counsel of the Corporation.

13. The Board shall adopt the By-Laws of the Corporation and promulgate the necessary rules and regulations for
the effective implementation of the policies and purposes of the Corporation and revise or amend the same as may
be expedient.

14. The period of lease, as provided in Sec. 22 (a) of the Home Financing Act, in case the mortgage is on the
interest of either lessor or the lessee of the real estate is hereby reduced from not less than forty (40) years to not
less than twenty (20) years.

15. Subject to the approval of the President of the Philippines upon consultation with the Minister of Finance, the
tax exemptions granted in favor of lending institutions under Sec. 25 (c) of the Home Financing Act, as amended,
shall likewise extend to mortgages held by other entities and persons which are insured under the mortgage
insurance program of the corporation.

16. The provisions of the Corporation Law, insofar as they are no consistent with the provisions and policies
provided herein, shall be applicable to the Corporation.

17. Any provisions of law, decree, executive order, ordinance, rules and regulations inconsistent herewith are
hereby repealed, amended or modified accordingly.

18. If for any reaon, any section or provision of this Executive Order is declared to be unconstitutional or invalid,
the other sections or provisions hereof, which are not affected thereby, shall continue to be in full force and effect.

19. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 3rd day of May in the year of Our Lord, Nineteen Hundred and Seventy-Nine.

(SGD.) FERDINAND E. MARCOS
President of the Philippines

By the President:

(SGD.) JACOBO C. CLAVE
Presidential Executive Assistant
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