NATIONAL ADMINISTRATIVE REGISTER - [ IC CIRCULAR LETTER NO. 5-2005, MARCH 02, 2005 ]

CATASTROPHE PERIL PROTECTION

Read online (full-text search, related cases, audio case brief): https://batas.org/library/51bc2542df51/

Effective immediately all companies licensed to write Fire and Allied perils insurance in the Philippines are
required to secure a minimum amount of catastrophe excess of loss reinsurance protection equivalent to five
percent (5) of their aggregate net retained insured values against Earthquake, Typhoon and Flood under Zone A or
Zone B whichever is higher.

To monitor compliance with this circular, companies are required to submit to the Insurance Commission the
attached form, duly accomplished, for the rolling 12-month aggregate as at March 31, June 30, September 30, and
December 31 of each year. The first report shall be as at December 31, 2004 to be submitted within 45 days after
the end of December and quarterly thereafter.

In addition, companies shall submit to the Insurance Commission copies of their reinsurance contracts together
with the security rating of the reinsurers not later than 31 March of each year as proof of compliance with this
circular.

In view of the time constraint, the deadline for submitting compliance is extended to April 30, 2005.

The Commission shall whenever deemed necessary examine the records of the company to verify the accuracy of
the reports submitted.

Compliance with this circular shall be a prerequisite for the renewal of the company's certificate of authority.
Please be guided accordingly.
Adopted: 2 March 2005

(SGD.) BENJAMIN S. SANTOS
Insurance Commissioner
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