REPUBLIC ACTS - FEBRUARY 13, 1998

AN ACT TO RESCUE THE NATIONAL SHELTER PROGRAM OF THE
GOVERNMENT BY CONDONING THE PENALTIESON ALL
OUTSTANDING/DELINQUENT HOUSING LOAN ACCOUNTSWITH ANY
OF THE GOVERNMENT INSTITU...

REPUBLIC ACT NO. 8501, February 13, 1998

Read online (full-text search, related cases, audio case brief): https://batas.org/library/5193c5177814/

Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:
SECTION 1. Short Title. - This Act shall be known as the "Housing Loan Condonation Act of 1998."

SEC. 2. Condonation Clause. - (a) All unpaid penalties on housing loans from any of the government institutions
and agencies involved in the National Shelter Program of the Government, including but not limited to the
Government Service Insurance System (GSIS), Social Security System (SSS), Home Development Mutual Fund
(Pag-ibig Fund), National Home Mortgage Finance Corporation (NHMFC), and the National Housing Authority
(NHA), are hereby condoned: Provided, That all due and demandable arrearages composed of the principal and
interest are restructured and paid within the remaining period of the loan;

(b) In the event that a borrower is able to pay only part of his’her due and demandable arrearages, only the
penalties corresponding to the portion paid shall be condoned;

(c) A borrower must not have availed of any previous condonation program from any government institution or
agency involved in the National Shelter Program; and

(d) The corresponding penaties due to the funders of the NHMFC on al delinquent accounts under its
management shall likewise be condoned up to the extent paid by individual borrowers.

SEC. 3. Amendatory Clause. - To ensure the continuity of this Act, the Home Development Mutual Fund
(Pag-ibig) which is a mgjor financing institution of the National Shelter Program is hereby granted the power to
condone. Section 12 of Presidential Decree No. 1752, as amended by Republic Act No. 7742, is hereby further
amended to read as follows:

"SEC. 12. Powers of the Board. - The Board shall have the following powers:
"(a) To formulate policies, rules and regulations to carry out effectively the functions of the Fund under this Act;
"(b) To direct the operations and administration of the Fund;

"(c) To authorize expenditures of the Fund in the interest of effective administration and operations, to adopt from
time to time the budgets for said purposes,

"(d) To condone, in whole or in part, penalties imposed on loans of members-borrowers of the fund who for
justifiable reasons, failed to pay on time any obligation due to the Fund subject to the following requirements or
conditions:

"(1) That amember-borrower may apply only once for the condonation of penalties on the entire loan amount.
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"(2) That the loan amount must have been on arrears for a period of at least two (2) years.
"(3) That the annual total family income shall not be more than Three Hundred Thousand pesos (P300,000.00).

"Such exclusive power to condone shall likewise apply to penalties imposed on employers who justifiably fail to
remit when due the required contributions of their employees;

"(e) To approve appointments of personnel; and

"(f) To exercise such powers as may be necessary to carry into effect the powers and accomplish the purposes for
which the Fund is established.”

SEC. 4. Applicability on Delinquent Accounts Due to Defective Housing Units. - This Act shall likewise apply to
borrowers who failed or refused to pay their monthly amortizations due to structurally defective or substandard
housing units and/or subdivisions lacking in basic amenities such as water, light, drainage, good roads and others
and as required by law.

SEC. 5. Implementing Rules and Regulations. - All government institutions and agencies involved in the national
shelter program, including but not limited to those mentioned in Section 2, are hereby required to promulgate the
implementing rules and regulations within sixty (60) days after the effectivity of this Act.

SEC. 6. Repealing Clause. - All laws, executive orders, rules or regulations, or any part thereof, inconsistent with
any provision of this Act are hereby repealed or modified accordingly.

SEC. 7. Effectivity Clause. - This Act shall take effect fifteen (15) days after its complete publication in the
Official Gazette or in at least two (2) national newspapers of general circulation.

Approved, February 13, 1998.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library REPUBLIC ACT NO. 8501, February 13, 1998

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



