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GUIDELINES AND PROCEDURES ON THE IMPOSITION OF PENALTIES
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These guidelines and procedures are adopted to implement the provisions of Letter Circular AO-2k2-12-001 as
amended/Memorandum Circular AO-2k3-12-002/Memorandum Circular No.AO-2k5-01-001/Memorandum
Circular AO-2k5-11-003 and other circulars/regulations on the Farmers As Importers (FAI)/Private Sector Rice
Importation Program that may hereafter be promulgated, particularly the penalty provisions:

I. Cargo still in the custody of the Bureau of Customs (BOC):

1. BOC shall require the importer (Farmers’ organization or other sector) to present proof of payment of
corresponding penalties (NFA Official Receipt) within three (3) banking days from date of arrival of rice cargo.

2. Failure of the importer to present proof of payment within the prescribed period, BOC shall hold shipment
corresponding to the ten percent (10%) and/or the corresponding graduated rate of the landed cost of cargo
depending on the violations committed by the importer or the total cargo if the violation committed is the late
arrival of imported rice beyond the deadline date. The BOC shall immediately notify the NFA field office
concerned in writing indicating therein the name of importer, quantity of rice imported, actual date of arrival,
name of vessel, invoice price, port of discharge and quantity withheld as well as provide NFA a copy of the bill of
lading, commercial invoice and surveyor’s certificate, if any.

3. NFA shall within 24 hours, if possible, from the receipt of written notice/advice, commence the withdrawal and
transfer of rice cargo to the nearest NFA warehouse for storage.

4. NFA shall properly receive the rice cargo from the BOC District Collector or his authorized representative and
the importer or his duly authorized representative indicating the volume i.e number of bags.

5. NFA shall hold the rice until penalty and all expenses related to transfer are settled by the importer as
evidenced by the NFA Official Receipt which should not exceed a period of 30 calendar days from the final
transfer of stocks. After which, said cargo shall be forfeited in favor of NFA. However, the total rice cargo which
was forfeited because of late arrival beyond the deadline date shall automatically be under the accountability of
NFA and shall follow the procedures in documenting the receipt thereof e.g. issuance of Warehouse Stock Receipt
(WSR), etc.

6. The importer may, within 30 days from receipt of rice shipment by NFA , settle the penalty (except for the total
cargo forfeited in favor of NFA and automatically under its accountability representing the penalty for the late
arrival beyond the deadline date) and transfer cost under the following mode of payment.

a. Cash
b. Manager’s check
c. Demand Bank draft
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7. It is advisable that the Manager’s check/Demand Bank draft shall be issued preferably by LBP, PNB, PCIB,
Metro Bank or Banco de Oro since the NFA accounts are maintained in the aforesaid banks, thus, clearing
transactions are facilitated.

8. Storage shall be free for a period of 30 days reckoned from final transfer of cargo.

9. However, if the importer pays his dues to the NFA within the 30 day free storage period but had not withdrawn
or had partially withdrawn the stocks during the prescribed period, the remaining stocks at the warehouse shall be
subject to a storage fee of P0.50 per bag per day.

10. If upon the lapse of the 30 day grace period the importer failed to pay his dues, the forfeited stocks shall be
under the accountability of the NFA and shall thereafter follow the procedures in documenting the receipt thereof
e.g. issuance of WSR, etc., similar to the documentation of the total rice cargo forfeited in favor of the NFA.

11. The NFA shall dispose of the stocks including the total rice cargo forfeited in favor of the NFA through the
usual mode of disposition.

12. The Department of Marketing Operations, shall provide BOC and BRD with the name/ lists of importers who
failed to comply with the submission of advance information and use of loadport/disport surveyor/s.

II. Shipment already released by BOC:

Upon receipt of notice from BOC that the rice shipment is no longer in their custody, BRD shall refer the matter
to the Department of Legal Affairs (DLA) for collection and/ or such other legal activities that the NFA may
deem appropriate.

These guidelines and procedures on the imposition of penalties shall take effect immediately.

For strict compliance.

Adopted: 05 Dec. 2005

(SGD.) GREGORIO Y. TAN, JR.
Administrator

BATAS.org - Philippine Law Library GUIDELINES AND PROCEDURES ON THE IMPOSITION OF PEN...

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library GUIDELINES AND PROCEDURES ON THE IMPOSITION OF PEN...

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


