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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

SECTION 1. Section one of Act Numbered Forty-two hundred and seventy-one is hereby amended to read as
follows:

"SECTION 1. There is hereby granted to the Philippine Air Lines, Incorporated, hereinafter referred to as the
grantee, a franchise to establish, operate and maintain transport services for the carriage of passengers, mail,
and property by air in and between any and al points and places throughout the Philippines, and in and
between the Philippines and other countries.”

SEC. 2. Section two of the same Act is hereby amended to read as follows:

"SEC. 2. Excepting cases of force majeure and whenever weather conditions permit, the grantee shall maintain
scheduled or non-scheduled air transport services in and between any and all points and places throughout the
Philippines as well as between the Philippines and other countries at such frequencies as traffic needs may
require.”

SEC. 3. Section three of the same Act is amended to read as follows:

"SEC. 3. The grantee shall fix just, reasonable and uniform rates for the transportation of passengers and
freight, subject to the regulations and approval of the Civil Aeronautics Board or such other regulatory agency
as the Government may designate for this purpose. And order of the Civil Aeronautics Board made under
section shall be subject to review by the courts.

"All aircraft used by the grantee and the flight crew members operating such aircraft shall be licensed by the
Government of the Philippines and, together with its accessories and equipment, shall at al times be in
airworthy condition; it shall be equipped with radio communication, safety and other equipment and shall be
operated and maintained in accordance with the regulations and technical requirements of the Civil
Aeronautics Administration of such other regulatory body as the Government may prescribe for this purpose.

"The grantee's equipment and the operation of such equipment shall at al times be subject to inspection and
regulation by the Civil Aeronautics Administration whose decisions on technical matters shall be binding until
revoked or annulled by the Department Head under whose control this office falls or by the courts for excess,
or abuse of jurisdiction.

"The grantee shall comply with the provisions of Republic Act Numbered Seven hundred and seventy-six, and
the regulations promulgated thereunder from time to time."

SEC. 4. Section six of the same Act is amended to read as follows:

"SEC. 6. The grantee is authorized to enter into transportation contracts with the Philippine Government,
including the carrying of mail, upon terms and conditions to e mutually agreed upon. The grantee shall give
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preferential consideration to contracts with the Philippine Government.”
SEC. 5. Section twelve of the same Act is hereby amended to read as follows:

“SEC. 12. The grantee shall hold the national, provincial and municipal governments of the Philippines harmless
from all claims, accounts, demands or actions arising out of accidents or injuries, whether to property or to
persons, caused by the operation of the service under the franchise hereby granted."

SEC. 6. Section thirteen of the same Act is amended to read as follows:

"SEC. 13. In consideration of the franchise and rights hereby granted, the grantee shall pay to the National
Government during the life of this franchise atax of two percent of the gross revenue or gross earning derived by
the grantee from its operation under this franchise. Such tax shall be due and payable quarterly and shall bein lieu
of al taxes of any kind, nature or description, levied, established or collected by any municipal, provincial or
National authority: Provided, That if, after the audit of the accounts of the grantee by the Commissioner of
Internal Revenue, adeficiency tax is shown to be due, the deficiency tax shall be payable within ten days from the
receipt of the assessment. The grantee shall pay the tax on itsreal property in conformity with existing law."

SEC. 7. Section fourteen of the same Act is amended to read as follows:

"SEC. 14. The grantee shall keep an account of the gross receipts, revenues or earnings of the business
transacted by it and shall furnish to the Commissioner of Internal Revenue a report of such gross receipts,
revenues or earnings quarterly, during the month next following the close of the quarter. For the purpose of
verification of gross receipts, revenues or earnings and for assessment of the franchise tax due on such gross
receipts, revenues or earnings as rendered to the Commissioner of Internal Revenue, all the books and accounts
of the grantee shall be kept in the Philippines, and shall be subject to inspection by the Commissioner of
Internal Revenue or his authorized representatives. The audit and approval of such accounts by the
Commissioner of Internal Revenue shall be final and conclusive as to the determination of the amount of said
gross receipts, revenues or earnings, except that the grantee shall have the right to appeal to the courts of the
Republic of the Philippinesin the manner provided for by the laws of the Republic of the Philippines.

"The words 'gross receipts, 'revenues and 'earnings are herein defined as the total receipts obtained from
transportation services or revenues derived from other services or earnings realized from the disposition of
equipment by the grantee through its operation under this franchise.”

SEC. 8. Section seventeen of the same Act is amended to read as follows:

"SEC. 17. This franchise is granted with the understanding that it shall be subject to anendment, alteration or
repeal by the Congress of the Philippines when the public Interest so requires.”

SEC. 9. Section eighteen of the same Act is amended to read as follows:

"SEC 18. The term of this franchise shall be fifty years from the date of the acceptance of this Act by the
grantee."

SEC. 10. Section twenty of the same Act is repealed.

SEC. 11. Wherever the phrase "Secretary of Public Works and Communications' appears in sections nineteen and
twenty-two of Act Numbered Forty-two hundred and seventy-one, as amended, the same shall read " Secretary of
Commerce and Industry."

SEC. 12. Wherever the phrase "Philippine Legislature” appears in Act Numbered Forty-two hundred and
seventy-one, the same shall read " Congress of the Philippines."”
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SEC. 13. The title of Act Numbered Forty-two hundred and seventy-one is amended to read as follows: "An Act
granting a franchise to the Philippine Air Lines, Incorporated, to establish, operate and maintain an air transport
service in the Philippines and between the Philippines and other countries.”

SEC. 14. This Act shall take effect upon its approval.
Approved, June 20, 1959.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 4
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



BATAS.org - Philippine Law Library REPUBLIC ACT NO. 2360, June 20, 1959

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 4
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



