BILATERAL

ADDENDUM NO. 1TO FINANCING AGREEMENT NO.
PHI/B7-3000/I B/ALA 97/68; ASIE 1997/2733

Read online (full-text search, related cases, audio case brief): https://batas.org/library/3d674e0f9098/

The Commission of the European Communities, hereinafter referred to as "THE COMMISSION", acting for and
on behalf of the European Community, hereinafter referred to as ' THE COMMUNITY™

of the one part,

and The Republic of the Philippines hereinafter referred to as "the Beneficiary”, represented by the Department of
Foreign Affairs

of the other part,
have agreed as follows:

the following provisions of Financing Agreement (FA) N°PHI/B7-3000/IB/ALA 97/68;,ASIE 1997/2733)
"Upland Development Programme in Southern Mindanao/UDP with Project Number ALA 97/68 concluded
between the Community and The Republic of the Philippines, on October 20, 1998, are hereby replaced/amended
asfollows:

ARTICLE 3: THE COMMUNITY'SCOMMITMENT

The total cost of the project is estimated at € 47,650,000. Community financing shall not be more than €
17,300,000.

The expiry date of thisfinancial commitment for implementation of the activitiesis hereby set at 31 July 2007.

ARTICLE 4: THE BENEFICIARY'SCOMMITMENT

The .beneficiary shall contribute € 12, 520,000 to the project. The present agreement specifies if this contribution,
or part of it, isinkind.

ARTICLE 5: CORRESPONDENCE:

Correspondence relating to the implementation of this Agreement should be marked with the number and the title
of the project and be sent to:

(a) for the COMMISSION

Europe-Aid Cooperation Office, Rue dela Loi, 200
L-41 03/169, Brussels

Belgium

Tel. No. +322 29 90775/59918

(b) for the BENEFICIARY

Department of Foreign Affairs
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2330 Roxas Boulevard
Pasay City, Philippines
Tel. No.+63 2 834-4000

ANNEX A TECHNICAL AND ADMINISTRATIVE PROVISIONS
Annex A, Technical and Administrative Provisions, is amended as set out in Annex 1 to this Addendum.
This Amendment shall enter into force on the date on which it is signed by the latter of the two parties.
All reference to ECU shall beread as Euro.
For the Beneficiary For the Community
Name (Sgd.) Alberto G. Romulo Name (Sgd.)Erich Muller
Secretary, Director,

Department of Foreign Affairs Directorate Asiaincl.
Central Asia

Europe Aid
Cooperation Office

Date Nov. 29, 2005 Date Oct. 14, 2005

ANNEX 1
TO
ADDENDUM N° 1 TO FINANCING AGREEMENT PHI/B7-3000/IB/ALA 97/68

ANNEX A, Technical and Administrative Provisions, is hereby amended as follows:

(Text Unchanged)

ARTICLE 1.4 COST AND FINANCING

The total direct cost of the project over 8 years and 7 months is estimated at Euro 47.65 Million of which Euro
17.30 Million will be covered by the EC grant, Euro 7.68 Million from the National Government budget, Euro
9.60 Million from the LGU budget, Euro 0.55 Million from Partner Financial Institutions and Euro 12.52 Million
contribution from beneficiaries.

ARTICLE 2.3PROJECT OUTPUTS
(First paragraph unchanged)
2.3.1 areplicable model for sustainable management of the natural resources in the uplands developed and tested
(First bullet-point a.) unchanged)
b.) Community management of natural resources improved;

The expected outputs are:
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- Community-based watershed management schemes established in identified small watersheds in 30
municipalitiesin 5 provinces by 31 July 2007;

(Remaining text unchanged)

2.3.2. Upland communities producing new marketable surpluses through sustainable market-led agricultural
development

(Bullet-points a.) and b.) unchanged)
c¢.) On-farm and off-farm enterprises diversified
The expected outputs are:
- Establishment, diversification and intensification of farm enterprises
- Production increases of coconuts, fruit crops and agri-industrial crops achieved by 31 July 2007
- Establishment of on-farm processing enterprises by 31 July 2007

(Remaining text unchanged)

ARTICLE 24 TIME SCHEDULE

The project will be implemented until 31 July 2007. Validity of the Community's financial commitment will be
over an 8 years and 7 months period cal culated from the date of the signature of the Financing Agreement.

The phase out process should start in year 6. Years 7 and 8 will concentrate on ensuring a full consolidation of the
process.

ARTICLE 25.1. COST ESTIMATES

The total cost of the project is estimated at Euro 47.65 million of which the EC contribution is fixed at Euro 17.3
million, and of which the National Government Agencies (DA, DENR) contribution is estimated to be Euro 7.68
million:

(EURO)
Category Breakdown

EC
NGAg+***
LGUs
PFls
Beneficiaries
Total

1 Services
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1.1 European TA*

3,692,467

3,692,467

1.2 Local TA**

340,000

340,000

1.3 Audit and
Evaluation*

324,542

1.4 Research and Studies

1,229,300

1,229,300
1.5 Training

2,064,066
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2,064,066
2 Equipment and Vehicles
544,374

544,374
3 Works/Infrastructure
1,692,344

600,000

3,020,000

5,312,344

4 |nformati on-communication

644,761

644,761
5 Operating Cost

5.1 Local Staff
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7,320,000
8,360,000

15,680,000

5.2 Recurrent Costs

3,862,907

3,862,907
6 Credit

6.1 Credit Administration

240,545

240,545

6.2 Enterprise
Development

588,182

10,000
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598,182

6.3 Revolving Funds

2,076,512

170,000
550,000
7,560,000
10,356,512

7 Beneficiaries in-kind
contribution

1,940,000
1,940,000

Total Base Costs
17,300,000
7,320,000
9,140,000
550,000
12,520,000
46,830,000

8 Contingencies
0

360,000
460,000

820,000
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TOTAL
17,300,000
7,680,000
9,600,000
550,000
12,520,000
47,650,000

* The European TA and the Audit and Evauation categories will be managed directly by the European
Commission.

** L ocal TA is considered the personnel which are hired in the open labour market by the PMO following the
GOP selection criteria.

*** Contingencies can only be used after the written agreement by the Commission.

*** National Government Agencies (DA, DENR)

Indicative Financial Breakdown by Component

Indicative Cost by Project
Component

EC
Change
New EC

GOP
LGUs

Beneficiaries

TOTAL

Sustainable Agriculture

Resource Management
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Marketing and Enterprise Development

Support to Rural Finance

Community, Institutional Development and Extension

Agriculture Support Infrastructure

Project Management/M& E

Contingencies

(Original)

1.767.000

2.381.000

976.000

1.163.000

920.000

1.726.000

8.532.000

835.000

23.353
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37.174

15.396

4.211

26.414

29.965

28.487

835.000

Budget

1.743.647

2.343.826

960.604

1.158.789

893.586

0

1.696.35

8.503.513
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7.320.000

360.000

172.000

13.000

595.000

8.360.000

460.000

7.560.000

1.940.000
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3.020.000

550.000

9.475.647

4.283.826

973.604

1.708.789
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893.586

5.311.035

24.183.513

820.000

Total
18.300.000
1.000.000
17.300.000
7.680.000
9.600.000
12.520.000
550.000
47.650.000

ATTACHMENT 1 TO ADDENDUM NO. 1TO THE FINANCING
AGREEMENT ALA/PH/9768; ASIE 1997/2733 EC GRANT ONLY (In EURO)
Category
Origina Cost
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Modification

Amendment

European TA 1/
3.230.000

462.467

3.692.467

Loca TA

230.000

110.000

340.000

Audit and Evaluation
350.000

-25.458

324.542

Research and Studies
1.050.000

179.300

1.229.300

Training

1.940.000

124.066

2.064.066
Equipment and Vehicles 2/
1.330.000

-785.626

544.374

Works/Infrastructure
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2.000.000
-307.656
1.692.344
Information-Communication
690.000

-45.239

644.761
Recurrent Costs
3.380.000
482.907
3.362.907

Credit Administration
250.000

-9.455

240.545
Enterprise Development 3/
940.000
-351.818
588.182
Revolving Funds
2.080.000

-3.488

2.076.512

Total Base Costs
17.470.000
-170.000
17.300.000
Contingencies
830.000
-830.000

0
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TOTAL
18.300.000
-1.000.000
17.300.000
Notes:
1/ Additional requirement taken from contingencies
2/ Reallocated to Local TA (€110,000) and Recurrent Costs (€670,000)
3/ Reallocated to Research and Studies (£200,000) and Training (€140,000)
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Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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