LETTERS OF INSTRUCTION - DECEMBER 7, 1973

DIRECTING THE P.N.B. TO TAKE OVER THE ASSETS OF FILIPINOS
ORIENT AIRLINESAND AIR MANILA, AND TO PLACE THEM UNDER
THE OPERATIONAL CONTROL OF PA.L.

LETTER OF INSTRUCTION NO. 151, December 07, 1973
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TO:

The Chairman
The Philippine National Bank
The President Philippine National Bank

In accordance with the decision of the Cabinet confirming the policy to rationalize the airline industry and the
decision to have one airline in both the international and domestic operations, the Philippine National Bank shall
now take steps to take over the assets of the Filipinas Orient Airlines and the Air Manila, Incorporated, and to
place them under the operational control of the Philippine Air Lines which shall have complete management and
control over such assets for its domestic service. The operation by PAL of the facilities or assets of these two
airlines shall be subject to supervision of the Philippine National Bank only insofar as it affects the income from
these assets and the continuing assessment of these assets. Determination of these assets and their evaluation shall
be worked out by Philippine Air Lines and Philippine National Bank in order that al income derived from the
utilization of these assets or operation of the facilities of these two airlines shall be turned over to the NLDC for
the indebtedness of these two airlines.

Tho implementation of this decision shall be worked out by the Philippine National Bank and the Philippine Air
Linesimmediately.

(Sgd.) FERDINAND E. MARCOS
President
Republic of the Philippines
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