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Pursuant to Article XII, Section 2 of the 1987 Philippine Constitution which defined the modes for the
exploration, development, and utilization of natural resources, Executive Order 263 which adopted Community
Based Forest Management as the national strategy to ensure sustainable management of the country’s forest
resources, and DAO 96-29 or the CBFM implementing guidelines, which prescribed that the CBFM Agreement is
a production sharing agreement, and in order to sustain government efforts in reforesting denuded forestlands, the
herein guidelines are issued for the management and utilization of forest plantations owned by the government
under a production sharing agreement, for the guidance of all concerned.

SECTION 1. BASIC POLICY. It is the policy of the government to reforest denuded forestlands in order to
conserve soil, water, wildlife and other natural resources and expand the forest resource based for the benefit of
the present and future generations. The sustainable management of and equitable sharing of benefits from forest
resources will be achieved through the CBFM strategy.

SECTION 2. PRODUCTION SHARING AGREEMENT. In accordance with Article IV, Section 1 (a) of DAO
96-29, the Community Based Forest Management Agreement is a production sharing agreement which grants to
the participating community the privilege to benefit from the sustainable utilization, management and
conservation of forest resources therein The government shall share in these benefits in the form of increased
natural resource protection and rehabilitation, forest charges, fees and other taxes as determined and agreed upon
by both parties As forest charges are only levied on naturally growing timber and other forest products according
to RA 7161, the government shall share in the products harvested from its plantations in accordance with Section
4 hereof.

SECTION 3. FOREST PLANTATIONS OWNED BY THE GOVERNMENT. Forest plantations owned by the
government shall include the following.

3.1 Reforestation/forest plantation projects administered/established by DENR;

3.2 Reforestation/forest plantations established by TLA holders and other permittees in compliance with the terms
and conditions of the timber license agreement or permit;

3.3 Plantations established by holders of IFMA, SIFMA, ITP, CBFMA, and other tenurial instruments which were
cancelled for caused; and

3.4 Other reforestation or plantation projects established with government funds; provided that the utilization of
forest plantations owned by the government shall be limited within production forests or management zones
within protected areas where such activities are allowed; provided further that the plantations owned by the
government are inside the CBFM areas, and their utilization is included in affirmed Community Resources
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Management Framework (CRMF) and Annual Work Plan (AWP).

SECTION 4. GOVERNMENT SHARE IN THE HARVEST OF GOVERNMENT OWNED FOREST
PLANTATIONS. The products or income derived from the utilization of government owned forest plantations
shall be shared as follows:

a. For the People’s Organization — 75% of the gross sales

b. For the Government — 12.5% of the gross sales

c. For the CBFM fund (created under Sec. 8 of EO 263) — 12% of the gross sales

4.1 The CENRO and PO shall jointly conduct scaling of the actual volume harvested from the plantations owned
by the government, in accordance with existing rules and regulations. This measured volume shall be the basis for
the allocation of shares defined above.

4.2 The PO shall remit to the DENR-CENRO not later than two (2) months from the issuance of Certificate of
Timber Origin, Certificate of Lumber Origin or Certificate of Conveyance, the government share and the amount
for the CBFM Fund. Failure to remit shall be sufficient cause for the suspension of harvesting operations.

4.3 The CENRO shall then remit the government share to the National Treasury. The amount intended for the
CBFM Fund shall be deposited in the CBFM Fund account.

SECTION 5. EFFECTIVITY. This Order shall take effect fifteen (15) days upon publication in a newspaper of
general circulation and submission to the UP Law Center.

Adopted: 24 June 1998

(SGD.) VICTOR O. RAMOS
Secretary

BATAS.org - Philippine Law Library DENR ADMINISTRATIVE ORDER NO. 98-42, June 24, 1998

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library DENR ADMINISTRATIVE ORDER NO. 98-42, June 24, 1998

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


