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WHEREAS, it is the policy of the Government to ensure that deserving inventors are adequately encouraged and
supported through appropriate incentives particularly in the production and marketing of useful inventions;

WHEREAS, Republic Act Numbered Three Thousand Eight Hundred Fifty, otherwise known as the "Philippine
Inventors Incentives Act" is no longer responsive to the needs of local inventors.

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the Philippines by virtue of the powers vested
in me by the Constitution, do hereby order and decree, as part of the law of the land, the following amendments to
Republic Act Numbered Three Thousand Eight Hundred Fifty:

SECTION 1. A new section to be designated: Section 3 is hereby inserted after Section 2 of the same Act to read
asfollows:

"SEC. 3. Definition of Terms —

"(a) 'Invention' shall mean any new and useful machine manufactured product or substance, process or any
improvement thereof that satisfies the requirement of novelty, utility and operativeness.

"(b) 'Innovation' (Utility Model) shall mean any new model of implement or tools of any industrial product or
part of the same, which does not possess the quality or invention, but which is of practical utility by reason of
its form, configuration, construction or composition.

"(c) 'Industrial Design' shall mean any new original and ornamental design for an article of manufacture.

SECTION 2. Section 3 of the Act is hereby renumbered as Section 4 and paragraph (b) thereof is hereby amended
to read asfollows:

"SEC. 4. — (b) To grant financia aid to inventors, utility model makes or industrial designers, to enable them to
develop, perfect and produce their inventions, utility models or industrial designs duly patented or those which
are pending patent, up to pilot plant scale which would demonstrate their operability and industrial application,
under certain terms and conditions.”

SEC. 3. Sections 4, 5 and 6 of the same Act are hereby renumbered as Sections 5, 6 and 7 respectively, thereof.

SEC. 4. A new section to be designated as Section 8 is hereby inserted after Section 7 as renumbered to read as
follows:

"SEC. 8. Thereis hereby created an 'Invention Guarantee Fund' of six million pesos of which the initial amount
of one million is hereby appropriated from the Grants-In-Aid Fund of the National Science Development
Board, and the additional amount of five million pesos is hereby authorized to be appropriated out of any
unappropriated funds in the National Treasury. The fund shall be deposited with the Development Bank of the
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Philippines which would be charged the responsibility of administering and controlling the fund to be used to
guarantee the unsecured portion of industrial loans for the exploitation and manufacture of any patented
Filipino invention, utility model or industrial design.

"The Philippine Inventors Commission shall, within three months from the effectivity of this decree, constitute
a committee composed of representatives from the Department of Industry, National Economic and
Development Authority, National Science Development Board, Department of Trade, and Development Bank
of the Philippines, that shall consult private industry associations and appropriate government agencies in
identifying technological research priorities in order to guide inventors research work and enhance the
economic viability and commercial applicability of their inventions. The finding of the Committee shall serve
as a basis for the issuance of certifications required from the Philippine inventors Commission under the
provisions of the succeeding paragraph.

"In addition to the requirements which shall be prescribed by the Development Bank of the Philippines, the
guarantee facility shall be made available only upon certification by the Philippine Inventors Commission that
the subject invention, utility model or industrial design, is among those that are determined by the Committee
to be responsive to priorities and requirements of private industries and the national government.

SEC. 5. Sections 7, 8 and 9 of the same Act are hereby renumbered as Sections 9, 10, 11 respectively, thereof.

SEC. 6. Section 10 of the same Act is hereby renumbered as Section 12 thereof and amended to read as follows:

"S. 12. To promote and encourage the manufacture of local inventions, utility models or industrial designs,
their manufacture shall be exempted from taxes, license fees and permit fees, except customs duties and
charges on imports, during the first five years from the date of the first sale, subject to the rules and regulations
be promulgated by the Department of Finance: Provided, That their manufacture is carried out by the inventor's
himself/themselves as a small/medium scale industry with capitalization not exceeding four million pesos:
Provided further, That in case of a partnership or a corporation, the magjority interest belongs to the patentee's
himself/themselves: Provided still further, That the manufacturer shall keep separate books of accounts of the
manufacture and sale of said inventions: and Provided finally, That the manufacturer is a Filipino citizen or an
enterprise at least sixty percent of the capital of which is owned by such citizens.

SEC. 7. Sections 11, 12, 13, 14 and 15 of the same Act are hereby renumbered as Sections 13, 14, 15, 16 and 17,
respectively, thereof.

SEC. 8. This Decree shall take effect immediately.

Donein the City of Manilathis 9th day of Junein the year of Our Lord, nineteen hundred and seventy-eight.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines

By the President:

(Sgd.) JACOBO C. CLAVE

Presidential Executive Assistant

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library PRESIDENTIAL DECREE NO. 1423, June 09, 1978

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



