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The Monetary Board, in its Resolution No. 62 dated 18 January 2007, approved the amendment to the provision
of Section 73 of Circular No. 1389 dated 13 April 1993, as amended, to include the Derivatives with Positive Fair
Value as eligible for the one hundred percent (100%) asset cover for foreign currency liabilities of reporting banks
under the foreign currency deposit and expanded foreign currency deposit systems.

Section 1. The provision of the first paragraph of Section 73 of BSP Circular No. 1389, as amended, is hereby
amended to read as follows:

“Depository banks under the foreign currency deposit and expanded foreign currency deposit systems shall
maintain at all times a hundred percent (100%) cover for their foreign currency liabilities. For purposes of
complying with this requirement, the principal offices in the Philippines of the authorized banks and al its
branches located therein shall be considered as a single unit. The foreign currency cover shall consist of the
following:

1. For banks authorized to operate an FCDU —
a. Foreign currency deposits with the BSP;

b. Foreign currency deposits of short-term maturity, with foreign banks abroad, OBUs and other
FCDUSYEFCDUSs;

c. Short-term foreign currency loans authorized by the BSP except those classified by the BSP as bad or
uncollectible debts;

d. Investments in foreign currency-denominated debt instruments, which are of short-term maturities and are
readily marketable;

e. Foreign currency notes and coins on hand;

f. Foreign Currency Checks & Other cash items;
g. Foreign currency-foreign currency swap;

h. Foreign currency interests receivable;

i. Trading Account Securities — Loans (Government Securities Purchased under Resale Agreements —
EFCDU/FCDU);

j- DERIVATIVES WITH POSITIVE FAIR VALUE (DERIVATIVES WITH NEGATIVE FAIR VALUE
SHALL REQUIRE CORRESPONDING ASSET COVER);

and

K. Such other assets, as may be determined by the Monetary Board as eligible cover.
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I. The government securities used as collateral of the borrowing and any margin (in the form of cash or
securities) that the lender will collect from the bank anytime the market value of the collateralized securities
falls below the amount of the loan shall be considered as eligible asset cover for the 100% cover regquirement
of said borrowings. Any excess in the vaue of the securities or cash used as collateral in a repurchase
arrangement cannot be used as cover for other FCDU/EFCDU liahilities.”

Section 2. Effectivity. This Circular shall take effect fifteen (15) days following its publication either in the
Official Gazette or in a newspaper of general circulation.

Adopted: 26 Jan. 2007
For the Monetary Board:

(SGD.) NESTOR A. ESPENILLA, JR.
Officer-in-Charge
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The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.
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