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REGALA, J.:

This is an appeal from the Court of First Instance of Manila. It originated from a complaint filed in the Municipal
Court of Manila by Zosimo D. Uy against Jose R. Zamora for the recovery of a sum of money.

It appears that, at the instance of plaintiff Uy, the Municipal Court ordered the attachment of a motor vehicle
belonging to defendant Zamora. The writ of attachment was levied on the vehicle on August 11, 1960.
Subsequently, the Municipal Court rendered judgment for the plaintiff Uy and ordered defendant Zamora to pay
the sum of P1,740, plus interest at the rate of 12 per cent per annum, attorney's fees in the amount of P435 and the
costs of the suit. From this judgment, the defendant Zamora appealed to the Court of First Instance of Manila.

While the case was thus pending appeal, the Allied Finance, Inc. sought and was allowed to intervene. According
to the intervenor, the motor vehicle, which was attached by the sheriff, had previously been mortgaged to it by
defendant Zamora to secure the payment of a loan of P3,060 and that at the time of the filing of the complaint in
intervention on December 19, 1960 there remained a balance of P2,451.93 in its favor. Intervenor therefore
prayed that defendant Zamora be ordered to pay P2,451.93 as principal, P250 as attorney's fees and the cost.

Meanwhile, on January 12, 1961, plaintiff Uy and defendant Zamora, who had earlier been declared in default,
submitted to the court a compromise agreement wherein Zamora admitted being indebted to Uy in the sum of
P1,740 plus P760, representing sheriff, guard and attorney's fees, bond premiums and expenses of litigation or in
the total sum of P2,500. Since the motor vehicle had already been sold on order of the Court for P2,500 to prevent
depreciation, defendant Zamora agreed to have Plaintiff Uy's credit paid out of the proceeds of the sale.

The court found defendant Zamora to be liable to plaintiff Uy in the amount of P2,500, and to the intervenor in
the amount of P2,451.93, plus interest at 12 per cent per annum and attorney's fees for P200. But since there was
not enough money with which to pay both claims, the question was: Which of the two credits is preferred?

Plaintiff Uy claims preference on the basis of a lien arising from the attachment of the motor vehicle on August
11, 1960. On the other hand, the intervenor bases its claim to preference on a Deed of Chattel Mortgage covering
the same motor vehicle. This deed was executed on January 14, 1960 and acknowledged before a notary Public on
June 20, 1960. As the lower court noted, it is not shown whether the mortgage was recorded in the Chattel
Mortgage Register and noted in the records of the Motor Vehicles Office, although both plaintiff Uy and the
intervenor affirm in their briefs that the mortgage was registered on August 24, 1960.

In resolving the issue, the lower court held that intervenor's claim could not be considered a specially preferred
credit under Article 2241 (4) of the Civil Code because an unregistered chattel mortgage is void. However, the
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court held that the same could be considered a credit appearing in a public instrument under Article 2244 (14) so
that it could be considered preferred over plaintiff's attachment lien because of priority of its date.

Plaintiff moved for a reconsideration but the same was denied. Hence this appeal, plaintiff contending that—

1. The intervenor's chattel mortgage is void for lack of registration, citing Article 2140 of the Civil Code;

2. Since it was void, it could not affect plaintiff's attachment lien;

3. The intervenor's credit could not be considered a credit appearing in a public instrument under Article 2244
(14) because the credit was not yet due at the time of the levy of attachment;

4. Even if it is considered a credit in a public instrument, still plaintiff's lien by attachment is superior to the
intervenor's credit because plaintiff's lien is specially preferred.

Considering the fact that the intervenor Allied Finance, Inc. registered its mortgage only on August 24, 1960, or
subsequent to the date of the writ of attachment obtained by plaintiff Uy on August 11, 1960, the credit of the
intervenor cannot prevail over that of the plaintiff.

The lower court upheld intervenor's credit on the ground that, being embodied in a public instrument of an earlier
date (June 20, 1960), it should take precedence over plaintiff's Hen by attachment (August 11, 1960), pursuant to
Article 2244 of the Civil Code. This is untenable for the reason that, as already stated, the credit of the intervenor
cannot be considered as preferred until the same has been recorded in the Motor Vehicles Office. Thus, in
Borlough vs. Fortune Enterprises, Inc., 53 O.G. 4070, it was held that a mortgage of motor vehicles, in order to
affect third persons, should not only be registered in the Chattel Mortgage Registry, but the same should also be
Recorded in the Motor Vehicles Office (now the Land Transportation Commission), as required in Section 5(e) of
the then Revised Motor Vehicles Law. There is no doubt that with respect to defendant Zamora and the intervenor
Allied finance, Inc., plaintiff Uy is a third person. We therefore hold that plaintiff's credit should first be paid.

WHEREFORE, the decision of the lower court is reversed, without pronouncement as to costs.

Bengzon, C. J., Bautista Angelo, Concepcion, Reyes, J.B.L., Barrera, Paredes, Dizon, Makalintal, Bengzon J.P.
and Zaldivar, JJ., concur.

BATAS.org - Philippine Law Library G. R. No. L-19482. March 31, 1965

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library G. R. No. L-19482. March 31, 1965

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


