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The Monetary Board in its Resolution No. 27 dated January 10, 1996, approved the attached guidelines for the
issuance of expanded commercial banking authority to branches of foreign banks operating in the Philippines.

This Circular shall take effect immediately.
Adopted: 21 Feb. 1996

(SGD.) GABRIEL C. SINGSON
Governor

“ Attachment”

GUIDELINES FOR THE ISSUANCE OF AN EXPANDED COMMERCIAL BANKING AUTHORITY FOR
BRANCHES OF FOREIGN BANKS OPERATING IN THE PHILIPPINES

QUALIFICATION AND DOCUMENTATION REQUIREMENTS
A. Minimum Capital Required

A branch of aforeign bank applying for an expanded commercia banking authority shall have a minimum capital
of P2.5 hillion.

The capital of a Philippine branch of a foreign bank which is authorized to operate as an expanded commercial
bank may consist of its permanently assigned capital plus the "net due to" account, provided that at no time shall
the aggregate of said accounts fall below P2.5 billion or such other amount as may be prescribed by the Monetary
Board. Provided further that the amount of the "net due to" which may be added to permanently assigned capital
shall not exceed the equivalent of three (3) times the amount of the permanently assigned capital .

The capital as described in the immediately preceding paragraph shall be net of (a) such unbooked valuation
reserves and other capital adjustments as may be required by the Bangko Sentral ng Pilipinas, and (b) total
outstanding unsecured credit accommodations, both direct and indirect, to directors, officers, stockholders, and
their related interests (DOSRI). Any appraisal surplus or appreciation credit as a result of appreciation or an
increase in book value of bank assets shall be excluded.

The list of direct and indirect loans to DOSRI which are unsecured, the original amount of the loan and date
granted and the outstanding balance classified into current and past due shall be submitted by the applicant bank
to the Bangko Sentral.

B. Financial Resources, Past Performance and General Compliance with Banking Laws and Regulations

1. Applicant bank shall not have incurred deficiency in the required capital to risk assets ratio (10%) under
Section 22 of Republic Act No. 337, as amended, for the year preceding the filing of application. It shall have
sufficient valuation reserves to cover estimated | osses.
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2. Applicant bank shall not have incurred net deficiencies in its reserves against deposit liabilities and/or deposit
substitute liabilities for the three-month period immediately preceding the filing of the application. In addition,
such ratios as primary reserves to deposit liabilities and primary and secondary reserves to deposit and demand
liahilities shall show that applicant bank isin aliquid position.

3. Applicant bank has substantially complied with banking laws or orders, instructions, or regulations issued by
the Monetary Board or orders, instructions, or rulings by the Governor. Major/important exceptions and findings
by Bangko Sentral examiners have been corrected, satisfactorily explained, or considered closed.

4. Applicant bank shall have complied with the capital requirements prescribed under Section 5 and 7 of Bangko
Sentral Circular No. 51.

C. Knowledge, Competence, Experience and Integrity of Officers and Key Personnel

The applicant bank shall indicate in the application that officers and key personnel having the appropriate training
and/or experience in investment banking and related functions are available/obtainable by the bank.

An updated bio-data shall be submitted by each of the officers and key personnel who will handle investment
banking and related functions.

Project Feasibility Study

The project feasibility study to be submitted by the applicant bank shall include, in addition to the regular content
of such study, the following information in the format prescribed:

A. Organization and Management

The proposed organization (position) chart of department within the applicant bank which shall be responsible for
the investment banking functions, indicating for each position the name of the personnel proposed for
appointment.

Bio-data which should be prepared for each of the proposed key personnel in the investment banking department.
B. Corporate Strategy
The statement of corporate strategy of EKB and the immediate and long-term goals and objectives.

The lending program and special policies lined up for the first five (5) years including details on guidelines and
standards to be established on exposure limits, portfolio diversification, collateral requirements, geographical
expansion, assistance to pioneer and priority areas of economic activities and relationship with clients.

Investment policies and program to be implemented within the first five (5) years of operation including the broad
categories of undertakings in which EKB may invest, the portfolio mix to be observed, the extent of control over
subscribed capital stock and voting stock to be exercised in financial alied undertakings, quasi-banks and
non-financial allied undertakings.

Local branches of foreign banks may invest in the equity of financial as well as non-financial alied undertakings
and non-allied undertakings wherein locally incorporated commercial banks with expanded commercial banking
authority are alowed to invest. However, the branches equity investments shall be subject to equity ceilings set in
pertinent laws.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 4
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library file:13406108971375300860.html

Fund generation program for the first five (5) years of operation to support the expansion in loans and
investments.

Quarterly underwriting program for one year stating industry of issuer, the volume of underwriting business
classified into equity and debt, public offering and private placement and other information.

C. Financia Projections

The detailed statement of the underlying assumptions made in projecting the financial statements and ratios.
The detailed projected statement of income and expenses for the first five (5) years of operation.

The projected operating ratios for the first five (5) years of operation.

The actual statement of condition of EKB at month-end before filing of application and the projected statement of
condition as of thefirst five (5) years-end of operation.

The projected balance sheet ratios as of the first five (5) years of operation.

The projected funds flow for the first five (5) years of operation.
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Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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