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AN ACT AMENDING ARTICLE ONE HUNDRED AND EIGHTY-SIX OF
THE REVISED PENAL CODE, CONCERNING MONOPOLIESAND
COMBINATIONSIN RESTRAINT OF TRADE.

REPUBLIC ACT NO. 1956, June 22, 1957
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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:
SECTION 1. Article one hundred and eighty-six of the Revised Penal Code is amended to read as follows:

"ART. 186. Monopolies and combinations in restraint of trade—The penalty of prision correcciona in its
minimum period or afine ranging from two hundred to six thousand pesos, or both, shall be imposed upon:

"1. Any person who shall enter into any contract or agreement or shall take part in any conspiracy or
combination in the form of a trust or otherwise, in restraint of trade or commerce or to prevent by artificia
means, free competition in the market;

"2. Any person who shall monopolize any merchandise or object of trade or commerce, or shall combine with
any other person or persons to monopolize said merchandise or object in order to alter the price thereof by
spreading false rumors or making use of any other artifice to restrain free competition in the market;

"3. Any person who, being a manufacturer, producer, or processor of any merchandise or object of commerce
or an importer of any merchandise or object of commerce from any foreign country, either as principal or
agent, wholesaler or retailer, shall combine, conspire or agree in any manner with any person likewise engaged
in the manufacture, production, processing, assembling or importation of such merchandise or object of
commerce or with any other persons not so similarly engaged for the purpose of making transactions
prejudicial to lawful commerce, or of increasing the market price in any part of the Philippines, of any such
merchandise or object of commerce manufactured, produced, processed, assembled in or imported into the
Philippines, or of any article in the manufacture of which such manufactured, produced, processed, or imported
merchandise or object of commerceis used.

"If the offense mentioned in this Article affects any food substance, motor fuel or lubricants, or other articles of
prime necessity, the penalty shall be that of prision mayor in its minimum and medium periods, it being sufficient
for the imposition thereof that the initial steps have been taken toward carrying out the purposes of the
combination.

"Any property possessed under any contract or by any combination mentioned in the preceding paragraphs, and
being; the subject thereof, shall be forfeited to the Government of the Philippines.

"Whenever any of the offenses described above is committed by a corporation or association, the president and
each one of the directors or managers of said corporation or association or its agent or representative in the
Philippines in case of a foreign corporation or association, who shall have knowingly permitted or failed to
prevent the commission of such offenses, shall be held liable as principal s thereof."

SEC. 2. This Act shall take effect upon its approval.
Approved, June 22, 1957.
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