NATIONAL ADMINISTRATIVE REGISTER - [ BIR REVENUE MEMORANDUM CIRCULAR NO. 2-2004, DECEMBER 26, 2003 ]

CLARIFYING THE ISSUESON VAT TAXABLE TRANSACTIONS OF
PHILIPPINE PORTSAUTHORITY AMENDING REVENUE

MEMORANDUM CIRCULAR NO. 20-88, PURSUANT TO REPUBLIC ACT

7716 ASIMPLEMENTED BY R...

Read online (full-text search, related cases, audio case brief): https://batas.org/library/2d233ac0c5a0/

Background

Pursuant to the enactment into law of Republic Act No. 7716, "An Act Restructuring the Value Added Tax (VAT)
System, Widening its Tax Based and Enhancing its Administration and for These Purposes Amending and
Repealing the Relevant Provisions of the National Internal Revenue Code, as Amended, and for Other Purposes”,
as implemented by Revenue Regulations No. 7-95, there is a need to amend and clarify Revenue Memorandum
Circular No. 20-88, "Publishing Questions and Answers relative to the Operations of the Philippine Ports

Authority, issued pursuant to the 1977 National Internal Revenue Code, as amended.

In view of the fact that Section 1 of R.A. 7716, has amended Section 99 of the 1977 National Internal
Code, to provide as follow:

Revenue

"Sec.99 Persons Liable - Any person who, in the course of trade or business, sells, barters, exchanges, |eases
goods or properties, renders services, and any person who imports goods shall be liable to the value-added tax

(VAT) imposed in Sections 100 to 102 of this Code.

“The value-added tax is an indirect tax and the amount of tax may be shifted or passed on to the buyer,

transferee or lessee of the goods, properties or services. This rules likewise apply to existing contracts of
or lease of goods, properties or services at the time of the effectivity of this Act.

sdle

"The phrase “in the course of trade or business means the regular conduct or pursuit of a commercia or an
economic activity, including transactions incident thereto, by any person regardiess of whether or not the
person engaged therein is a non-stock, non-profit private organization (irrespective of the disposition of its net

income and whether or not it sells exclusively to members or their guests), or government entity.

"The rules of regularity, to the contrary, notwithstanding services as defined in this Code rendered in the
Philippines by nonresident foreign persons shall be considered as being rendered in the course of trade or

business."

pertinent provisions of Revenue Memorandum Circular No. 20-88 has been effectively amended
enactment of Republic Act No. 7716.

VAT Liability of the Philippine Ports Authority

with the

In view of the enactment of Republic Act No. 7716, all fees and charges collected by the Philippine Ports

Authority (PPA) such as, but not limited to the following, are subject to value added tax:

1. Port Dues (Harbor fees)/Anchorage fees
2. Dockage-Berthing Income
3. Usagefee
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4. Wharfage fees

5. Storage fees

6. Lay-up fees

7. Sharein Arrastre/Stevedoring Income
8. Fund Management Income

9. Pilotage

10. All Other Income

Compliance Requirements

The Philippine Ports Authority shall, for every sale, issue invoice or receipt which shall contain, in addition to the
information required under Section 237 of the Nationa Internal Revenue Code of 1997, the following
information:

1. A statement that PPA isaVAT-registered person, followed by its tax identification number (TIN).

2. The total amount which the purchaser pays or is obligated to pay to the seller with the indication that such
amount includes the value added tax.

The PPA shall file a quarterly return of the amount of his quarterly gross sales or receipts within twenty five (25)
days following the close of the taxable quarter using the latest version (April 2002) ENCS) version) of Quarterly
VAT Return [BIR Form 2550Q-April 2002 (ENCS)].

Amounts reflected in the monthly VAT declarations for the first two (2) months of the quarter shall still be
included in the quarterly VAT return which reflects the cumulative figures for the taxable quarter. Paymentsin the
monthly VAT declarations, shall, however, be credited in the quarterly VAT return to arrive at the net VAT
payable or excess input tax/over-payment as of the end of a quarter.

The PPA shall pay the tax monthly based on the taxable sales/receipts for the month, using the VAT declaration
form within twenty (20) days after the end of each month.

The VAT payable/Excess Input Tax (output tax less input tax) for each taxable quarter shall be reduced by the
total amount of tax(es) previously paid for the immediately preceding two (2) months, and the advance
payments/creditable VAT withheld by the payors for the three months of the quarter.

The monthly VAT declaration and quarterly return shall be filed with, and the VAT due thereon paid to an
Accredited Agent Bank (AAB) under the jurisdiction of the Revenue District/BIR Office where the PPA head
office is registered. In case where no payment is involved, the quarterly VAT return and the monthly VAT
declaration shall be filed with the Revenue District Officer (RDO) where the PPA head officeis registered.

Only one consolidated quarterly VAT return or monthly VAT declaration covering the results of operation of the
head office as well as the branches for al lines of business subject to VAT shall be filed by the taxpayer, for every
return period, with the Revenue District/BIR Office where the PPA head office is registered.

All Revenue officials and employees are enjoined to give this circular as wide a publicity as possible.
Adopted: 26 Dec. 2003

(SGD.) GUILLERMO PARAYNO, JR.
Commissioner of Internal Revenue
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More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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