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ENJOINING ALL OIL COMPANIES TO ENGAGE IN MUTUAL PRODUCT
SHARING ACCOMMODATIONS AND SIMILAR INDUSTRY PRACTICES
TO STABILIZE OIL SUPPLY

DOE DEPARTMENT CIRCULAR NO. DC 2011-03-0003, March 02, 2011
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WHEREAS, pursuant to Republic Act No. 7638, otherwise known as the Department of Energy Act of 1992, it is
the declared policy of the State to ensure a continuous, adequate and economic supply of energy with the end in
view of ultimately achieving self-reliance in the country’s energy requirements;

WHEREAS, consistent with the policy above, the Department of Energy (DOE) is mandated to establish and
administer programs for, among others, the transportation, marketing, distribution, utilization, stockpiling and
storage of energy resources;

WHEREAS, further to its mandate, the DOE shall formulate policies for the planning and implementation of a
comprehensive program for the efficient supply and economical use of energy consistent with the approved
national economic plan, and provide a mechanism for the integration, rationalization and coordination of the
various energy programs of the Government;

WHEREAS, consistent with Section 7 of Republic Act No. 8479, otherwise known as the Downstream Oil
Industry Deregulation Act of 1998, the DOE shall encourage certain practices in the oil industry which serve the
public interest and are intended to achieve efficiency, cost reduction and ensure continuous supply of petroleum
products, which may include borrow and loan agreements, rationalized depot and manufacturing operations,
hospitality agreements, joint tanker and pipeline utilization and joint actions on spill control and fire prevention;

WHEREAS, due to the fact that the Philippines is an archipelago, oil companies, from time to time, experience
logistics supply constraints in the islands / areas where they may have limited or no facilities thus resulting in
product shortages or run-outs;

WHEREAS, logistics supply constraints became even more apparent on July 12, 2010 when the 117-kilometer
white oil pipeline operated by First Philippine Industrial Corporation, which services 60% of the petroleum
requirements of Metro Manila and parts of Bulacan, Laguna, and Rizal, was shutdown causing disruption in the
distribution of petroleum products to the National Capital Region and nearby provinces;

WHEREAS, consistent with accepted industry practices, participants in the downstream oil industry have been
engaged in various forms of multiple and recurring arrangements of product accommodations to ensure a stable
and continuous supply of petroleum products for the daily needs of the consuming public;

WHEREAS, these arrangements of product accommodations, commonly known as borrow and loan arrangements
or mutual product supply accommodations, serve to achieve efficiency and cost reduction in specific cases by
reducing the operating costs of the contracting parties;

NOW, THEREFORE, premises considered, and pursuant to its statutory mandate, the DOE hereby declares as
follows:
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SECTION 1. Scope and Application. This Circular shall apply to all participants in the downstream oil
industry.

SECTION 2. Recognition of Mutual Product Supply Accommodations. The importance and significance of the
mutual product supply accommodation is hereby recognized as an accepted downstream oil industry practice,
which serves the public interest and is intended to achieve efficiency, cost reduction and ensure continuous
supply of petroleum products. All downstream oil industry players are encouraged to continue with their
existing mutual product supply accommodation agreements and consider further supply cooperation
agreements among themselves to ensure the stable and continuous supply of petroleum products to the general
public and to achieve efficiency and cost reduction.

SECTION 3. Anti-Trust Safeguards. Nothing in this Circular shall be construed to permit any violation or
circumvention of the anti-trust safeguards provided under Republic Act No. 8479.

SECTION 4. Effectivity and Publication. This Circular shall be effective immediately upon its publication in
two (2) newspapers of general circulation.

This Circular shall remain in effect until otherwise revoked.

Adopted: 02 March 2011

(SGD.) JOSE RENE D. ALMENDRAS
Secretary

BATAS.org - Philippine Law Library DOE DEPARTMENT CIRCULAR NO. DC 2011-03-0003, March 02, ...

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 3

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library DOE DEPARTMENT CIRCULAR NO. DC 2011-03-0003, March 02, ...

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 3 of 3

Study hands-free: podcast-style lessons with read-along highlighting - batas.org


