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Consistent with the DENR's thrust of encouraging establishments and project proponents to adopt good
environmental management practices; enlisting into the EIA system those establishments operating without
environmental compliance certificate (ECC) and providing administrative relief to the micro and small and
medium enterprises (M & SME) that encounter problems in complying with environmental laws and regulations,
the following guidelines for reduction of penalties for projects that have commenced or are completed/operational
without an Environmental Compliance Certificate (ECC) shall be observed.

SCOPE OF VIOLATIONS

A. For projects classified as Environmentally Critical Project (ECP)

Proponents whose projects are classified as Environmentally Critical project as defined in Proclamation No. 2146,
P.D. No. 1586, Administrative Order No. 42, Series of 2002 and its IRR shall register with the Central Office of
the Environmental Management Bureau (EMB) by submitting a brief project description of the production and
waste generation processes, including the project location or a vicinity map and status of the project not later than
31 March 2004, to avail of the Six Thousand Pesos (Php 6,000.00) administrative relief penalty (ARP) under P.D.
No. 1586 and shall submit their ECC application within six (6) months from the date of registration.

B. For projects located in Environmentally Critical Areas (ECAs)

Proponents whose project are located in Environmentally Critical Areas (ECA) shall register with the EMB
Regional Office concerned by submitting a brief project description of the production and waste generation
processes, including the project location or a vicinity map and status of the project, within six (6) months from the
effectivity of this Memorandum, to avail of the One Thousand Pesos (Php 1,000.00) ARP.

However, for projects classified as micro and small and medium enterprises (M&SMEs) under existing Philippine
laws and are covered by the EIS System, only a Five Hundred Pesos (Php 500.00) ARP shall be imposed. The
ECC application shall be submitted within three (3) months from the date of registration.

The reduced ARP shall be implemented without prejudice to issuance of Cease and Desist Order (CDO) if such
project/s is/are determined to pose risks to life and property. proponents that shall not avail of the said incentives
within the aforesaid timeframes shall be subjected to the regular fines and penalties provided under existing rules
and regulations implementing P.D. 1586.

The EMB Central and Regional Offices shall exert effort to disseminate widely this memorandum circular to
ensure that its objectives are achieved. This Memorandum Circular shall take effect fifteen (15) days after
publication in a newspaper of general circulation.

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 1 of 3

Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



Adopted: 30 Sept. 2003

(SGD.) ELISEA G. GOZUN
Secretary
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Study smarter at BATAS.org
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More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.
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The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
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Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.
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