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SINGLE BORROWER LIMIT (SBL) AND CREDIT LIMIT ON DIRECTORS,
OFFICERS, STOCKHOLDERSAND RELATED INTERESTS (DOSRI)

SEC MEMORANDUM CIRCULAR NO. 7, S 2013, April 08, 2013

Read online (full-text search, related cases, audio case brief): https://batas.org/library/27ee58eeae8c/

The Commission En Banc, in its meeting on 08 April 2013, approved the amendment of Rule 3 of the
Implementing Rules and Regulations of the Lending Company Act of 2007 (Republic Act No. 9474) by requiring
lending companies to comply with the Single Borrower Limit (SBL) and credit limit on directors, officers,
stockholders and related interests (DOSRI). Accordingly, the said Rule is hereby amended as follows:

“RULE 3. Requirements for Organization
@
Form of Organization
XXX
(h)

The total credit that a lending company may extend to its directors, officers and stockholders shall not exceed
fifteen percent (15%) of its networth. For this purpose, loans and other credit extended by a lending company
to the following related interests shall be deemed extended to its directors, officers and stockholders:

Spouse or relatives within the first degree of consanguinity or affinity, or relatives by legal adoption, of the
officer, director or stockholder of the lending company;

Partnership in which a director or officer or stockholder of the lending company, or their spouse or relatives
referred to in the preceding item (item i) is a genera partner;

Corporations where a director or officer or stockholder of the lending company, or their spouse or relatives
referred to in item i aboveis also adirector or officer of the corporation;

iv.

Corporations where more than twenty percent (20%) of its subscribed capital stock is owned by a director or
officer or stockholder of the lending company or their spouse or relatives referred to in item i above;

V.
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(i)
The total credit that a lending company may extend to any person, company, corporation or firm shall not
exceed thirty percent (30%) of its networth.”

The pendlties for violations of the aforesaid regquirements shall be as provided below:
Violation
1[st] Offense
2[nd] Offense
3[rd] Offense
4[th] Offense

Total credit extended to the company’s directors, officers, stockholders and related interests (DOSRI) exceeds
15% of the company’ s networth

P10,000.00 plus
P100.00 per day

P10,000.00 plus
P200.00 per day

P10,000.00 plus
P300.00 per day

Suspension and/or revocation of Certificate of Authority after due notice/ proceedings

Total credit extended to any person, whether individual, partnership or corporation (Single Borrower Limit)
exceeds 30% of the company’s networth

P10,000.00 plus
P100.00 per day

P10,000.00 plus
P200.00 per day

P10,000.00 plus
P300.00 per day

Suspension and/or revocation of Certificate of Authority after due notice/ proceedings

This Memorandum Circular shall be published in two (2) newspapers of general circulation in the Philippines and
shall take effect fifteen (15) days after the date of such publication.

For the Commission:

(SGD.) TERESITA J. HERBOSA
Chairperson
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Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.
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