PRESIDENTIAL DECREES - SEPTEMBER 6, 1977

AUTHORIZING THE TOURIST DUTY-FREE SHOPSINC. TO ESTABLISH
AND OPERATE DUTY AND TAX FREE STORESAND REQUIRINGIT TO
PAY FRANCHISE TAX IN LIEU OF ALL OTHER TAXES.
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WHEREAS, duty-free stores serve as an effective resource base for accelerated tourism development in our
country;

WHEREAS, duty-free stores will earn for our country substantial amounts of foreign exchange which, in turn,
will help accelerate our country's socio-economic development;

WHEREAS, the nature of the traditional items that are saleable in duty-free shops will not, in any way, offer
competition to locally manufactured products;

WHEREAS, in order to stabilize and standardize the services of duty and tax free stores in qualified air and sea
passenger terminals in the country and other authorized outlets and to assure continuous, efficient and satisfactory
services, as well as the effective control of its operations, an exclusive authority in favor of the Tourist Duty-Free
Shops, Inc. is deemed expedient and beneficial for the country; and

WHEREAS, existing laws do not specifically and expressly provide for the establishment of duty-free stores in
our country; and

NOW, THEREFORE, |, FERDINAND E. MARCOS, President of the Philippines, by virtue of the powers vested
in me by the Constitution, do hereby order and decree

SECTION 1. The Tourist Duty-free Shops, inc. is authorized to establish, operate and maintain duty and tax free
stores at all international airports and seaports, as as at selected hotels, tourist resorts, and commercial or trading
centers throughout the country;

SEC. 2. A customs bonded Warehouse shall first be established and operated by Tourist Duty-free Shops, Inc. in
each port entry, to be used exclusively for the storage and safekeeping of imported duty and tax free merchandise;
Provided, That each sales/display area or counter established by Tourist Duty-Free Shops, Inc. for sales or
promotional purposes shall be considered as an extension of the Customs Bonded Warehouse; Provided further,
That, the operation of such warehouse, sales and display areas/counters shall be under the control and supervision
of the Bureau of Customs.

SEC. 3. Importations of articles'merchandise to be sold by Tourist Duty-Free Shops, Inc. shall be made only upon
prior approval by the Central Bank of the Philippines.

SEC. 4. Imported articles to be stored and sold by Tourist Duty-Free Shops, Inc. shall be entered under
warehousing entry supported by pertinent papers and documents and rel ease certificates from the Central Bank of
the Philippines; Provided, That such merchandise shall remain under customs control and supervision until sold,
exported and/or disposed of as herein provided.
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SEC. 5. The provisions of Section 1908 of the Tariff and Customs Code of the Philippines, as amended, shall not
apply to the importations of Tourist Duty-Free Shops, Inc.; Provided, That imported goods/merchandise which
have remained unsold at public auction, or destroyed in accordance with existing law, rules and regulations.

SEC. 6. Imported article/merchandise may be sold duty/tax freeto:
a)

Foreign embassies, legations, consular offices, and other foreign governments and/or international agencies,
ingtitutions, associations, or organizations, entitled to exemptions pursuant to agreements or specia laws, without
the necessity of securing prior approval from the departments of foreign Affairs and Finance;

b)

Passengers of international flights seavoyages, arriving from or departing for foreign currency in accordance with
rules and regulations and procedures promulgated by the Bureau of Customs and/or Central Bank of the
Philippines,

0)

Foreign delegates, participants and/or observers to government accredited international Conference/Conventions
during the conference or convention at the Philippine International Convention Center; and

d)

Airlines and shipping companies for the normal supply requirement of their air or sea stores for flights or voyages
outside the Philippines; Provided, That all such duty/tax free merchandise shall remain under customs control and
supervision while in the Philippine territory.

SEC. 7. The Tourist Duty-FreeShops, Inc. may sell and deliver imported articlesmerchandise to persons
authorized under Section 6 at stores located outside airports/seaports.

SEC. 8. The Tourist Duty-Free Shops, Inc.. is aso hereby authorized to import duty and tax-free equipments,
fixtures and other materials necessary for its operations.

SEC. 9. Hotels and/or restaurants duly licensed by the Central Bank of the Philippines accept/dea in foreign
exchange may likewise purchase their normal food and beverages requirements from Tourist Duty Free-Shops,
Inc. subject to prior Central Bank approval upon payment of full duties, taxes and other charges due thereon.

SEC. 10. The Tourist Duty-Free Shops, Inc. shal in lieu of the payment of all business and income taxes, whether
imposed by the national or local governments, pay annually seven per centum (7%) of its annual net sales, to be
apportioned as follows:. five per centum (5%) thereof to the Nutrition Center of the Philippines and/or other
similar projects as may be directed by the President, and the balance to the national government.

SEC. 11. The authority herein granted in favor of the Tourist Duty-Free Shops, Inc. shall be exclusive for a period
of 25 years from date hereof.

SEC. 12. This Decree shall take effect immediately.

Done in the City of Manila, this 6th day of September, in the year of Our Lord, nineteen hundred and
seventy-seven.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines
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By the President:
(Sgd.) JACOBO C. CLAVE
Presidential Executive Assistant

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 4
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



BATAS.org - Philippine Law Library PRESIDENTIAL DECREE NO. 1193, September 06, 1977

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 4
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



