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WHEREAS, it has been observed that quite a number of Certificates of Qualification for Tax Exemption (TEC)
issued by the Department of Energy (DOE) for its Petroleum, Coal and Geothermal Contractors in the importation
of machinery, equipment, materials and spare parts to be used in its petroleum, coal and geothermal operations,
have been disallowed by the Bureau of Customs (BOC) or endorsed to the Department of Finance (DOF) by BOC
for instruction or “en consulta” with the information that the importations were not within the ambit of PDs 87,
972 or 1442, as the case may be;

WHEREAS, as a result, the release of the imported machinery, equipment, materials and spare parts under TECs
has been unduly delayed causing serious disruptions in the contractors’ operations;

WHEREAS, in order to expeditiously resolve the pending TECs referred by the BOC to the DOF, the DOE, DOF
and BOC have agreed to change the routing and processing procedure, or prompt and speedy processing of the
said TECs;

NOW, THEREFORE, the following procedure shall be observed in the routing and processing of TECs:

SECTION 1. The Contractor shall, after payment of processing fee, file an application with the DOE for the
issuance of a Certificate of Qualification for Tax Exemption (TEC) for the importation of machinery, equipment,
materials and spare parts.

SECTION 2. After the evaluation and formal issuance of the TEC, the DOE shall officially transmit the TEC to
the DOF-Revenue Operations Group for processing through its Mabuhay Lane. Should there be any additional
requirements, the DOF shall, accordingly, promptly inform the DOE.

SECTION 3. Upon completion of the processing the DOF shall endorse the TEC to the BOC for the immediate
release of the imported machinery, equipment, materials and spare parts.

SECTION 4. All circulars, rules and regulations governing the routing and processing of TECs previously issued
by then Bureau of Energy Development (BED) and Office of Energy Affairs (OEA), which are contrary and/or
inconsistent with this circular are hereby repealed, amended or superseded.

SECTION 5. This Circular shall take effect immediately.

Adopted: 27 Mar. 1996

(SGD.) FRANCISCO L. VIRAY
Secretary
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