NATIONAL ADMINISTRATIVE REGISTER - [ BC CUSTOMS MEMORANDUM ORDER NO. 33-96, OCTOBER 24, 1996 ]

PROCEDURESTO BE FOLLOWED IN THE ISSUANCE AND
UTILIZATION OF CERTIFICATES OF BALANCE (COB)

Read online (full-text search, related cases, audio case brief): https://batas.org/library/25d65b7142f7/

Objectives
1.1 To secure the advance deposit collection system of the Bureau.
1.2 Toinsure an efficient and systematic issuance of Certificates of Balance.

1.3 To monitor and secure the utilization of Certificates of Balance

[
Scope

This Order shall apply only to ports covered by CAO 2-95 on the mandatory payment of Customs duties and taxes
through authorized agent banks.

1
General Provisions
3.1 Making of Entries Entitled to (COB)

It shall be the responsibility of the importers/brokersto call the attention of the Bureau that the advance deposit in
the |IED shall have a balance after application of the duties and taxes payable on the shipment at hand. To do this,
the word "SUBJECT TO ISSUANCE OF COB" shall be marked on the empty space at the bottom of the IEIRD.

3.2 Segregation of Market Entries at the Collection Division

The OLRS operator shall segregate all entries marked asin 3.1 above after the lifting of duty stop and forward the
same to the Chief of Collection Division for issuance of COB.

3.3 Issuance of Certificates of Balance

3.3.1 Issuing Authority — It shall be the responsibility of the Chief of the Collection Division of the port where the
IED was first presented for application, to issue/indorse COB on all succeeding shipments covering the same L/C
whether they shall be utilized on the same port or to the other ports. It shall also be his/her responsibility to
maintain the computer file of all records of utilization of the particular advance deposit in the IED as well as to
secure al origina copies of COB and IED until it has been fully utilized.

3.3.2 Automated Certificate of Balance System (ACOBS) — The Chief, Collection Division shall utilize this
computer system in issuing COB as well as for validating applications of COB and generation of indorsement.
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Operational Provisions

4.1 The Receiving Clerk shall forward the entry documents to the AM PP Clerk for the processing of entry for first
partial application (original copy of IED attached to the entry) or to the Chief, Collection Division for succeeding
applications (COB attached to the entry).

4.2 The AMPP clerks shall process the entry for the first partial application utilizing the Collection Division's
AMPP System.

4.3 The PVS clerk shall process the entry for succeeding applications utilizing the Payment Verification System
after verification from ACOBS by the Chief, Collection Division.

4.4 The OLRS Unit, after lifting of the duty stop must forward entries to the Chief Collection Division marked as
in 3.2 above for the issuance of COB utilizing ACOBS. The original copy of the COB shall be given to the
importer which the duplicate copy shall be kept in suspense file together with the original and triplicate copies of
the IED until its full utilization.

4.5 For succeeding applications, the importer/broker shall proceed to the Chief Collection Division who issued the
COB and present the original copy of the COB for validation and issuance of indorsement.

4.6 Machine Validation of IEIRD

4.6.1 When an IEIRD is presented to the Chief, Collection Division by the importer/broker for application of
COB, the entry must be machine validated with the following information on the Free Disposal Portion of the
IEIRD after verification from ACOBS.

COB Reference Number

Date of COB

Amount being applied

4.6.2 The Chief, Callection Division must then sign on top of his/her printed name below the machine validated
amount.

4.7 Presentation of COB to AAB when the amount in the COB is less than the total duties and taxes payable per
IEIRD.

4.7.1 The original copy of the COB issued to the importer/broker in 4.5 above shall be attached to the IEIRD
upon its presentation to the Authorized Agent Bank where the L/C was opened for final payment of duties and
taxes. The AAB shall only collect the difference between the machine validated amount/COB and the total d/t
payable. In this case, the Free Disposal Portion of the IEIRD shall now contain two machine validated
amounts, the machine validated COB amount (by the Chief, Collection Division) and the amount representing
payment of final duties and taxes (by the AABS).

4.8 The indorsement generated from ACOBS shall be officialy transmitted to the next port (if different from the
issuing port) in sealed envelopes bearing the signature of the Chief, Collection Division of the issuing port on the
envelope's flap. If however, the COB shall be utilized on the same port, the indorsement shall be forwarded to the
concerned PV'S clerk.

4.9 Utilization of COB
4.9.1 When applied to the issuing port

The Chief, Collection Division must verify from ACOBS if the machine validated/COB amount matches the
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amount found in the computer file using the COB number as reference key. If it matches, the entry documents
must be forwarded to the PVS clerk who shall retrieve the indorsement forwarded to him/her in 4.8 above and
proceed in the matching process in the manner prescribed by the Commissioner for Payment Verification
System.

4.9.2 When applied to a different port

The Chief, Collection Division of the next port must match the amount in the indorsement officialy
transmitted to him/her in 4.8 above and the machine validated/COB amount. If it matches, the entry documents
must be forwarded to the PV S clerk who shall proceed in the matching process in the manner prescribed by the
Commissioner for Payment Verification System.

4.10 The original and triplicate copies of the IED shall be kept in suspense file together with the COB and
indorsements by the Chief, Collection Division of the port where the IED was first presented until it has been
fully/maximally utilized. Once it has been fully utilized the triplicate copy of the IED shall be given to the
importer/broker while the original copy shall be kept in permanent file by the Chief, Collection Division for future
reference in case of disputes and claims for tax refund for over excess payment and for audit purposes by the
National Accounting Office.

Effectivity
This Order shall take effect on October 24, 1996
Adopted: 17 Oct. 1996

(SGD.) GUILLERMO L. PARAYNO JR.
Commissioner

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 4
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



BATAS.org - Philippine Law Library PROCEDURES TO BE FOLLOWED IN THE ISSUANCE AND UTILI...

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 4
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



