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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

SECTION 1. Subject to the provisions of the Constitution and to the terms and conditions established in Act
Numbered Thirty-six hundred and thirty-six, there is granted to the Southern Farmers Cooperative Association, a
corporation duly organized and existing under the laws of the Republic of the Philippines, its successors or
assigns, for a period of twenty-five years from the date of approval of this Act, the right, privilege and authority to
construct, maintain and operate an electric light, heat and power system for the purpose of generating and/or
distributing electric light, heat and/or power for sale within the Municipality of Glan, Province of Cotabato.

For this purpose, the grantee, its successors or assigns, all have the right and privilege, and is hereby authorized to
install, lay, erect and/or maintain, on all streets, public thoroughfares, avenues, lanes, aleys, bridges, public places
and/or roads within the limits of the Municipality of Glan, Province of Cotabato, poles, wires, transformers,
capacitors, overhead protective devices, pole line hardware, conduits, other equipments and/or other installations
neccessary for the safe distribution of electric current to the public: Provided, That all poles, wires, transformers
capacitors, overhead protective devices, pole line hardware, conduits, other equipments and/or other
paraphernalia, installed, erected, laid, and/or maintained by the grantee, its successors or assigns, shall be of such
appearance as not to disfigure the road, street, thoroughfare, avenue lane, bridge, alley, or public place, and the
wires carried by the said poles shall be strong and strung in accordance with professional standards approved by
the Public Service Commission and said poles shall be of such height as to maintain the wires stretched on the
same at a height of at least thirty feet above the level of the ground and said wires shall be so placed as not to
imperil the public safety, in accordance with the rules, plans, and/or regulations of the Public Service
Commission.

SEC. 2. For the purpose of installing, maintaining, erecting, and/or laying of such poles, wires, transformers,
capacitors, overhead protective devices, pole line hardware, and other equipments provided for in the preceding
section, it shall be lawful for the grantee, its successors or assigns, to make excavations or lay conduits in any of
the public places, highways, roads, streets, avenues, aleys, (Sidewalks, lanes and/or bridges in the Municipality of
Glan, Province of Cotabato: Provided, however, That any public place, lane, highway, street, aley, avenue,
sidewalk, road and/or bridge, altered, destroyed, disturbed or changed by reason of the installation, erection,
laying and/or maintenance of such poles, wires, transformers, capacitors, overhead protective devices, pole line
hardware, and other equipments, or the laying underground of wires and other conductors, or of conduits, shall be
repaired, restored and/or replaced, to the satisfaction of the district Engineer, removing from the same all rubbish,
dirt, refuse or other material which may have been placed there or taken up in the installation, erection and/or
laying o said poles, wires, transformers, capacitors, overhead protective devices, pole line hardware, and other
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equipment or the laying of said underground conduits, and leaving them in as good condition as they were before
the work was done.

SEC. 3. Whenever any person, corporation, partnership or association, has obtained permission to use any of the
roads or streets in said municipality for the purpose of removing any building or for prosecuting any provincial
municipal work or for any other cause or purpose whatsoever, making it necessary to raise, alter, destroy, and/or
remove any of said poles, wires, transformers, capacitors, overhead protective devices, pole line hardwire
conduits, other equipments, and/or other installations which may obstruct or hinder the removal of said building
or the prosecution of said work, the grantee, its successors, or assigns, upon notice by the provincial board of
Cotabato or the municipal council of Glan, served upon said grantee, its successors or assigns, at least one week in
advance, shall raise, alter, destroy or otherwise remove any of said poles, wires, transformers, capacitors,
overhead protective devices, pole line hardware, conduits, other equipments and/or other installations, which may
hinder the removal of such building or the prosecution of such work, so as to allow the free and unobstructed
passage of said building or the free and unobstructed prosecution of such work, and the person, corporation,
partnership, association or entity, its successors or assigns, at whose request the wires, poles, transformers,
overhead protective devices, capacitors, pole line hardware, other equipments, conduits, and/or other installations
have been removed, destroyed, altered or otherwise raised, shall pay eighty per centum of the actual cost of
replacing, restoring, repairing and/or re-installing such poles, wires, transformers, capacitors, overhead protective
devices, pole line hardware, her equipments and/or other installations thus destroyed, altered, removed or
otherwise raised, or the laying anew such conduits disturbed, altered, changed or destroyed reason of the removal
of said building or the prosecution of such work. The same conditions shall apply the construction of any building
whenever such conduction shall necessitate the destruction, disturbance, ateration, removal, or raising of any of
the properties equipments mentioned herein. The notice shall be in the form of a resolution duly adopted by the
provincia board of Cotabato or the municipal council of Glan, as the case may be, and served upon the grantee,
its successors or assigns, or its duly authorized representatives or agents, by a person competent to testify as
witness in a civil action, and in case of refusal, neglect or failure of the grantee, its successors or assigns, to
comply with such notice, the Provincia Governor of Cotabato or the Municipal Mayor of Glan, with proper
approval of the provincial board or the municipal council, as the case may be, first had, shall order such poles,
wires, transformers, capacitors, overhead protective devices, pole line hardware, conduits, other equipments
and/or other installations to be raised, altered, destroyed, or otherwise removed at the expense of the grantee, its
successors or assigns, for the purpose aforesaid.

SEC. 4. The grantee shall not commence any construction and/or installation whatsoever, pursuant to this
franchise, without first obtaining a certificate of public convenience and public necessity from the Public Service
Commission of the form and character provided for by applicable provisions of law especially authorizing such
construction and/or installation. The grantee shall not exercise any right or privilege under this franchise without
first having obtained such certificate of convenience and public necessity from the Public Service Commission.
The Public Service Commission shall have the power to issue such certificate of convenience and public necessity
whenever it shall, after due hearing, determine that such construction and/or installation or the exercise of such
rights, privileges and/or authority under this franchise is necessary and proper for the public convenience and
interest, and the Commission shall have the power, in s approving, to impose such conditions as to construction,
equipment, maintenance, service or operation as the public convenience and interests may reasonably require, an
such certificate shall state the date on which the grantee, its successors or assigns, shall commence construction or
installation or operation and the period within which the work shall be completed. In order to avail itself of the
rights and privileges granted by such certificate of convenience and public necessity, the grantee, its successors or
assigns, shall file with the Public Service Commission, within such reasonable period as said Commission shall
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fix, which shall not however be less than thirty days nor more than sixty days, its written acceptance of the terms
and conditions of this franchise and of the certificate. In the event that the grantee, its successors or assigns, shall
not commence the distribution and/or sale of electric heat, light and/or power within such period as the Public
Service Commission shall have fixed, said Commission may declare said certificate null and void unless the
grantee, its successors or assigns, shall have been prevented from doing so by fortuitous event or force majeure,
usurpation by a military power, martial law, riot, uprising, or other inevitable cause: Provided, however, That if
the grantee, its successors or assigns shall have been prevented by any of said causes from commencing the
distribution and/or sale of electric light, heat, and/or power within the period specified, the time during which it
shall have been so prevented shall be added to said period: Provided, further, That failure on the part of the
grantee, its successors or assigns to accept the conditions of this franchise and those imposed in the certificate of
convenience and public necessity shall automatically render this franchise null and void.

SEC. 5. Upon the written acceptance of the terms and conditions of this franchise and of those imposed in the
certificate of convenience and public necessity, the grants, its successors or assigns, shall guarantee that within
one year from the date of the granting by the Public Service Commission of a certificate of convenience and
Public necessity authorizing the construction, operation and/or maintenance by the grantee, its successors or
assigns, of an electric heat, light and/or power system in the Municipality of Glan, Province of Cotabato, the
grantee, its successors or assigns, will be completely provided with The necessary materials, machineries and/or
equipments and ready to begin operation in accordance with the terms of this franchise and those imposed by the
certificate of convenience and public necessity: Provided, That if the grantee, its successors or assigns, for any
other cause than the act of God, the public enemy, usurpation by a military power, martial law, riot, uprising, civil
commotion, or inevitable cause, fail, refuse or neglect, to begin within one year from the date of the granting of
said certificate of convenience and public necessity the business of operating, distributing and/or selling electric
light heat and/or power in the Municipality of Glan, Province of Cotabato, or fail, refuse, or neglect, to be fully
equipped and ready to operate, within one year from the date of the granting of said certificate of convenience and
public necessity the business of distributing and/or selling electric light, heat and/or power in the Municipality of
Glan, Province of Cotabato, applied for by the grantee, its successors or assigns, according to the terms of this
franchise, then the grantee, its successors or assigns, shall pay to the Treasurer of the Philippines or his duly
authorized representatives, the sum of one thousand pesos, Philippine Currency, as damages caused to the
Government of the Republic of the Philippines by reason of such refusal, neglect or failure: Provided, however,
That during al the time that the grantee, its successors or assigns, shall have been prevented from carrying out the
terms and conditions of this franchise and those imposed in the certificate of convenience and public necessity by
any of said causes, the same shall be added to the time alowed by this franchise and those under the certificate of
convenience and public necessity for the compliance of its provisions, terms and/or conditions.

SEC. 6. The rights herein granted shall not be exclusive and the right and power of Congress to grant to any
person, corporation, partnership, association or entity two than the grantee, a franchise for the construction,
maintenance and operation of an electric light, heat and/or power system shall not be impaired or affected by the
granting of this franchise: Provided, however, That the poles, wires, transformers, capacitors, overhead protective
devices, pole line hardware, other equipments, conduits, and/or other installations erected, installed or constructed
laid by virtue of afranchise for the construction, maintenance and operation of an electric light, heat and/or power
system granted subsequent to this franchise, shall be placed as not to impair the efficient and effective
maintenance, operation, distribution and/or sale of electric heat, light and/or power under this franchise, and in
existence at the time of the granting of said subsequent franchise: Provided, further, That the Public Service
Commission, after hearing both parties interested, may compel the grantee of this franchise, its successors or
assigns, to remove, relocate or replace its poles, wires, transformers, overhead protective devices, capacitors, pole
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line hardware, other equipments, conduits and/or other installations, but in such case, the reasonable cost of the
removal, relocation or replacement shall be paid by the grantee of the subsequent franchise, its or his successors
or assigns, to the grantee of this franchise, its successors or assigns.

SEC. 7. The grantee, its successors or assigns, shall hold the national, provincial and municipal governments,
harmless from al claims, accounts, demands, or actions arising out of accidents and/or injuries, whether to
property or to persons, caused by the construction, maintenance, and/ or operation of the electric heat, light and/or
power System of the said grantee, its successors or assigns. Provided, That such accident or injury occurred
without Contributory negligence, fault, misfeasance or malfeasance on the part of the duly constituted authorities,
agents or representatives of the national, provincial and municipal governments, in which case, the National
Government or provincial or municipal governments shall bear the proportionate damages or costs resulting
therefrom.

SEC. 8. The Government of the Republic of the Philippines shall have the right and privilege, without
compensation, of using the poles of the grantee, its successors assigns, to attach and/or install one ten-pin
crossarm, to install, maintain and operate wires of its telegraph and/or telecommunications system thereon:
Provided, That the Bureau of Telecommunications shall have the right to place additional crossarms and wires on
the poles of the grantee, its successors or assigns, by paying a compensation, the rate of which is to be agreed
upon by and between the Director of Telecommunications and the grantee, its successors or assigns. Provided,
further, That in case of disagreement as to the rate of contract rental, the same shall be fixed by the Public Service
Commission. The Province of Cotabato and the municipalities thereof shall also have the right and privilege to
attach one standard crossarm, without compensation, and to install, maintain and operate wires of local police and
fire alarm system, but the wires of such telegraph and/or telecommunication lines, police or fire darm system
shall be so placed and strung in such manner as to cause no interference with or damage to the wires of the
electric service of the grantee, its successors or assigns.

SEC. 9. The grantee, its successors or assigns, may purchase the property used by the provincial or municipal
government for the operation of a similar service in the Municipality of Glan, Province of Cotabato, and the
provincia or municipal government .shall sell said property with all rights and privileges which now or hereafter
may be enjoyed by said provincial or municipal government, at the price agreed upon between the grantee, its
successors or assigns, and the provincial board of Cotabato or municipal council of Glan. In case of disagreement
as to the purchase price, the Public Service Commission is hereby authorized, after proper investigation,
assessment and evaluation of the property offered for sale, to determine and fix the reasonable price thereof, less
any appreciable amount of depreciation, and its decision shall be final.

SEC. 10. A specia right is reserved to the President of the Philippines in time of war, rebellion, public peril,
emergency, calamity, disaster or disturbance of peace an order, to cause the closure or cessation of such electric
service or to authorize the temporary use and operation therefore by any department of the Government upon due
compensation to the grantee, its successor or assigns, for the use of said service during the period when it shall
have been so used and operated.

SEC 11. In the event that the National Power Corporation shall have established its lines in the area adjacent to or
over the territory covered by this franchise, the National Power Corporation may make available its power and
heat only after negotiation with and through or with the authority and consent of the grantee, its successors or
assigns: Provided, That the grantee, its successors or assigns, should it so desire to purchase and resell the electric
heat and/or power generated by the National Power Corporation's facilities, shall have preference and priority
over all others, to purchase and resell the electric heat and/or power generated by National Power Corporation
plants and facilities at the rates prescribed in Section twelve hereof: Provided, further, That the consent and
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authority herein granted to the grantee, its successors or assigns, relative to negotiations for the purchase and
resale of electric heat and power generated by National Power Corporation plants and facilities shall not apply if it
be shown that the same is used for purposes of delay, monopoly, abuse or any other unlawful act or motive.

SEC. 12. The rates for the sale of electric light, heat and/or power, whether flat rates or metered rates, shall
aways be subject to the approval and regulation by the Public Service Commission.

SEC. 13. In the event the grantee, its successors or assigns, has already been granted and enjoys the benefits,
rights and privileges of any other kind of franchise, other than a Congressional franchise as herein granted, then
the said franchise shall be considered annulled upon approval of this Act: Provided, That the nullification of the
Previous franchise shall not take effect until after the terms and conditions set forth in Sections four and five of
this shall have been complied with Sections four and five of this Act shall have been complied with.

SEC. 14. This Act shall take effect upon its approval.
Approved, June 18, 1964.
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