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Pursuant to Title 9. Policy Forms, Section 226 of the Insurance Code, Sections 3 (g) and 15 (b) of PERA Act of
2008 and Rule 3 (h) of its Implementing Rules and Regulations, the following guidelines relative to approval of
PERA Investment Products are hereby promulgated for your guidance:

1.

No PERA Investment Product shall be issued/delivered within the Philippines by a life insurance company unless
previously approved by the Insurance Commission in accordance with Rule 3 (h) of the Rules and Regulations
Implementing the PERA Act of 2008.

2.

In addition to the applicable requirements set out in Title 10. Variable Contracts, Sections 227 to 240 of the
Insurance Code, Circular Letter Nos. 27-2005 and 32-2011 and Guidelines on Variable Life Insurance Contracts,
the contracts for PERA Investment Products shall contain in substance the conditions of PERA Act of 2008 under
the following Sections as well as the corresponding PERA Rules:

a.

Section 4. Establishment of a PERA - A Contributor may create and maintain a maximum of five (5) PERA, at
any one time: Provided, That the Contributor shall designate and maintain only one (1) Administrator for all his
PERA.

The Contributor shall make all investment decisions pertaining to his PERA. However, he has the option of
appointing an Investment Manager, either in writing or in electronic form, to make investment decisions on his
behalf without prior consultation.

b.

Section 5. Maximum Annual PERA Contributions - A Contributor may make an aggregate maximum contribution
of One Hundred Thousand Pesos (Php100,000.00) or its equivalent in any convertible foreign currency at the
prevailing rate at the time of the actual contribution, to his/her PERA per year. Provided, That if the Contributor is
married, each of the spouses shall be entitled to make a maximum contribution of One Hundred Thousand Pesos
(Php100,000.00) or its equivalent in any convertible foreign currency per year to his/her respective PERA:
Provided, further, That if the Contributor is an overseas Filipino, he shall be allowed to make maximum
contributions double the allowable maximum amount.
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A Contributor has the option to contribute more than the maximum amount prescribed herein: Provided, That the
excess shall no longer be entitled to a tax credit of five percent (5%).

The Secretary of Finance may adjust the maximum contribution from time to time, taking into consideration the
present value of the said maximum contribution using the Consumer Price index as published by the National
Statistics Office, fiscal position of the government and other pertinent factors.

c.

Section 11. Termination - Any premature termination shall be treated as an early withdrawal under Section 13
hereof; Provided, That the penalties thereunder shall not apply if the entire proceeds therefrom are immediately
transferred to another PERA investment and/or another Administrator.

d.

Section 12. Distributions Upon Retirement/Death - Distributions may be made upon reaching the age of fifty five
(55) years: Provided, That the Contributor has made contributions to the PERA for at least five (5) years. The
distribution shall be made in either lump sum or pension for a definite period or lifetime pension, the choice of
which shall be at the option of the Contributor. The Contributor, however, has the option to continue the PERA.
Complete distribution shall be made upon the death of the Contributor, irrespective of the age of the Contributor
at the time of his death.

e.

Section 13. Penalty on Early Withdrawal - Any early withdrawal shall be subject to a penalty, the amount of
which would be determined by the Secretary of Finance payable to the government; Provided, That the amount of
the penalty shall in no case be less than the tax incentives enjoyed by the Contributor.

No early withdrawal penalty shall be imposed on any withdrawal of any funds for the following purposes:

a. For payment of accident or illness-related hospitalization in excess of thirty (30) days; and

b. For payment to a Contributor who has been subsequently rendered permanently totally disabled as defined
under the Employees Compensation Law, Social Security Law and Government Service insurance System Law.

3.

The following, but are not limited to, may qualify as PERA investment Products:

a. annuity contracts

b. insurance pension products
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c. traditional life insurance products with living benefits

Provided that the anticipated/expected accumulation of living benefits must exceed the total premiums paid as of
eligibility date for tax exemption of the contributor, where the eligibility date for tax exemption of the contributor
is at fifty-five (55) years of age or after five (5) years contribution to his PERA, whichever is later.

“Living Benefits” shall include, but are not limited to, guaranteed maturity benefits, anticipated benefits,
dividends and contractual fund accumulations.

Excluded are the benefits payable upon the insured’s death, disablement/dismemberment, hospitalization,
diagnosis of critical illness and other benefits due to injury or sickness.

d.

variable life insurance products

Provided the segregated portfolio of investments or the designated separate account of the variable life insurance
contracts shall be invested in units of unit investment trust funds, share of stock of mutual funds, government
securities, share of stock or other security listed and traded in a local exchange, or exchange-traded bond.

e.

other investment product or outlet which is non-speculative, readily marketable, and with a track record of regular
income payments to investors.

f.

any other product as may be approved by the Insurance Commission for PERA purposes.

4.

The contracts for PERA Investment Products shall bear the attached PERA Product Logo

5.

The contributor must have the capacity to contract and must possess a Tax Identification Number (TIN).

This Circular shall take effect immediately.

(SGD) EMMANUEL F. DOOC
Insurance Commissioner
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ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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