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The Government of the Republic of the Philippines and the Government of Canada, hereinafter referred to as
the Contracting Parties,

Being parties to the Convention on International Civil Aviation opened for signature at Chicago, on the 7th day
of December, 1944,

Desiring to conclude an agreement on air transport, supplementary to the said Convention, Have agreed as
follows:
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ARTICLE I
(DEFINITIONS)

For the purpose of this Agreement, unless otherwise stated:

(a)

"Aeronautical Authorities" means, in the case of Canada, the Minister of Transport and the Canadian
Transportation Agency and, in the case of the Republic of the Philippines, the Civil Aeronautics Board and/or
any person or body authorized to perform any functions exercised at present by the said Civil Aeronautics
Board or similar functions, or, in both cases, any other authority or person empowered to perform the functions
exercised by the said authorities;

(b) "Agreed services" means scheduled air services on the routes specified in this Agreement for the transport
of passengers and cargo, including mail, separately or in combination;

(c) "Agreement" means this Agreement, any Annex attached thereto, and any amendments to the Agreement or
to any Annex;

(d) "Convention" means the Convention on International Civil Aviation opened for signature at Chicago on the
seventh day of December 1944 and includes any Annex adopted under Article 90 of that Convention and any
amendment of the Annexes or of the Convention under Articles 90 and 94 thereof so far as those Annexes and
amendments have been adopted by both Contracting Parties;

(e) "Designated airline" means an airline which has been designated and authorized in accordance with Articles
IV and V of this Agreement;

(f) "Specified route" means a route specified in the Annex to this Agreement;

(g) "Tariffs" means the prices to be paid for the carriage of passengers, baggage and cargo and the conditions
under which those prices apply, including prices and conditions for other services performed by the carrier in
connection with air transportation, but excluding remuneration and conditions for the carriage of mail;

(h) "Territory", "Air services", "International Air Service", ".Airline" and "Stop for non-traffic purposes" have
the meaning respectively assigned to them in Articles 2 and 96 of the Convention.

ARTICLE II
(GRANT OF RIGHTS)

Each Contracting Party grants to the other Contracting Party the following rights for the conduct of
international air services by the airline or airlines designated by that other Contracting Party:

(a) the right to fly without landing across its territory;

(b) the right to land in its territory for non-traffic purposes; and
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(c) to the extent permitted in this Agreement, the right to make stops in its territory on the routes specified in
this Agreement for the purpose of taking up and discharging international traffic in passengers and cargo,
including mail, separately or in combination.

The airlines of each Contracting Party, other than those designated under Article IV (Designation) of this
Agreement shall also enjoy the rights specified in paragraph l(a) and (b) of this Article.

Nothing in paragraph 1 of this Article shall be deemed to confer on a designated airline of one Contracting
Party the right of taking up, in the territory of the other Contracting Party, passengers and cargo, including
mail, carried for remuneration or hire and destined for another point in the territory of that other Contracting
Party.

ARTICLE III
(CHANGE OF AIRCRAFT)

A designated airline of one Contracting Party may make a change of aircraft in the territory of the other
Contracting Party or at an intermediate point in third countries on the routes specified in this Agreement under
the following conditions:

a) that the change of aircraft is justified by reason of economy of operation;

b) that the capacity offered by the designated airline on the aircraft used on the sector of the route more distant
from the territory of the Contracting Party designating the airline is not larger than that used on the nearer
sector;

c) that the aircraft used on the sector of the route more distant from the territory of the Contracting Party
designating the airline shall operate in connection with the agreed service provided with the aircraft used on
the nearer sector and shall be scheduled so to do;

d) that there is an adequate volume of through traffic;

e) that the airline shall not hold itself out, directly or indirectly and whether in timetables, computer reservation
systems, fare quote systems or advertisements, or by other like means, as providing any service other than the
agreed service on the relevant specified routes;

f) that where an agreed service includes a change of aircraft this fact is shown in all timetables, computer
reservation systems, fare quote systems, advertisements and other like means of holding out the service;

g) that, where a change of aircraft is made in the territory of the other contracting party, the number of
incoming flights shall not exceed the number of outgoing flights, unless otherwise authorised by the
aeronautical authorities of the other Contracting Party; and

h) that all operations involving change of aircraft shall be conducted in conformity with capacity provisions set
forth in this Agreement.

The provisions of paragraph 1 of this Article shall not affect the right of an airline to change aircraft in the
territory of the Contracting Party designating that airline.

The provisions of this Article shall not limit the ability of an airline to provide services through code-sharing as
provided for in the Route Schedule of this Agreement.

Aircraft may be changed at intermediate points only for the purpose of code-sharing.

ARTICLE IV
(DESIGNATION)
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Each Contracting Party shall have the right to designate, by diplomatic note, an airline or airlines to operate the
agreed services for such a Contracting Party and to withdraw the designation of any airline or to substitute
another airline for one previously designated.

ARTICLE V
(AUTHORIZATION)

Following receipt of a notice of designation or of substitution pursuant to Article IV (Designation) of this
Agreement, the aeronautical authorities of the other Contracting Party shall, consistent with the laws and
regulations of that Contacting Party, grant without delay to the airline or airlines so designated the appropriate
authorizations to operate the agreed services for which that airline has been designated.

Upon receipt of such authorizations the designated airline may begin at any time to operate the agreed services,
in whole or in part, provided that the airline complies with the applicable provision of this Agreement, in
particular, that tariffs are established in accordance with the provisions of Article XIV (Tariffs) of this
Agreement.

ARTICLE VI
(REVOCATION AND LIMITATION OF AUTHORIZATION)

The aeronautical authorities of each Contracting Party shall have the right to withhold the authorizations
referred to in Article V (Authorization) of this Agreement with respect to an airline designated by the other
Contracting Party, to revoke or suspend or impose conditions on such authorizations, temporarily or
permanently:

(a) in the event of failure by such airline to qualify to fulfill the conditions prescribed under the laws and
regulations normally and reasonably applied by them in a manner not inconsistent with the provisions of the
Convention to the operation of international commercial air services;

(b) in the event of failure by such airline to comply with the laws and regulations of the Contracting Party
granting the rights;

(c) in the event that they are not satisfied that substantial ownership and effective control of the airline are
vested in the Contracting Party designating the airline or in its nationals; and

(d) in case the airline otherwise fails to operate in accordance with the conditions prescribed under this
Agreement.

Unless immediate action is essential to prevent infringement of the laws and regulations referred to above or
unless safety or security requires immediate action under Article VIII (Recognition of Certificates and
Licences) or Article IX (Aviation Security), the rights enumerated in paragraph 1 of this Article shall be
exercised only after consultations with the aeronautical authorities of the other Contracting Party in conformity
with Article XX (Consultations) of this Agreement.

ARTICLE VII
(APPLICATION OF LAWS)

The laws, regulations and procedures of one Contracting Party relating to the admission to, remaining in, or
departure from its territory of aircraft engaged in international air navigation or to the operation and navigation
of such aircraft shall be complied with by the designated airline or airlines of the other Contracting Party upon
entrance into, departure from and while within the said territory.

The laws and regulations of one Contracting Party respecting entry, clearance, transit, immigration, passports,
customs and quarantine shall be complied with by the designated airline or airlines of the other Contracting
Party and by or on behalf of its crews, passengers and cargo, including mail, upon transit of, admission to,
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departure from and while within the territory of such a Contracting Party.

In the application of its customs, immigration, quarantine and similar regulations, neither Contracting Party
shall give preference to its own or any other airline over an airline of the other Contracting Party engaged in
similar international air services.

ARTICLE VIII
(RECOGNITION OF CERTIFICATES AND LICENCES)

Certificates of airworthiness, certificates of competency and licences, issued or rendered valid by one
Contracting Party and still in force, shall be recognized as valid by the other Contracting Party for the purpose
of operating the agreed services provided that such certificates or licences were issued or rendered valid
pursuant to, and in conformity with, the standards established under the Convention. Each Contracting Party
reserves the right, however, to refuse to recognize, for the purpose of flights above its own territory,
certificates of competency and licences granted to its own nationals by the other Contracting Party.

If the privileges or conditions of the licences or certificates referred to in paragraph 1 above, issued by the
aeronautical authorities of one Contracting Party to any person or designated airline or in respect of an aircraft
operating the agreed services, should permit a difference from the standards established under the Convention,
and which difference has been filed with the International Civil Aviation Organization, the aeronautical
authorities of the other Contracting Party may request consultations in accordance with Article XX
(Consultations) of this Agreement with the aeronautical authorities of that Contracting Party with a view to
clarifying the practice in question.

Each Contracting Party may request consultations concerning the safety standards maintained by the other
Contracting Party relating to aeronautical facilities, aircrew, aircraft, and operation of the designated airlines. If
following such consultations, one Contracting Party finds that the other Contracting Party does not effectively
maintain and administer safety standards and requirements in this areas that at least equal the minimum
standards which may be established pursuant to the Convention, the other Contracting Party shall be notified of
such findings and the steps considered necessary to conform with these minimum standards, and shall take
appropriate corrective action. In the event the other Contracting Party does not take such appropriate action
within a reasonable time, the provisions of Article VI shall apply.

ARTICLE IX
(AVIATION SECURITY)

Consistent with their rights and obligations under international law, the Contracting Parties reaffirm that their
obligation to each other to protect the security of civil aviation against acts of unlawful interference forms an
integral part of this Agreement.

Without limiting the generality of their rights and obligations under international law, the Contracting Parties
shall in particular act in conformity with the provisions of the Convention on Offenses and Certain Other Acts
Committed on Board Aircraft, signed at Tokyo on September 14, 1963, the Convention for the Suppression of
Unlawful Seizure of Aircraft, signed at The Hague on December 16, 1970, and the Convention for the
Suppression of Unlawful Acts Against the Safety of Civil Aviation, signed at Montreal on September 23, 1971
and any other multilateral agreement governing aviation security binding upon both Contracting Parties.

The Contracting Parties shall provide upon request all necessary assistance to each other to prevent acts of
unlawful seizure of civil aircraft and other unlawful acts against the safety of such aircraft, their passengers and
crew, airports and air navigation facilities, and any other threat to the security of civil aviation.

The Contracting Parties shall act in conformity with the aviation security provisions established by the
International Civil Aviation Organization and designated as Annexes to the Convention, On International Civil
Aviation to the extent that such security provisions are applicable to the Contracting Parties; they shall require
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that operators of aircraft of their registry, operators of aircraft who have their principal place of business or
permanent residence in their territory, and the operators of airports in their territory act in conformity with such
aviation security provisions.

Each Contracting Party agrees that its operators of aircraft may be required to observe the aviation security
provisions referred to in paragraph 4 above required by the other Contracting Party for entry into, departure
from, or while within the territory of that other Contracting Party. Each Contracting Party shall ensure that
adequate measures are effectively applied within its territory to protect the aircraft and to inspect passengers,
crew, carry-on items, baggage, cargo and aircraft stores prior to and during boarding and loading.

Each Contracting Party shall give sympathetic consideration to any request from the other Contracting Party
for reasonable special security measures to meet a particular threat.

Each Contracting Party shall also give sympathetic consideration to a request from the other Contracting Party
to enter into reciprocal administrative arrangements whereby the aeronautical authorities of one Contracting
Party could make in the territory of the other Contracting Party their own assessment of the security measures
being carried out by aircraft operators in respect of flights destined to the territory of the first Contracting
Party.

When an incident or threat of an incident of unlawful seizure of civil aircraft or other unlawful acts against the
safety of such aircraft, their passengers and crew, airports or air navigation facilities occurs, the Contracting
Parties shall assist each other by facilitating communications and other appropriate measures intended to
terminate rapidly and safely such incident or threat thereof.

When a Contracting Party has reasonable grounds to believe that the other Contracting Party has departed from
the provisions of this Article, the first Contracting Party may request immediate consultations with the other
Contracting Party. Failure to reach a satisfactory agreement shall constitute grounds for the application of
Article VI of this Agreement.

ARTICLE X
(USE OF AIRPORTS AND AVIATION FACILITIES)

Airports, airways, air traffic control and air navigation services, aviation security, and other related facilities
and services that are available shall be provided without preference to any airline over an airline of the other
Contracting Party engaged in similar international air services.

The setting and collection of fees and charges imposed in the territory of one Contracting Party on an airline of
the other Contracting Party for the use of airports, airways, air traffic control and air navigation services,
aviation security, and other related facilities and services shall be just, reasonable and not unjustly
discriminatory. Any such fees and charges shall be assessed on an airline of the other Contracting Party on
terms not less favourable than the most favourable terms available to any airline engaged in similar
international air services at the time the fees or charges are imposed.

Each Contracting Party shall encourage consultations between its competent charging authorities and the
airlines using the services and facilities, and where practicable, through airline' representative organizations.
Reasonable notice shall be given to users of any proposals for changes in user charges to enable them to
express their views before changes are made.

ARTICLE XI
(CAPACITY)

There shall be fair and equal opportunity for the designated airlines of each Contracting Party to operate the
agreed services on the routes specified in this Agreement.

In the operation by the designated airline of either Contracting Party of the specified air services, the interests
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of the airline of the other Contracting Party shall be taken into the consideration so as not to affect unduly the
services which the latter provide on all or part of the same route.

The agreed services provided by the designated airlines of the Contracting Parties shall bear reasonable
relationship to the requirement of the public for transportation on the specified routes and shall have as their
primary objective the provision, at a reasonable load factor, of capacity adequate to meet the current and
reasonably anticipated requirements for the carriage of passengers, cargo and mail originating from the
territory of either Contracting Party and destined for the territory of the other Contracting Party.

Provision for the carriage of passengers, cargo and mail both taken up and discharged at points on the specified
routes in the territories of States other than that designating the airline(s) shall be made in accordance with the
general principle that capacity shall be related to:

(a) traffic requirements to and from the territory of the Contracting Party which has designated the airline(s);

(b) traffic requirements of the area through which the agreed services pass after taking account of other
transport services established by airlines of the States comprising the area; and

(c) the requirements of through airline operation.

Capacity to be operated in excess of the entitlements set out in this Agreement may from time to time be
agreed by the designated airlines of the Contracting Parties, subject to the approval of the aeronautical
authorities of both Contracting Parties. In the absence of agreement between the designated airlines, the matter
shall be referred to the aeronautical authorities of the Contracting Parties, which will endeavor to resolve the
problem, if necessary, pursuant to article XX (Consultations) of this Agreement.

Increases to capacity pursuant to paragraph 5 of this Article shall not constitute a change in capacity
entitlements. Any changes to capacity entitlement must be agreed between the Contracting Parties.

ARTICLE XII
(STATISTICS)

The aeronautical authorities of each Contracting Party shall provide to the extent possible or shall cause their
designated airlines to provide the aeronautical authorities of the other Contracting Party, upon request, periodic
or other statements of statistics as may be reasonably required for the purpose of reviewing the operation of the
agreed services and related to the traffic carried by each designated airlines on the routes specified in this
Agreement, showing the initial origins and final destinations of the traffic.

The aeronautical authorities of both Contracting Parties shall maintain close contact with respect to the
implementation of paragraph 1 of this Article including procedures for the provision of statistical information.

ARTICLE XIII
(CUSTOMS DUTIES AND OTHER CHARGES)

Each Contracting Party shall, to the fullest extent possible under its national law and on a basis of reciprocity,
exempt the designated airline or airlines of the other Contracting Party from import restrictions, customs
duties, excise taxes, inspection fees and other national duties and charges on aircraft, fuel, lubricating oils,
consumable technical supplies, spare parts including engines, regular aircraft equipment, aircraft stores
(including liquor, tobacco and other products destined for sale to passengers in limited quantities during the
flight) and other items intended for use or used solely in connection with the operation or servicing aircraft of
that airline.

The exemptions granted by this Article shall apply to the items referred to in paragraph 1 of this Article:

(a) introduced into the territory of one Contracting Party by or on behalf of a designated airline of the other
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Contracting Party;

(b) retained on board aircraft of a designated airline of one Contracting Party upon arriving in or leaving the
territory of the other Contracting Party; and

(c) taken on board aircraft of a designated airline of one Contracting Party in the territory of the other
Contracting Party;

whether or not such items are used or consumed wholly within the territory of the Contracting Party granting
the exemption, provided such items are not alienated in the territory of the said Contracting Party.

The regular airborne equipment, as well as the materials and supplies normally retained on board the aircraft of
a designated airline of either Contracting Party, may be unloaded in the territory of the other Contracting Party
only with the approval of the Customs authorities of that territory. In such case, they may be placed under the
supervision of the said authorities up to such time as they are re-exported or otherwise disposed of in
accordance with Customs regulations.

Baggage and cargo in direct transit across the territory of either Contracting Party shall be exempt from
customs duties and other similar charges.

ARTICLE XIV
(TARIFFS)

The tariffs for carriage on agreed services to and from the territory of the other Contracting Party shall be
established by the designated airlines at reasonable levels, due regard being paid to relevant factors including
the cost of operation, the interests of users, reasonable profit, class of service and, when it is deemed suitable,
the tariffs of the other airlines operating over whole or party of the specified route.

The aeronautical authorities of either Contracting Party may require tariffs to be filed for approval (in such
forms as they may separately require), in which case such filing shall be submitted at least thirty (30) days
before the proposed effective date, unless those aeronautical authorities permit the filing to be made on a
shorter notice. Each designated airline shall be responsible only to its own aeronautical authorities for
justification of its tariffs.

Such Tariffs may be agreed by the designated airlines of both Contracting Parties seeking approval of the
tariffs. However, a designated airline will not be precluded from proposing a tariff unilaterally, nor the
aeronautical authorities from approving such a tariff.

Where any tariffs are required to be filed, they shall become effective after their approval by the aeronautical
authorities of both contracting Parties. If the aeronautical authorities of neither Contracting Party have
expressed disapproval within fifteen (15) days from the date of submission, those tariffs shall be deemed
approved. In the event of the period for submission being reduced, as provided for in paragraph 2 above, the
aeronautical authorities of the two Contracting Parties may agree that the period within which any disapproval
must be notified shall be less than fifteen (15) days.

The tariffs to be charged by the designated airlines of one Contracting Party for carriage between the territory
of the other Contracting Party and the territory of a State which is not a Contracting Party shall be subject to
the approval of the aeronautical authorities of the other Contracting Party provided, however, that the
aeronautical authorities of that Contracting Party shall not require a different tariff from the tariff of their own
airlines for services between the same points. The designated airlines of each Contracting Party shall file such
tariffs with the aeronautical authorities of the other

Contracting Party in accordance with the requirements of the aeronautical authorities of the Contracting Party.
Approval of such tariffs may be withdrawn on no less than fifteen (15) days' notice provided, however, that the
aeronautical authority of a Contracting Party shall permit the designated airline concerned to apply the same
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tariffs as its own airlines for services between the same points.

The aeronautical authorities of either Contracting Party may request consultations on tariffs at any time. Such
consultations shall be within fifteen (15) days of receipt of request of consultations, unless otherwise agreed.
Consultations pursuant to this article may be done by means of a letter or any method of communication.

No tariff shall come into effect or remain in effect if the aeronautical authorities of either Contracting Parties
are dissatisfied with it.

ARTICLE XV
(SALES AND TRANSFER OF FUNDS)

Each designated airline shall have the right to engage in the sale of air transportation in the territory of the
other Contracting Party directly and, at its discretion through its agents. Each designated airline shall have the
right to sell transportation in the currency of that territory or, to the extent permitted by national law at its
discretion, in freely convertible currencies of the other countries, and any person shall be free to purchase such
transportation in currencies accepted for sale by that airline.

Each designated airline shall have the right to convert and remit to its country, on demand, funds obtained in
the normal course of its operations. Conversion and remittance shall be permitted without restrictions at
foreign exchange market rates for current payments prevailing at the time of submission of the request for
transfer, and shall not be subject to any charges except normal service charges collected by banks for such
transactions.

ARTICLE XVI
(TAXATION)

The Contracting Parties shall act in accordance with the provisions of Article Vlll of the Convention between
the Philippines and Canada for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with
Respect to Taxes on Income, signed at Manila on March 31, 1976 and entered into force on December 21,
1977, and any amendments thereto, in respect of the operation of aircraft in international traffic.

ARTICLE XVII
(AIRLINE REPRESENTATIVES)

The designated airline or airlines of one Contracting Party shall be allowed, on the basis of reciprocity, to bring
into and to maintain in the territory of the other Contracting Party their representatives and commercial,
operational and technical staff as required in connection with the operation of agreed services.

These staff requirements may, at the option of the designated airline or airlines of one Contracting Party, be
satisfied by its own personnel or by using the services of any other organization or company authorized to
perform such services in the territory of the other Contracting Party in accordance with the laws and
regulations of that Contracting Party.

The representatives and staff shall be subject to the laws and regulations in force of the other Contracting
Party, and, consistent with such laws and regulations:

(a) each Contracting Party shall, on the basis of reciprocity and with the minimum of delay, grant the necessary
employment authorizations, visitor visas or other similar documents to the representatives and staff referred to
in paragraph 1 of this Article; and

(b) both Contracting Parties shall facilitate and expedite the requirement of employment authorizations for
personnel performing certain temporary duties not exceeding ninety (90) days.

ARTICLE XVIII
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(GROUND HANDLING)

Each designated airline may provide its own ground handling in the territory of the other Contracting Party
and, subject to the domestic laws and regulations of the other Contracting Party, to have ground handling
services provided in the whole or in part by selecting among organizations or companies authorized by the
competent authorities of the other Contracting Party to provide such services. Where a designated airline of
one Contracting Party is precluded from using its own ground handling in the territory of the other Contracting
Party, access to such services shall be available without preference or discrimination to any airline engaged in
similar international air services. To the extent permitted under the national laws and regulations, designated
airlines shall be permitted to acquire the services of any entity or personnel authorized by the other Contracting
Party to perform ground handling and technical services. The foregoing shall be effected on the basis of
reciprocity.

ARTICLE XIX
(APPLICABILITY TO NON-SCHEDULED FLIGHTS)

The provisions set out in Articles VII (Application of Laws), VII (Recognition of Certificates and Licences),
IX (Aviation Security), X (Use of Airports and Aviation Facilities), XII (Statistics), XIII (Customs Duties and
Other Charges), XV (Sales and Transfer Funds), XVI (Taxation), XVII (Airline Representatives), XVIII
(Ground Handling), and XX (Consultations) of this Agreement shall be applicable also to non-scheduled
flights operated by an air carrier of one Contracting Party into or from the territory of the other Contracting
Party and to the air carrier operating such flights.

The provisions of paragraph 1 of this Article shall not affect national laws and regulations governing the
authorization of non-scheduled operations or the conduct of air carriers or other parties involved in the
organization of such operations.

ARTICLE XX
(CONSULTATIONS)

In a spirit of close co-operation, the Contracting Parties shall consult each other from time to time with a view
to ensuring the implementation of, and satisfactory compliance with, the provisions of this Agreement and of
its Annex.

Such consultations which may be between Contracting Parties or aeronautical authorities shall begin within a
period of sixty (60) days of the date of receipt of such request through diplomatic channels, unless otherwise
agreed by the Contracting Parties.

ARTICLE XXI
(MODIFICATION OF AGREEMENT)

If either of the Contracting Parties considers it desirable to modify any provision of this Agreement, it may
request consultations through diplomatic channels with the other Contracting Party. Such consultations, which
may be between aeronautical authorities and which may be through discussion or by correspondence, shall
begin within a period of (60) days from the date of the request. Any modification agreed pursuant to such
consultations shall come into force when it has been confirmed by an exchange of diplomatic notes.

ARTICLE XXII
(SETTLEMENT OF DISPUTES)

If any dispute arises between the Contracting Parties relating to the interpretation or application of this
Agreement, the Contracting Parties shall in the first place endeavour to settle it by negotiation.

If the Contracting Parties fail to reach a settlement by negotiation, they may agree to refer the dispute for
decision to some person or body, or either Contracting Party may submit the dispute for decision to a tribunal
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of three arbitrators, one to be nominated by each Contracting Party and the third to be appointed by two
arbitrators. Each of the Contracting Parties shall nominate an arbitrator within a period of sixty (60) days from
the date of receipt by either Contracting Party from the other of a notice through diplomatic channels
requesting arbitration of the dispute and the third arbitrator shall be appointed within a further period of sixty
(60) days. If either of the Contracting Parties fails to nominate an arbitrator within a period specified, or if the
third arbitrator is not appointed within the period specified, the President of the Council of the International
Civil Aviation Organization may be requested by either Contracting Party to appoint an arbitrator or arbitrators
as the case requires. If the President is of the same nationality as one of the Contracting Parties, the most senior
Vice-President who is not disqualified on that ground, shall make the appointment. In all case the third
arbitrator shall be a national of a third State, shall act as President of the Tribunal and shall determine the place
where arbitration will be held.

The Contracting Parties undertake to comply with any decision given under paragraph 2 o f this Article.

The expenses of the Tribunal shall be shared equally between the Contracting Parties.

If and so long as either Contracting Party fails to comply with any decision given under paragraph 2 of this
Article, the other Contracting Party may limit, withhold or revoke any rights or privileges which it has granted
by virtue of this Agreement to the Contracting Party in default or to the designated airline in default.

ARTICLE XXIII
(TERMINATION)

Either Contracting Party may at any time from the entry into force of this Agreement give notice in writing
through diplomatic channels to the other Contracting Party of its decision to terminate this Agreement. Such
notice shall be communicated simultaneously to the International Civil Aviation Organization. The Agreement
shall terminate one (1) year after the date of receipt of the notice by the other Contracting Party, unless the
notice to terminate is withdrawal by mutual consent before the expiry of this period. In the absence of
acknowledgement of receipt by the other Contracting Party, the notice shall be deemed to have been received
fourteen (14) days after the receipt, of the notice by the International Civil Aviation Organization.

ARTICLE XXIV
(REGISTRATION WITH ICAO)

The present Agreement and any modification thereto in accordance with Article XXI (Modification of
Agreement) above shall be registered with the International Civil Aviation Organization.

ARTICLE XXV
(MULTILATERAL CONVENTIONS)

If a general multilateral air convention comes into force in respect of both Contracting Parties, the provisions
of such convention shall prevail. Consultations in accordance with Article XX (Consultations) of this
Agreement may be held with a view to determining the extent to which this Agreement is affected by the
provisions of the multilateral convention.

ARTICLE XXVI
(Entry into Force)

The present Agreement shall enter into force and effect on the date of exchange of diplomatic notes indicating
that the formalities required by each Contracting Party have been complied with.

ARTICLE XXVII
(TITLES)

Titles used in this Agreement are for reference purposes only.
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IN WITNESS WHEREOF, the undersigned, duly authorized thereto by their respective Governments, have
signed the present Agreement.

DONE in duplicate at Manila on this 14th day of January, 1997 in the English and French languages, each
version being equally authentic.

(Sgd.)

(Sgd.)

For the Government of the
Republic of Philippines
For the Government of
Canada

ANNEX
SCHEDULE OF ROUTES SECTION 1

ROUTE 1

The following route may be operated by the airline(s) designated by the Government of the Republic of the
Philippines:

Points in
Philippines Intermediate
Points Points in
Canada Beyond
Points

Any point or
points

Any point or
points

Three points

Any point or
points

Notes:

1. Points in Canada may be served separately or as co-terminals without stopover privileges between points in
Canada. Points in Canada may be changed each IATA season, unless a shorter period is agreed by the
aeronautical authorities of Canada.

2. Transit and stopover rights shall be available at the Intermediate Points, and at the Points in Canada for
traffic to and from the Beyond Points.

3. The Intermediate Points and/or the Beyond Points may at the option of the designated airline(s) of the
Philippines be omitted or any or all flights provided that all services originate or terminate in the Philippines.
The selection of the Intermediate Points and Beyond Points may be changed on not less than ten (10) days'
notification to the aeronautical authorities of Canada where only transit rights are exercised and each 1ATA
season where fifth freedom rights are exercised, unless a shorter period is agreed by the aeronautical
authorities of Canada.
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4. Fifth freedom traffic rights shall be available between intermediate points in the USA and the Points in
Canada (except between points in California and Toronto) and between the Points in Canada and beyond
points in the USA. Fifth freedom rights may only be exercised on up to two (2) route sectors at any one time.
The frequency for the exercise of fifth freedom rights on each route sector shall be restricted to a maximum of
four (4) flights per week in each direction. Fifth freedom traffic carried on each route sector shall be restricted
to no more than fifty percent (50%) of the aircraft capacity used on that route sector, calculated on an annual
basis.

5. Subject only to normal regulator requirements, the designated airline(s) of the Philippines shall have the
right, while operating the agreed services, to enter into cooperative arrangements for the purpose of code
sharing (selling transportation under its own code) on flights of the designated airline(s) of Canada. Subject to
the approval of the aeronautical authorities of Canada, the designated airline(s) of the Philippines may also
operate code sharing services between the Points in Canada and Beyond Points on the flights of any third
country airline licensed by Canada which is operating scheduled air services on the route sector. Each route
sector used for code sharing on the flights of a third country airline shall reduce by one (1) the number of route
sectors in Note 4 specified as available for the exercise of fifth freedom rights. No fifth freedom rights shall be
exercised in conjunction with code sharing on the flights of a third country airline.

6. For the purposes of Article XI (Capacity), the Government of the Republic of the Philippines shall be
entitled to allocate among its designated airlines up to a maximum of four (4) flights perweek in each direction
for own aircraft flights.

SECTION 1

ROUTE 2

The following all-cargo route may be operated by an airline designated by the Government of the Republic of
the Philippines:

Points in
Philippines Intermediate
Points Points in
Canada Beyond
Points

Any point or
points

To be agreed

Any point or
points

To be agreed

Notes:

1. Points in Canada may be served separately or as co-terminals. Points may be changed each IATA season,
unless a shorter period is agreed by the aeronautical authorities of Canada.

2. Transit rights shall be available at the Intermediate Points at the Points in Canada.

3. The Intermediate Points and/or the Beyond Points may at the option of the designated airline of the
Philippines be omitted on any or all flights provided that all services originate or terminate in the Philippines.
The selection of the Intermediate Points and Beyond Points may be changed on not less than ten (10) days'
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notification to the aeronautical authorities of Canada where only transit rights are exercised.

4. Capacity shall be agreed between Contracting Parties.

ANNEX SCHEDULE OF ROUTES SECTION II

ROUTE 1

The following route may be operated by the airline(s) designated by the Government of Canada:

Points in
Canada Intermediate
Points Points in
Philippines Beyond
Points

Any point or
points

Any point or
points

Three points

Any point or
points

Notes:

1. Points in the Philippines may be served separately or as co-terminals without stopover privileges between
points in the Philippines. Points in the Philippines may be changed each IATA season, unless a shorter period
is agreed by the aeronautical authorities of the Philippines.

2. Transit and stopover rights shall be available at the Intermediate Points, and at Points in the Philippines for
traffic to and from the Beyond Points.

3. The Intermediate Points and/or the Beyond Points may at the option of the designated airline(s) of Canada
be omitted on any or all flights provided that all services originate or terminate in Canada. The selection of the
Intermediate Points and Beyond Points may be changed on not less than ten (10) days' notification to the
aeronautical authorities of the Philippines where only transit rights are exercised and each IATA season where
fifth freedom rights are exercised, unless a shorter period is agreed by the aeronautical authorities of the
Philippines.

4. Fifth freedom traffic rights shall be available between intermediate points in Asia (east of India and north of
Australia) and the Points in the Philippines (except between points in Korea and Manila) and between the
Points in the Philippines and points beyond in Asia (east of India and north of Australia). Fifth freedom rights
may only be exercised on up to two (2) route sectors at any one time. The frequency for the exercise of fifth
freedom rights on each route sector shall be restricted to a maximum of four (4) flights per week in each
direction. Fifth freedom traffic carried on each route sector shall be restricted to no more than fifty percent
(50%) of the aircraft capacity used on that route sector, calculated on an annual basis.

5. Subject only to normal regulatory requirements, the designated airline(s) of Canada shall have the right,
while operating the agreed services, to enter into co-operative arrangements for the purpose of code sharing
(selling transportation under its own code) on the flights of the designated airline(s) of the Philippines. Subject
to the approval of the aeronautical authorities of the Philippines, the designated airline(s) of Canada may also
operate code sharing services between the Points in the Philippines and Beyond Points on the flights of any
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third country airline licensed by the Philippines which is operating scheduled air services on the route sector.
Each route sector used for code sharing on the flights of a third country airline shall reduce by one (1) the
number of route sectors in Note 4 specified as available for the exercise of fifth freedom rights. No fifth
freedom rights shall be exercised in conjunction with code sharing on the flights of third country airline.

For the purposes of Article XI (Capacity), the Government of the Canada shall be entitled to allocate amount
its designated airlines up to maximum of four (4) flights per week in each direction for own aircraft flights.

SECTION II

ROUTE 2

The following all-cargo route may be operated by an airline designated by the Government of Canada:

Points in
Canada Intermediate
Points Points in
Philippines Beyond
Points

Any point or
points

To be agreed

Any point or
points

To be agreed

Notes:

1. Points in the Philippines may be served separately or as co-terminals. Points in the Philippines may be
changed each IATA season, unless a shorter period is agreed by the aeronautical authorities of the Philippines.

2. Transit rights shall be available at the Intermediate Points and at the Points in the Philippines.

3. The Intermediate Point and/or the Beyond Points may at the option of the designated airline of Canada be
omitted on any or all flights provided that all services originate or terminate in Canada. The selection of the
Intermediate Points and Beyond Points may be changed on not less than ten (10) days' notification to the
aeronautical authorities of the Philippines where only transit rights are exercised.

4. Capacity shall be agreed between the Contracting Parties.

I
(Sgd.) LLOYD AXWORTHY,

Je, soussigne",(Sgd.)
LLOYD AXWORTHY,

Minister of Foreign Affairs
in the Government of Canada,

Ministre des Affaires etrangeres
du Gouvernement du Canada,

do hereby certify that
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certifie par les presentes que

(Sgd.) ARTHUR C. EGGLETON,
Minister for International Trade,

(Sgd.) ARTHUR C. EGGLETON,
Ministre du Commerce international,

or

ou

(Sgd.) RAYMOND CHAN,
Secretary of State (Asia-Pacific),

(Sgd.) RAYMOND CHAN,
Secretaire d'Etat (Asie-Pacifique),

or

ou

STEPHEN HEENEY,
Ambassador of Canada to the
Republic of the Philippines,

(Sgd.) STEPHEN HEENEY,
Ambassadeur du Canada auprès de la
Rèpublique des Philippines,

is vested with Full Powers and Authority to sign, on behalf of the Government of Canada, an Agreement
between the Government of Canada and the Government of the Republic of the Philippines on Air Transport.

est investi des Pleins pouvoirs et de l'autorite nècessaire pour signer, au nom du Gouvernement du Canada, un
Accord entre Ie Gouvernement du Canada et le Gouvemement de la Rèpublique des Philippines concernant le
transport aèrien.

IN WITNESS WHEREOF,

EN FOI DE QUOI,

I have signed and sealed these presents at Ottawa, this 8th day of January, 1997.

j'ai apposé aux prèsentes mon seing et sceau á Ottawa, ce 8th de jour de 1997.

Le ministre des Affaires étrangéres (SGD.) Minister of Foreign Affairs
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The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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