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PREMIUM TAX CALCULATION
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Read online (full-text search, related cases, audio case brief): https://batas.org/library/17682009505c/

Please be informed that the Bureau of Internal Revenue (BIR) upon the request of PIRA, Inc., issued Ruling No.
121-000-00-040-93 on February 8, 1993, the dispositive portion of which is quoted hereunder:

"x x x please be informed that the 5% premium tax payable by every person, company or corporation (except
purely cooperative companies or associations) doing insurance business of any sort in the Philippines, is based
on the total premium collected pursuant to Section 121 of the Tax Code, as amended. There is no law which
prohibits the insurance companies to bill the 5% premium tax to the insured. Hence, we will not interpose any
objection if the insurance companies will charge separately the premium tax to the insured as long as the same
is paid to the Bureau of Internal Revenue."

Following this ruling, the 5% premium tax (4% of which is a component of the present tariff rates) should not be
included in computing the premium as said tax could be charged separately to the insured. The use of a revised
format of premium billing in lieu of the present (also indicated) is hereby suggested.

Example:

Present

Format

Suggested Revised

Format

Fire

Motor & Bonds

Fire

Motor & Bonds

Premium

P100.00

P100.00

Premium

P96.00
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P96.00

1% P.T.

1.00

1.00

5% P.T

4.80

4.80

D/S

7.50

7.50

D/S

7.20

7.20

2% F.S.T.

2.00

-

2% F.S.T.

1.92

-

-------

-------

-------

-------

P110.50

P108.50

P109.92
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P108.50

Accordingly, all non-life companies are hereby required to reduce by 4% the tariff rates on motor car, fire,
earthquake, riot and strike, typhoon, flood, extended coverage and bonds.

It is also understood that the premium tax shall not be included in computing premiums for non-tariff lines of
insurance.

This Circular will take effect fifteen (15) days after filing with the U.P. Law Center.

Adopted: 10 Mar. 1993

(Sgd.) ADELITA A. VERGEL DE DIOS
Insurance Commissioner
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ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.
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