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WHEREAS, for 2006, BIR was short of P20 billion, but just for the first two months of 2007 (January and
February), the BIR already incurred P10.3 shortfall. The 2006 and 2007 deficit continued from the 2005 deficit of
P11 billion;

WHEREAS, for April 2007 which is usually the highest payment of income tax, collection is already
compromised with recorded input tax VAT refund of over P35 billion for April;

I, therefore, Gloria M. Arroyo, do hereby order:

SECTION 1. The Run After Tax Evaders (RATE) Program shall be institutionalized into a regular division in the
BIR’s Enforcement Service of the Bureau of Internal Revenue (BIR);

SEC. 2. There is hereby created a Revenue Enforcement Committee to be headed by the Deputy Commissioner
for Legal, Inspection and Enforcement Group;

SEC. 3. The Large Taxpayers is hereby placed under the Office of the Deputy Commissioner for Audit and Fraud
Investigation. RDO Cesar Lim is hereby designated to head the Large Taxpayers Service, subject to the rules of
the Commission on Elections.

SEC. 4. RATE and tax fraud cases shall be given priority in tax investigations in the Large Taxpayers’ Service
and the district offices;

SEC. 5. Each RDO is hereby required to file one RATE case per month;

SEC. 6. BIR Executive Order (EO) No. 175 of President Joseph Estrada is hereby amended by reverting it to the
previous EO No. 430 which would effectively promote industry audit and benchmarking methods in the national
and special investigations of the Bureau;

SEC. 7. The Inspection Group is hereby deputized to proceed administratively against BIR officials and
employees with cases in the Revenue Integrity Protection Services RIPS (RIPS), alongside the criminal
Ombudsman cases of the Department of Finance.

DONE in the City of Manila, this 4th day of April, in the Year of Our Lord Two Thousand and Seven.

(SGD.) GLORIA MACAPAGAL-ARROYO

By the President:

(SGD.) EDUARDO R. ERMITA
Executive Secretary

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 1 of 2

Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



ABOUT BATAS.ORG

Study smarter at BATAS.org
The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippine law library - free for everyone.
More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came from it.

Audio case-brief lectures.
Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.
Complete, sequenced courses for all eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

The full law-school curriculum.
One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock exams that tell you where you stand.
Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keeps you on pace.
Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org
The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

BATAS.org - Philippine Law Library EXECUTIVE ORDER NO. 625, April 04, 2007

© 2026 batas.org  ·  Philippine Bar Review & Law-School Companion Page 2 of 2

Bar review courses, mock exams and a study planner that keeps you on pace - batas.org


