NATIONAL ADMINISTRATIVE REGISTER - JUNE 28, 1999

REPORTSTO THE DEPARTMENT OF THRIFT BANKSAND NO-BANK
FINANCIAL INSTITUTIONS, BANGKO SENTRAL NG PILIPINAS

BSP MEMORANDUM, June 28, 1999

Read online (full-text search, related cases, audio case brief): https://batas.org/library/1556f4441b97/

Pursuant to Monetary Board Resolution No. 665 dated May 19, 1999, you are hereby directed to submit the
following reports to the Department of Thrift Banks and Non-Bank Financia Institutions, Bangko Sentral ng
Pilipinas:

1. A new capital build-up program which, aside from the requirements of Circular 156 dated March 19, 1998,
would include a recapitalization scheme that shall provide cover for that equivalent portion of capital depleted by
the prescribed general loan loss provisioning and recommended specific allowance for probable losses on loan
accounts and other risk assets.

The initial capital build-up program as of June 30, 1999 shall be submitted on or before July 31, 1999, and the
Monthly Capital Build-up Update on or before 15th day after cut-off month. (Format of Report in Annex A*).

2. Monthly Report on the actual level of compliance with the general loan loss and specific provisioning to be
submitted on or before 15th day after cut-off month (format in Schedules 1-3).

3. Monthly Report on the remedia measures/action taken on double digit non-performing loan ratios, on
increasing levels of ROPOA and restructured loans and on coverage ratio (loan loss reserves to total
non-performing loans) of less than 25% to be submitted on or before 15th day after cut-off month.

In this regard, you are directed to create a special Credit Review Group which will take charge of the periodic
review and assessment of the quality of the bank's loans and other risk assets. The criteria to be followed in the
review and assessment of the bank's loans and other risk assets shall be the BSP Guidelines in Identifying and
Monitoring Problem Loans and Other Risk Assets and Setting Up of Allowance for Probable Losses set forth in
Appendix 18 of the new Manual of Regulations for Banks.

Please be informed further that MB resolution No. 665 dated May 19, 1999 likewise prescribes disqualification or
deferment of processing of branching applications and the imposition of sanctions under Circular-Letter dated
September 9, 1998 for failure to set up prescribed levels of alowance for probable losses, as well as for
non-compliance with the minimum capital requirement under Circular No. 176 dated September 7, 1998.

For strict compliance.
Adopted: 28 June 1999

(SGD.) ALBERTO V. REYES
Deputy Governor

[*] Text Available at Office of the National Administrative Register, U.P. Law Complex, Diliman, Quezon City.
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Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.
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