EXECUTIVE ORDERS - JULY 9, 2007

AMENDING EXECUTIVE ORDER NO. 339, WHICH MANDATED THE
RATIONALIZATION OF THE OPERATIONSAND ORGANIZATION OF
THE SUGAR REGULATORY ADMINISTRATION (SRA), BY DECLARING
THAT THE SRAI...
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WHEREAS, Republic Act (RA) No. 632 dated June 6, 1951 created the Sugar Regulatory Administration (SRA)
as a government agency that needs to pursue institutional reforms to address inconsistencies and redundancies in
its present setup considering the current situation of the sugar industry and the sustainability of its operations;

WHEREAS, Executive Order (EO) No. 339 dated July 29, 2004 mandated the rationalization of the operations
and organization of the SRA and treated SRA as neither a government-owned and controlled corporation nor a
subsidiary, but an administrative agency pursuant to the ruling of the Supreme Court in the case of Republic of the
Philippines vs. Court of Appeals dated August 5, 1991;

WHEREAS, EO No. 339 (2004), in Section 2, Paragraph 1, provides a guideline that in the implementation of its
rationalization, the SRA shall operate and adopt the organizational structure of a regular agency of the national
Government, consistent with existing jurisprudence that the SRA is neither a government-owned or controlled
corporation (GOCC) nor a subsidiary but an administrative body;

WHEREAS, Section 2 of EO No. 292, otherwise known as the Administrative Code of 1987, defines a GOCC as
“any agency organized as stock or non-stock corporation, vested with functions relating to public needs whether
government or proprietary in nature, and owned by the Government directly or through its instrumentalities either
whoally, or, where application as in the case of stock corporations, to the extent of at least fifty-one (51) percent of
its capital stock: Provided, That government owned or controlled corporations may be further categorized by the
Department of Budget, the Civil Service Commission and the Commission on Audit for purposes of the exercise
and discharge of their respective powers, functions and responsibilities with respect to such corporations.”

WHEREAS, the SRA falls within the definition of a GOCC under the Administrative Code of 1987 since (1) its
powers and functions as provided in EO No. 18 (1986) relate to public needs, (2) it is endowed with corporate
personality and vested with corporate powers, and (3) its predecessors, namely, the Philippine Sugar Institute and
the Philippine Sugar Commission, created under RA No. 632, and Presidential Decree No. 388, respectively, were
likewise endowed with corporate personality and vested with corporate powers,

WHEREAS, the Department of Justice (DOJ), in its Opinion No. 80 (2006), stated that the Charter of the SRA
(EO No. 18, 1986) is a special law and recognized the existing jurisprudence holding that the SRA isa GOCC;

WHEREAS, the SRA is a GOCC when the “Charter Test” is applied: (1) it is created by a special law (E.O. No.
18); (2) it acquires juridical personality based exclusively on said law; and (3) it is endowed by its charter with a
corporate form of governance;

WHEREAS, the Implementing Rules and Regulations of the Office of the Government Corporate Counsel
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(February 28, 2006), in its Declaration of Policy, specifically paragraph 2 of Rule 2, defines GOCC as “a
corporation organized as a stock or non-stock corporation vested with functions relating to public needs, whether
governmental or proprietary in nature, and owned by the National Government directly or through its
instrumentalities either wholly or, where applicable as in the case of stock corporations, to the extent of at least
fifty-one percent (51 %) of its capital stock. This term shall aso include subsidiaries, offsprings, acquired asset
corporations, and other government entities of which the OGCC is the principal law office.”

WHEREAS, consistent with the powers, features and the provisions of the charter of the SRA, the rationalization
effort for the SRA must be consistent with its character as a GOCC;

WHEREAS, it is necessary and desirable to amend EO No. 339 to reflect SRA’s true nature and status as a
GOCC initsrationalization.

NOW, THEREFORE, |, GLORIA MACAPAGAL-ARROYO, President of the Republic of the Philippines, by
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Section 2 paragraph 1 of E.O No. 339 dated July 2004, is hereby amended to read as follows:

“1. The SRA shall operate and adopt the organizational structure of a government-owned and controlled
corporation consistent with the prevailing jurisprudence, and*

SEC. 2. Repedling Clause. All other executive orders, proclamations, issuances, rules and regulations or parts
therefor which are inconsistent with the provisions of this Executive Order, are hereby repealed, amended or
modified accordingly.

SEC. 3. Effectivity. This Executive Order shall take effect fifteen. (15) days after its publication in a national
newspaper of general circulation.

DONE in the City of Manila, this 9th day of July, in the year of Our Lord, Two Thousand and Seven.
(SGD.) GLORIA MACAPAGAL-ARROYO

By authority of the President:

(SGD.) EDUARDO R. ERMITA
Executive Secretary

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 2 of 3
Bar review courses, mock exams and a study planner that keeps you on pace - batas.org



BATAS.org - Philippine Law Library EXECUTIVE ORDER NO. 631, July 09, 2007

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 3
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



