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REVISED CHECK CLEARING AND SETTLEMENT PROCESSES
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Pursuant to the Monetary Board Resolution No. 1811 dated 16 December 2010, Circular No. 681 dated 08
February 2010 is hereby amended as follows:

Section 1. The Revised Check Clearing and Settlement Processes as embodied in Circular No. 681 dated 08
February 2010 shall become effective as follows:

Clearing Exchanges
From

To

1. Integrated Greater Manila Local Exchanges (Integrated GM LX)
01 January 2011

24 July 2011

2. Regional Local Exchanges (RLX)
01 January 2011

01 July 201

Provided, That for RLX, the extended deferral from 24 January 2011 to 01 July 2011 shall refer only to the
provision of Circular No. 681 on the mandatory return of checks drawn against insufficient funds or credit,
checks drawn against closed accounts and/or checks with stop payment orders, (i.e., not later than 7:30 AM of
the next clearing day following the original presentation to PCHC or RCC), subject to the condition that checks
returned due to insufficiency of funds or credit shall no longer be allowed to be covered or funded after the day
they were presented to PCHC or RCC.

Section 2. Section X203 and Subsection X203.1 of the Manual of Regulations for Banks are hereby combined and
amended to read as follows:

“Section X203 Returned Checks

“A. Checks Without Sufficient Funds/With Stop Payment Orders . To complement the provisions of Batas
Pambansa Blg. 22 (An Act Penalizing the Making or Drawing and Issuance of a Check Without Sufficient
Funds or Credit), the following regulations shall govern checks drawn against insufficient funds and checks
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drawn against closed accounts:

a. The drawee bank shall affix to the check a Return Stamp indicating therein the date when the check is
returned and the reason for the refusal to pay the same to the holder thereof.

b. For checks which shall be dishonored or returned by reason of insufficiency of funds or credit, the drawee
bank shall indicate the remark or notation “Drawn Against Insufficient Funds’, “No Funds’, or “Insufficient
Funds’ on the Return Stamp. For checks which shall be dishonored or returned for the reason that such is
drawn against a closed account, the drawee bank shall indicate the remark or notation “Account Closed”.

c¢. Notwithstanding receipt of an order to stop payment, the drawee bank shall likewise indicate in the Return
Stamp, the remarks or notations mentioned in Item “b” hereof indicating that there were no sufficient fundsin
or credit with such bank for the payment in full of such check or the account is closed, if such be the fact. The
bank shall also indicate receipt of a stop payment order.

“For checks which shall be dishonored for the reason that payment has been stopped, the following shall be
observed:

a. The drawee bank shall affix to the check a Return Stamp indicating therein the date when the check is
returned and the reason for the refusal to pay the same to the holder thereof.

b. The drawee bank shall indicate the remark or notation “Payment Stopped” or “With Stop Payment Order”
on the Return Stamp.

“A Check and Other Cash Item (COCI) dishonored for the reason that such is drawn against insufficient funds or
credit, or is drawn against a closed account, or payment thereof has been stopped shall be returned by the drawee
bank to the negotiating bank not later than 7:30 AM on the clearing day immediately following the origina date
of presentation of the COCI to PCHC or RCC.

“(2) For Local Exchanges

“There shall only be one (1) clearing window for COCIs returned due to insufficient funds or credit, closed
account and/or stop payment order in the Integrated GM LX and RLX.

“The settlement of interbank transactions vis-avis covering reserve requirement/deficiency of banks demand
deposit account (DDA) is shown in Appendix 39.

“The AM returned COCI clearing window for COCIls dishonored due to insufficiency of funds or credit, closed
account and/or stop payment order in the Integrated GM LX and in the RLX shall be conducted from 2:00 AM to
7:30 AM on the clearing day immediately following the origina date of presentation of the COCI to PCHC or
RCC.

“Returned COCI in the AM clearing window shall be given value on the same date as the date of original
presentation of the COCI to PCHC or RCC. The amount of debits and credits on the date of original presentation
shall be reversed to the extent of the amount of credits and debits arising from the returned COCI. The process
restores the balances of the demand deposits of banks with the BSP to their position prior to the settlement of the
clearing results affected by the COCI later returned due to insufficient funds or credit, closed account and/or stop
payment order.

“(2) For Integrated GM Outward to Region, Integrated GM Inward from Region and Region to Region Clearing
Operations

“A COCI dishonored by reason of insufficiency of funds or credit, drawn against a closed account and/or stop
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payment order shall continue to be covered by Circulars issued by BSP and relevant PCHC Clearing House Rules
and Regulations.

“(3) COCI not Coursed Through the Clearing System

“A COCI dishonored by reason of insufficiency of funds or credit, drawn against a closed account and/or stop
payment order which was not coursed through the clearing system shall be returned by the drawee bank to the
holder or the negotiating bank, as the case may be, not later than the banking day following the date the COCI is
presented for payment with the drawee bank.

“The negotiating bank shall, in turn, return a COCI dishonored by reason of insufficiency of funds or credit,
drawn against a closed account and/or stop payment order to the holder not later than the banking day following
its receipt of the dishonored COCI from the drawee bank.

“B. Checks Dishonored due to Technical Reasons. A COCI dishonored due to technical reasons other than stop
payment order shall be returned by the drawee bank to the negotiating bank not later than the afternoon regular
clearing.

“yx X

Section 3. Effectivity. This Circular shall take effect fifteen (15) calendar days after publication either in the
Official gazette or in a newspaper of general circulation.

Adopted: 29 December 2010

FOR THE MONETARY BOARD:

(SGD.) AMANDO M. TETANGCO, JR.
Governor

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 3 of 4
Study hands-free: podcast-style lessons with read-along highlighting - batas.org



BATAS.org - Philippine Law Library REVISED CHECK CLEARING AND SETTLEMENT PROCESSES

Study smarter at BATAS.org

The Philippine bar review and law-school companion built around how your brain actually remembers.

The complete Philippinelaw library - freefor everyone.

More than 100,000 Supreme Court decisions, Republic Acts, and executive issuances - full-text searchable, browsable
by category and year, and always free. No paywall, no login. This PDF came fromit.

Audio case-brief lectures.

Any decision becomes a podcast-style lecture - facts, issues, ruling, and doctrine - with read-along highlighting and a
hands-free presentation mode. Study while commuting, working out, or resting your eyes.

Bar review built on the science of memory.

Complete, sequenced courses for al eight bar subjects, narrated like podcasts and reinforced with retrieval practice and
spaced review - the study techniques with the strongest evidence behind them.

Thefull law-school curriculum.

One subscription unlocks the entire J.D. curriculum - every subject, every lesson, with your progress tracked down to
the paragraph so you can pick up exactly where you left off, on any device.

Mock examsthat tell you whereyou stand.

Timed multiple-choice exams graded instantly, with per-subject score breakdowns and focus suggestions that point you
at your weakest topics first.

A study planner that keepsyou on pace.

Set your schedule and BATAS tells you every day whether you are on track for bar day - and exactly which lesson to
take next.

Start free at https://batas.org

The law library is free forever - and your first lesson is one click away.

The text of this document is an official public record and remains in the public domain. Formatting, presentation, and compilation © 2026
batas.org.

Downloaded free from the batas.org Law Library. Share it freely - the library is free for every law student, bar reviewee, and practitioner.

© 2026 batas.org - Philippine Bar Review & Law-School Companion Page 4 of 4
Turn this case into an audio lecture - facts, issues, ruling and doctrine - at batas.org



