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AN ACT EXEMPTING UNDER CERTAIN CONDITIONS PROFITS AND
SURPLUS IMPROPERLY ACCUMULATED BY CORPORATIONS FROM
THE ADDITIONAL CORPORATE INCOME TAX, AMENDING FOR THE
PURPOSE SUBSECTIO...

REPUBLIC ACT NO. 1823, June 22, 1957
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Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

SECTION 1. Subsection (a), section twenty-five of the National Internal Revenue Code, is amended to read as
follows:

"SEC. 25. Additional tax on corporations improperly accumulating profits or surplus. (a) Imposition of tax.—If
any corporation, except banks, insurance companies or personal holding companies, whether domestic foreign,
is formed or availed of for the purpose of preventing the imposition of the tax upon its shareholders or
members or the shareholders or members of another corporation, through the medium of permitting its gains
and profits to accumulate instead of being divided or distributed, there is levied and assessed against such
corporation, for each taxable year, a tax equal to twenty-five per centum of the undistributed portion of its
accumulated profits or surplus which shall be in addition to the tax imposed by section twenty-four, and shall
be computed, collected and paid in the same manner and subject to the same provisions of law, including
penalties, as that tax: Provided, That no such tax shall be levied upon any accumulated profits or surplus, if
they are invested in any dollar-producing or dollar-saving industry or in the purchase of bonds issued by the
Central Bank of the Philippines."

SEC. 2. This Act shall take effect upon its approval.

Approved, June 22, 1957.
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