G.R. No. 164108. May 08, 2009 (Case Brief / Digest)

### Title:
Cirilo Lim v. Basilisa Diaz-Millarez, G.R. No. L-23457, 124 Phil. 957 (1966)

### Facts:

1. **Date of Filing Petition**: On February 26, 1954, Cirilo Lim, claiming to be a nephew of
the late Jose Millarez, who died intestate on October 22, 1953, filed a petition with the
Court of First Instance (CFI) of Negros Occidental for his appointment as the judicial
administrator of the estate of the deceased.

2. **Petition Allegations**: Lim alleged that the deceased left no immediate relatives, such
as descendants, ascendants, or surviving spouse, except for collaterals.

3. **Opposition**: Basilisa Diaz-Millarez opposed the petition, asserting:

- Lim had an adverse interest in the estate.

- The estate properties were subjects of ongoing litigation (Civil Case No. 2986) between
her (as plaintiff) and Cirilo Lim (as defendant).

4. **Trial Proceedings**: The trial of the case was postponed multiple times. On March 7,
1959, during a hearing, both parties informed the court about the ongoing litigation over
the properties of the estate.

5. **Trial Court Order**: The trial court dismissed the petition for appointment of a judicial
administrator, highlighting the ongoing civil case and noting that neither a special nor
regular administrator had been appointed for over 5 years since filing the initial petition.

6. **Appeal to Court of Appeals**: Cirilo Lim filed a motion for reconsideration, which was
denied. He subsequently appealed to the Court of Appeals. The Court of Appeals then
certified the appeal to the Supreme Court due to the absence of factual issues.

7. ¥**Pending Civil Case**: Meanwhile, the civil case, now identified as CA-G.R. 24561-R,
involving Basilisa Diaz-Millarez’s claim for half of the property and profits, was decided on
February 18, 1965.

### Issues:

1. **Adverse Interest and Hostility**:

- Whether Cirilo Lim, having adverse interests and liabilities to the estate, is suitable for
appointment as the judicial administrator of the deceased’s estate.

2. **Pending Civil Litigation**:
- Whether the ongoing civil litigation over the estate properties affects the appointment of
the judicial administrator.

##4# Court’s Decision:
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1. **Adverse Interest**:

- The Supreme Court upheld the trial court’s finding that Cirilo Lim had adverse interests
which precluded him from serving as a judicial administrator. It cited previous cases (Sioca
v. Garcia, Arevalo v. Bustamante) which established that having liabilities and conflicting
interests with the estate made one unsuitable for the appointment.

2. **Pending Litigation Impact**:

- The court acknowledged the ongoing litigation between Lim and Basilisa regarding the
ownership and entitlement to the estate’s properties. Such litigation influenced the decision
to avoid appointing Lim as an administrator due to his hostile interests towards Basilisa.

### Doctrine:

1. **Unsuitability due to Adverse Interest**:

- An individual with adverse interests or involved in litigation concerning the estate
properties is deemed unsuitable for the role of a judicial administrator.

- The suitability of a judicial administrator is at the sound discretion of the trial court and
should not be interfered with on appeal unless there is a clear error.

### Class Notes:

- ¥*Key Elements**:

- ¥Judicial Administrator Appointment**: Involves the assessment of the suitability of a
candidate based on their interests, liabilities to the estate, and relationship with other
claimants.

- **Adverse Interest**: Defined by any conflicting or hostile claims that may impair impartial
administration of the estate.

- **Tudicial Discretion**: The trial court has broad discretion in determining the suitability
of an administrator, with its decision typically upheld unless clearly erroneous.

- **Relevant Legal Provisions**:
- *¥*Article 2208 of the Civil Code**: Pertaining to the appointment of administrators.
- **Case Doctrines**: Sioca v. Garcia, 44 Phil. 711; Arevalo v. Bustamante, 69 Phil. 656.

### Historical Background:

- *Context**: In the Philippine judicial system, the appointment of a judicial administrator
is crucial in handling the affairs of an intestate estate. Historical cases emphasize the
importance of a conflict-free and neutral administrator to ensure fair and equitable
administration among interested parties.
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- **Significance**: This case reaffirms long-standing precedents about the disqualification of
individuals with adverse interests and highlights the need for clear judicial discretion in
such appointments. It underscores the judiciary’s role in mediating familial and financial
disputes to protect the estate’s integrity.
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