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Title: Obsequio vs. Court of Appeals

Facts:
– The dispute centers around a parcel of land, Lot No. 846, in Bayugan, Agusan del Sur.
– Originally owned by Eufronio Alimpoos through a homestead application, the land was
registered under Original Certificate of Title No. P-1181.
–  In 1964,  the Alimpoos spouses mortgaged the land to Eduardo Deguro for  P10,000,
entrusting him with the title.
– Without the Alimpoos’ consent, Deguro allegedly forged a Deed of Sale in his and his
wife’s favor, marking the sale on the certificate of title in 1965.
– This led to the cancellation of the original title and issuance of Transfer Certificate of Title
No. T-1360 in favor of Eduardo Deguro.
– After Deguro’s death, his heirs sold the land to Consorcia Tenio-Obsequio in 1970, leading
to Transfer Certificate of Title No. T-1421 in her name.
– Eufronio Alimpoos only learned of these developments in 1982 upon receiving a Certificate
of Agricultural Leasehold from the DAR.
– Alimpoos filed a complaint for recovery of possession and ownership in 1986, claiming the
sale was through deceit.
– The trial court ruled in favor of Tenio-Obsequio, acknowledging her as the rightful owner
and awarding damages against Alimpoos.
–  On  appeal,  the  Court  of  Appeals  reversed  the  decision,  declaring  Alimpoos  as  the
legitimate owner and voiding the Deed of Sale and subsequent title transfers.
– The heirs of Deguro and other defendants were ordered to reconvey the property to the
Alimpoos.

Issues:
1. Whether Consorcia Tenio-Obsequio was a purchaser in good faith despite allegations of a
forged deed.
2. Whether the Deed of Absolute Sale executed by the Deguro spouses was valid.
3. Whether the land title transfer to Consorcia Tenio-Obsequio should be annulled.

Court’s Decision:
1. The Supreme Court found Consorcia Tenio-Obsequio to be a purchaser in good faith and
for value. She had no knowledge of the alleged forgery and relied on the clean title in
Eduardo Deguro’s name.
2. The Court upheld the validity of the notarized Deed of Sale citing that forgery must be
proven by clear and convincing evidence, which the respondents failed to provide.
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3. The Court ruled that the Torrens system protects innocent purchasers for value; thus,
reconveyance to the Alimpoos was denied.
4. Consequently, the decision of the Court of Appeals was reversed, and the trial court’s
decision in favor of Tenio-Obsequio was reinstated.

Doctrine:
– In cases where a title has passed to an innocent purchaser for value, the Torrens system
protects the latter’s interests despite earlier fraudulent acts.
– The presumption of regularity in notarized documents must be contradicted by clear and
convincing evidence.

Class Notes:
– **Elements of Good Faith Purchase**: Absence of notice of any defect in the seller’s title,
reliance on title per Torrens system standards.
– **Forgery Claim Burden**: Lies with the accuser, necessitating significant evidence and
proof.
– **Torrens System Principle**: Emphasizes public reliance on the face of a certificate of
title unless indicated otherwise.

Historical Background:
– The case demonstrates the Philippine judiciary’s adherence to the Torrens system, which
seeks to guarantee land title security and clarity in ownership transactions.
–  The  decision  highlights  the  systemic  aim  to  maintain  public  confidence  in  land
registrations  by  shielding  good-faith  purchasers  against  adverse  claims  based  on  past
fraudulent acts by former titleholders.


