G.R. No. L-25952. June 30, 1967 (Case Brief / Digest)

### Title:
**Margarita Salvador et al. v. The Hon. Judge Andres Sta. Maria et al. (G.R. No. 126 Phil.
973)**

### Facts:

1. *QOriginal Ownership and Sale:**

- Celestino Salvador owned seven titled lands and two untitled lands in Bigaa, Bulacan.

- In 1941, Celestino executed a deed of sale over these lands in favor of Alfonso Salvador
and Anatolia Halili.

2. **Allegation of Void Sale:**

- Celestino Salvador claimed the sale was void due to lack of consideration.

- On May 12, 1955, he filed a reconveyance suit against the vendees (CFI of Bulacan, Br. I,
Civil Case No. 1082).

3. **Death and Substitution:**

- Celestino Salvador died on April 27, 1956.

- On May 18, 1956, twenty-one persons, claiming to be his heirs, were substituted as
plaintiffs in the reconveyance action.

- Special proceedings for probate of Celestino’s will and letters testamentary commenced
(CFI of Bulacan, Br. II, Sp. Proceedings No. 940).

4. *Appointments:**

- Dominador Cardenas was appointed as the special administrator on June 11, 1956, and
later as executor on October 27, 1956.

- Celestino’s will was admitted to probate on September 7, 1956, naming twenty-three
heirs, including nine who were not part of the substituted plaintiffs and excluding seven of
the twenty-one substituted heirs.

5. ¥*Court Judgments and Appeals:**

- On November 26, 1956, CFI of Bulacan, Br. I ordered the spouses Alfonso and Anatolia to
reconvey the parcels to Celestino Salvador’s estate.

- The Court of Appeals affirmed this on August 12, 1961, directing reconveyance to the
twenty-one substituted heirs instead of the estate.

6. **Sale and Claims:**
- Lot 6, one of the parcels, was sold by court order on April 21, 1964, to pay debts, fetching
P41,184 from the Philippine National Bank.
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- Defendant executed a reconveyance deed on December 18, 1964, revoked for non-
compliance by CFI of Bulacan, Br. I on September 24, 1965.

- A new reconveyance deed was executed on September 30, 1965, to the twenty-one (21)
heirs.

7. **Registration and Attempts for Fund Release:**

- A new title certificate issued in the names of the twenty-one heirs.

- Court ordered PNB on December 7, 1965, to release sale proceeds to these heirs;
however, no release occurred as PNB awaited probate court’s (Br. II) order.

8. **Probate Court Actions and Petition:**

- Probate court approved estate debts (total P38,872.58) on March 1, 1966.

- Directed passbook return and release of P41,184 for debt payment on March 30, 1966.

- Twenty-one substituted heirs filed for certiorari with the Supreme Court on April 25, 1966.

### Issues:

1. **Ownership of Reconveyed Properties:**

- Whether the properties and proceeds of the sale reconveyed to the twenty-one heirs are
part of Celestino Salvador’s estate.

2. **Estate’s Debt Payment:**
- Whether a final judgment in the reconveyance action prevents Br. II from disposing of the
properties to pay estate debts.

### Court’s Decision:

1. **Ownership of Properties:**

- Court ruled that the properties are part of Celestino’s estate, stating the heirs’ rights to
specific shares do not become final until debts are cleared.

- The reconveyance to heirs was in their capacity as heirs, thus properties remain in trust
subject to estate obligations.

2. ¥*Disposition by Probate Court:**

- Probate court retains authority to manage estate assets to satisfy debts.

- Even if reconveyed properties were distributed among heirs, estate debts must first be
settled, abiding by settled law that heirs’ rights are conditional upon debt payment.

### Doctrine:
- **Estate Debts Precedence:** Heirs’ rights to estate property are inchoate and only
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actionable after paying all estate debts (Castellvi de Raquiza v. Castellvi, L-17630; Jimoga-
on v. Belmonte; Sec. 1, Rule 90, Rules of Court).

### Class Notes:

- **Estate Debts:** Heirs’ rights to specific shares are not final until all debts are paid.

- **Reference:** Castellvi de Raquiza, L-17630; Rule 90, Sec. 1, Rules of Court.

- **Application:** Heirs cannot claim estate properties outright if estate debts are unpaid.

- **Probate Court Authority:** The probate court retains jurisdiction to settle estate debts,
regardless of reconveyance judgments.

- **Reference:** Pimentel v. Palanca, 5 Phil. 436; Maningat v. Castillo, 75 Phil. 532.

- **Application:** Courts managing probate proceedings ensure estate assets pay off debts
before heirs’ claims.

### Historical Background:

- **Property Distribution & Obligations:** Case underscores the handling of estate
properties in probate, affirming obligations must be prioritized, reflecting longstanding
probate principles.

- **Legal Context:** Reaffirms jurisprudence on estate management, emphasizing probate
courts’ sweeping authority to satisfy debts before inheritance distribution.
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