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**Title**:
**International School Manila and/or Brian McCauley vs. International School Alliance of
Educators, et al. | G.R. No. 167286**

**Facts**:
Evangeline Santos was hired by International School Manila (the School) in 1978 as a full-
time Spanish language teacher. In April 1992, she went on a leave of absence for the school
year 1992-1993, returning in August 1993. Upon her return, she agreed to teach one class
of Spanish and four classes of Filipino, a subject new to her. The School’s high school
administrators observed her classes regularly, resulting in numerous reports highlighting
deficiencies in her lesson plans and class management.

From  1993  to  1997,  various  evaluations  indicated  Santos’s  need  for  improvement  in
planning and classroom management.  Although she initially showed some improvement
under a Professional Growth Plan starting March 1996, her performance soon fell short
again. Despite regular feedback and several memos from school administrators, her detailed
lesson plans were deemed unsatisfactory.

Given her consistent underperformance and after multiple evaluations, the School required
her to undergo remediation. This plan aimed to address areas needing improvement, but
ultimately, Santos failed to show substantial enhancement. Consequently, on April 2, 1997,
she was asked to explain why she should not be terminated. This led to an administrative
investigation on April 23, 1997, culminating in her termination effective June 7, 1997.

In response, Santos, represented by the International School Alliance of Educators (ISAE),
filed a complaint for illegal dismissal among other charges. The Labor Arbiter ruled in favor
of  Santos  on  April  3,  2001,  declaring  her  dismissal  unwarranted  but  awarding  her
separation pay instead of reinstatement along with limited backwages.

The School’s appeal to the NLRC was denied, leading them to file a petition for certiorari to
the Court of Appeals. The appellate court upheld the NLRC ruling but modified it, deleting
the award to another complainant. Both parties’ motions for reconsideration were denied,
prompting the School to elevate the matter to the Supreme Court.

**Issues**:
1. Whether Santos was illegally dismissed.
2. Whether Santos is entitled to reinstatement or separation pay with backwages.
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**Court’s Decision**:
1. **Legal Ground for Dismissal**:
The Supreme Court found that the dismissal of Santos was valid based on gross inefficiency.
The Court noted that multiple evaluations highlighted her continuous inability to meet the
professional standards required by the School, particularly in lesson planning and classroom
management. Thus, her dismissal was considered justified under Article 282(b) of the Labor
Code concerning gross and habitual neglect of duties. The Court ruled that the repeated
failure to submit appropriate lesson plans and the lack of significant improvements, despite
extensive interventions, constituted a valid ground for termination.

2. **Entitlement to Separation Pay**:
While  the  dismissal  was  upheld,  the  Court  recognized  the  length  of  Santos’s  service,
recommending separation pay as a measure of social justice. The Court justified this on the
basis that her inefficiency did not stem from malicious intent or misconduct but rather from
her lack of necessary skills for the Filipino teaching role. Noting her initial good service
record as a Spanish teacher,  the Court  awarded separation pay equivalent to one-half
month’s salary for every year of service.

**Doctrine**:
1. *Gross Inefficiency*: An analogous cause for dismissal under Article 282(e) of the Labor
Code,  which  requires  substantial  evidence  of  repeated  failures  and  the  absence  of
improvement following remedial measures.
2. *Academic Freedom*: Schools have the prerogative to set and enforce high standards of
teaching performance, provided these standards are reasonable and non-arbitrary.
3.  *Separation  Pay*:  May  be  granted  in  cases  of  valid  dismissal  for  inefficiency,
acknowledging long service and lack of malicious intent, based on social justice principles.

**Class Notes**:
– **Key Elements**:
– Gross inefficiency as a ground for dismissal (Labor Code, Art. 282(e)).
– Procedural due process in employment termination (notice, hearing, and opportunity to
improve performance).
– Separation pay as an equitable remedy.

– **Important Statutes**:
– Article 282 of the Labor Code: Enumerates just causes for termination.
– Section 2(d) of Rule 1 of The Implementing Rules of Book VI of the Labor Code: Describes



G.R. No. 167286. February 05, 2014 (Case Brief / Digest)

© 2024 - batas.org | 3

procedural due process required for dismissal.

– **Application**:
– The Court assessed the reasonableness of employment standards and the adequacy of the
employee’s opportunities to meet these standards,  determining whether the employer’s
decision was justified.
– The principle of social justice was applied to balance the lawful grounds for dismissal with
the employee’s long-term service without previous infractions.

**Historical Background**:
This case reflects the broader context of  labor relations and employment standards in
educational institutions. The ruling underscores the constitutional mandate for high-quality
education and the rights of schools to enforce performance standards. It also highlights the
balance between upholding these standards and the equitable treatment of long-serving
employees, reinforcing social justice principles within employment law.


