G.R. No. 74577. December 04, 1990 (Case Brief / Digest)

### Title:
**Consolacion Villanueva vs. The Intermediate Appellate Court, Jesus Bernas, and Remedios
O. Bernas**

### Facts:

- **Qriginal Ownership:** The spouses Graciano Aranas and Nicolasa Bunsa owned Lot 13
in Capiz since June 19, 1924.

- *Inheritance by Children:** Post their death, their children, Modesto Aranas and Federico
Aranas, divided the land under an extrajudicial partition on May 2, 1952.

- **Torrens Title:** Modesto obtained title T-1346 for Lot 13-C on March 21, 1953.

- ¥**Modesto’s Death:** Modesto and his wife Victoria Comorro passed away in 1973 and
1971 respectively, leaving no direct children.

- **llegitimate Children:** Modesto was survived by illegitimate children Dorothea and
Teodoro Aranas who mortgaged Lot 13-C to Jesus Bernas in 1975.

- **Foreclosure and Sale:** Due to non-payment, Bernas foreclosed on Lot 13-C in 1977,
acquiring ownership in 1978 and obtaining TCT No. T-15121.

- **Complaint Filed:** November 24, 1978, Consolacion Villanueva and Raymundo Aranas
filed a complaint to cancel Bernas’ title and assert co-ownership based on alleged wills by
Modesto and Victoria.

- ¥*RTC Decision:** The Regional Trial Court of Roxas City dismissed the plaintiffs’ claim
and upheld Bernas’ ownership.

- **Appeal to TAC:** Plaintiffs appealed to the Intermediate Appellate Court which removed
the damages but upheld the RTC’s decision.

- *Supreme Court Appeal:** Consolacion Villanueva escalated the case to the Supreme
Court after the IAC’s decision.

### Issues:

1. *Ownership of Lot 13-C:** Whether Consolacion Villanueva had any legal right over Lot
13-C derived from Victoria Comorro’s will.

2. **Character of Property:** Whether Lot 13-C could be considered conjugal property, thus
partly owned by Victoria Comorro.

3. **Nature of Improvements:** Whether the improvements on Lot 13-C were conjugal
property.

4. **Validity of Bernas’ Title:** The regularity and indefeasibility of the title acquired by
Jesus Bernas through foreclosure.

##4# Court’s Decision:
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1. **Ownership of Lot 13-C:**

- The Court ruled that Lot 13-C was the exclusive property of Modesto Aranas, inherited
from his parents and thus not part of the conjugal property.

- The Court dismissed Consolacion’s claim to Lot 13-C as she wasn’t named in Modesto’s
will, and Victoria Comorro did not inherit any part of Lot 13-C to pass on.

2. **Character of Property:**
- Lot 13-C did not qualify as conjugal property under Article 148 of the Civil Code since it
was acquired by Modesto’s inheritance and remained his exclusive property.

3. ¥*Nature of Improvements:**

- The Court required proof of whether the improvements on Lot 13-C were made using
conjugal funds. In the absence of such proof, the presumption was that the improvements
were not conjugal property.

4. **Validity of Bernas’ Title:**

- Bernas’ acquisition of Lot 13-C through foreclosure was regular and untainted. There was
no recorded encumbrance or adverse claim against the title when it was mortgaged and
later acquired by Bernas.

5. **Final Ruling:**
- The Intermediate Appellate Court’s judgment affirming Bernas’ ownership with the
removal of actual and moral damages was upheld by the Supreme Court.

### Doctrine:

- **Exclusive Property Definition:** Under Article 148 of the Civil Code, property acquired
by inheritance is considered exclusive property.

- *Presumptions on Property Ownership:** Property registered in the name of one spouse
alone, absent proof to the contrary, is presumed to be exclusive property.

### Class Notes:

- **Conjugal Property:** Defined under Civil Code as property acquired by either or both
spouses during the marriage. Improvements on exclusive property are conjugal if made
using partnership funds.

- **Exclusive Property:** Includes properties acquired before marriage or during marriage
by lucrative title like inheritance. (Art. 148, Civil Code)

- *Proof Requirements:** Burden of proof lies on the party asserting that property is
conjugal.
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- **Indefeasible Title:** Mortgage foreclosure, absent recorded liens or claims, confers clear
title to the purchaser.

### Historical Background:

This case highlights the complexities involved in property disputes, particularly concerning
inheritance and the distinction between conjugal and exclusive property in the Philippines.
Rooted in traditional familial structures and the civil code’s stipulations, the case
underscores the legalities surrounding property succession and mortgage laws reflecting
significant aspects of property law history in the Philippines.
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