G.R. No. L-20366. May 19, 1966 (Case Brief / Digest)

### Title:
**Leonora S. Palma and Servillano Ignacio vs. Q. & S., Inc. and Jose F. Oreta, G.R. No.
L-20950 (1965)**

### Facts:

- **nitial Lease Agreement:** The case hinges on a lease agreement concerning a building
on Rizal Avenue Extension, Grace Park, Caloocan City. Initially, this property was owned by
Chua Tee and leased to Leonora S. Palma and her late husband for their joint business, New
Asia Ice Cream Factory.

- *Transfer of Ownership:** In early 1961, Chua Tee sold the property to someone named
Quesada. However, Quesada’s ownership and the subsequent dealings created confusion
around who was rightfully entitled to collect rentals on the property.

- **Non-Payment of Rent:** From March 1961 onwards, Tee’s collector failed to collect
further rental payments. By October 1961, Q. & S., Inc. claimed ownership of the property
and filed a complaint for ejectment and rentals due from tenants Palma and Ignacio.

- **Ejectment Case:** The complaint filed by Q. & S., Inc. on October 3, 1961, claimed
unpaid rentals amounting to P600.00 from March to July and P1,200.00 starting August
1961. The tenants allegedly failed to pay rent from September 30, 1961, onwards despite
repeated notices.

- **[gnacio’s Motion to Dismiss:** Ignacio filed a motion to dismiss, asserting his non-
liability and non-involvement in any rental agreements. The Municipal Court of Caloocan
City denied Ignacio’s motion and subsequent motion for reconsideration.

- *Petition for Certiorari and Prohibition:** Consequently, Palma and Ignacio sought to
annul the Municipal Court’s proceedings through a petition for certiorari and prohibition
filed with the Court of First Instance of Rizal (Civil Case No. 6974). They argued lack of
jurisdiction of the Municipal Court.

- **Dismissal of Petition:** The Court of First Instance dismissed their petition, leading to
the appeal to the Supreme Court.

### Issues:
1. ¥Jurisdiction:** Whether the Municipal Court of Caloocan City had jurisdiction over the
ejectment case filed by Q. & S., Inc.
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2. **Exercise of Jurisdiction:** Whether the Municipal Court committed grave abuse of
discretion in denying Ignacio’s motion to dismiss the ejectment case.

### Court’s Decision:

- *Jurisdiction Affirmed:** The Supreme Court upheld that the Municipal Court of Caloocan
City indeed had jurisdiction over the ejectment case since it properly pertained to landlord-
tenant disputes involving non-payment of rentals.

- **Exercise of Jurisdiction vs. Grave Abuse of Discretion:** The Court differentiated
between “jurisdiction” and “exercise of jurisdiction.” It ruled that while the Municipal Court
rightly exercised its jurisdiction, any alleged error within that exercise would constitute an
error of judgment and not a jurisdictional overreach subject to certiorari.

- ¥*No Grave Abuse Found:** The Supreme Court found no indication of grave abuse of
discretion by the Municipal Court. The error alleged by the petitioners was deemed an error
of judgment rather than a jurisdictional error, hence not justifiable for the issuance of a writ
of certiorari.

- **Affirmation of Lower Court’s Ruling:** Consequently, the Supreme Court affirmed the
lower court’s order dismissing the petition for certiorari and prohibition filed by Palma and
Ignacio.

### Doctrine:

- *Distinction Between Jurisdiction and Exercise of Jurisdiction:** Jurisdiction refers to a
court’s legal authority to decide a case, while the exercise of jurisdiction refers to how that
authority is utilized. Errors in the exercise of jurisdiction are typically errors of judgment.

- ¥*Grave Abuse of Discretion Defined:** An act is considered grave abuse of discretion
when performed in a capricious, whimsical, arbitrary, or despotic manner equivalent to lack
of jurisdiction. A mere error of judgment does not equate to grave abuse.

### Class Notes:

- ¥*Key Concepts:**

- ¥Jurisdiction:** Authority to hear and determine a case.

- ¥*Exercise of Jurisdiction:** Implementation of judicial authority.

- ¥*Grave Abuse of Discretion:** Arbitrary or capricious decision-making tantamount to lack
of jurisdiction.
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- **Statutory Provisions:**

- **Certiorari Remedy (Rule 65, Rules of Court):** Used to address questions of jurisdiction
and grave abuse of discretion.

- **Ejectment Cases (Rule 70, Rules of Court):** Govern procedures for landlord-tenant
disputes, including unlawful detainer and forcible entry.

- **Application in Context:**

- The Municipal Court’s denial of the motion to dismiss was within its jurisdictional
authority and any errors should be addressed on appeal rather than certiorari.

- The Supreme Court’s role is to correct jurisdictional errors or grave abuses in lower
judicial bodies, not to re-evaluate all factual or judgmental errors.

### Historical Background:

- **Land Disputes in Urban Areas:** Reflects common judiciary challenges involving
ownership and leasing of urban properties in early 1960s Philippines.

- **Judicial Process:** Demonstrates procedural pathways for addressing jurisdictional
challenges in lower versus higher courts, illustrating judicial administration of landlord-
tenant conflicts.
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