G.R. No. 32611. November 03, 1930 (Case Brief / Digest)

#### Title:
**CULION ICE, FISH & ELECTRIC CO., INC. vs. PHILIPPINE MOTORS CORPORATION [55
Phil. 129]**

#### Facts:

1. **Plaintiff and Defendant Corporations**:

- Culion Ice, Fish & Electric Co., Inc. (Plaintiff).
- Philippine Motors Corporation (Defendant).

2. **Subject of the Dispute**:
- The motor schooner Gwendoline, owned by the plaintiff and used in the fishing trade in
the Philippine Islands.

3. *¥Initial Situation**:
- H.D. Cranston, representative of the plaintiff in Manila, decided to convert the engine of
the Gwendoline from a gasoline engine to a crude oil burner for economic reasons.

4. *Engaging Philippine Motors Corporation**:

- Cranston consulted McLeod & Co., who referred him to Philippine Motors Corporation.

- Cranston met with C.E. Quest, the manager of Philippine Motors Corporation, who agreed
to undertake the conversion work.

5. **Execution of Work**:

- Quest supervised the conversion work, assisted by a mechanic and the crew of the
Gwendoline.

- A new carburetor was installed, and initial tests using gasoline were successful.

6. **Oil Fuel Tests and Setup**:

- A temporary fuel tank was installed on deck to supply the mixed fuel (low-grade oil and
distillate) to the carburetor.

- The tank leaked, leading to fuel dripping into the engine compartment.

7. **Engine Trial and Incident**:

- On January 30, 1925, during a trial run, the engine back-fired, igniting the leaking fuel and
causing a fire which destroyed the Gwendoline.

- The salvage from the wreckage was worth only P150, while the boat’s value was found to
be P10,000.
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8. **Legal Proceedings**:

- Culion Ice, Fish & Electric Co., Inc. filed a suit to recover the value of the boat (P11,350)
with interest and costs.

- The Court of First Instance of Manila awarded P9,850 to the plaintiff with interest from
the date of the filing of the complaint.

9. **Appeal**:
- The defendant appealed the decision.

###+# [ssues:

1. **Negligence and Liability**:

- Whether C.E. Quest was negligent or lacked the necessary skill in the conversion of the
engine which led to the destruction of the Gwendoline.

2. **Bailee Status**:
- Whether the Philippine Motors Corporation, through Quest, assumed the role of a bailee of
the Gwendoline.

3. ¥**Staleness of the Claim**:

- Whether the claim should be considered stale due to the two-year gap in filing the lawsuit.

#### Court’s Decision:

1. **Negligence and Lack of Skill**:

- The Supreme Court found that Quest exhibited negligence and a lack of the required skill
in the conversion work. The improper installation and the failure to address the fuel leakage
were crucial factors causing the fire.

2. **Bailee Status**:
- The Court disagreed with the trial court’s view that Quest was a bailee. Quest’s role did
not involve taking possession of the boat but was limited to installing the new engine parts.

3. ¥**Staleness of the Claim**:
- The claim was filed within the statute of limitations, and thus there was no valid basis for
considering it stale or invoking the defense of laches.

#### Doctrine:
1. *Negligence**:
- A person who holds themselves out as having professional skill is liable for negligence if
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they do not exhibit the ordinary care and skill expected in their field.

2. **Non-Bailee Status**:
- Mere engagement for repair work does not make one a bailee; possession and creation of
a special property interest are required to establish a bailee status.

#### Class Notes:

- **Elements of Professional Negligence**:

- Duty of care.

- Breach of duty through lack of skill or carelessness.

- Causation distinguishing between proximate cause and remote cause.
- Damages resulting from the breach.

- ¥*Key Concept of Bailment**:

- Bailee acquires possession and a special property interest in the chattel.
- Bailee rights include a lien for compensation.

- Not applicable to mere repair contracts without transfer of possession.

- **Statute of Limitations**:
- Actions must be filed within specified periods to avoid being barred.
- Defense of laches requires unreasonable delay causing prejudice to the defendant.

#### Historical Background:

- **Commercial Landscape (1920s Philippines)**:

- The case reflects the commercial interactions and nascent industrial activities in the early
20th century Philippines.

- Conversion from gasoline to crude oil-engines signifies the transitional phase in fuel
technology during that era.
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