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Title: Angela Blondeau and Fernando de la Cantera y Uzquiano v. Agustin Nano and Jose
Vallejo, 61 Phil. 625 (1935)

Facts:
This case involves a mortgage foreclosure filed in the Court of First Instance of Manila. The
plaintiffs, Angela Blondeau and her husband Fernando de la Cantera y Uzquiano, asserted
that Agustin Nano and Jose Vallejo executed a mortgage on November 5, 1931, securing a
loan of PHP 12,000 with property situated on Calle Georgia, Manila. Initially, Nano, acting
for both defendants, filed an answer but was subsequently found in contempt. Vallejo then
submitted an amended answer, claiming his signature on the mortgage was forged.

During the trial, Nano was found liable, but judgment favored Vallejo when the trial court
accepted his forgery defense. Plaintiffs appealed this judgment to the Supreme Court.

The appeal submitted challenged the trial court’s conclusions on ownership and forgery,
pointing out procedural irregularities and contesting the weight of testimonies supporting
the mortgage’s authenticity.

Issues:
1. Whether the accesorias on Calle Georgia were owned by Agustin Nano as suggested in
the mortgage.
2. Whether Jose Vallejo’s signature on the mortgage was forged.
3. What legal remedies are available in situations where a registered title is involved, deceit
is alleged, and the interests of a good faith mortgagee must be balanced against potential
forgery claims.

Court’s Decision:
The Supreme Court reversed the lower court’s decision and ruled in favor of the plaintiffs.

1. Ownership of Accesorias:
The Court found that the properties described in the mortgage (Nos. 905A to 905F, Calle
Georgia, Manila) were indeed owned by Nano. Documents, including the transfer certificate
of title, confirmed that Vallejo’s name only appeared regarding the land, not the structures.

2. Forgery of Vallejo’s Signature:
The  Court  weighed  the  testimonies  and  found  the  evidence  supporting  the  genuine
execution of the mortgage by Vallejo more compelling. The presence of Vallejo’s proper
cedulas and his notarized power of attorney in Nano’s favor were considered significant.
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The Court concluded the overriding probability was that Vallejo’s signature was authentic,
not forged.

3. Legal Doctrine and Remedies:
The  Court  reiterated  the  doctrine  under  Torrens  system  that  a  properly  registered
document under the Act holds conclusive validity. The principle that between two innocent
parties, the one who enabled the situation (by negligence or misplaced trust) must bear the
loss,  was  emphasized.  Vallejo’s  apparent  negligence  allowed  Nano  to  possess  key
documents, facilitating the mortgage.

Doctrine:
1. Torrens Title Principle: Once registered under the Torrens system, title to property is
considered conclusive and immune from subsequent claims of forgery, presuming due form
and proper registration procedures were followed (Act No. 496, sections 47, 51, 55).
2. Maxim: “As between two innocent persons, one of whom must suffer the consequence of
a breach of trust, the one who made it possible by his act of confidence must bear the loss.”

Class Notes:
– Elements of Mortgage Foreclosure: Proper execution, proof of debt, mortgage registration.
–  Torrens System Safeguards:  Registration ensures conclusive ownership absent  fraud;
requires the owner’s certificate for transactions.
–  Legal  Maxim Application:  Prioritizes the party who exercised due diligence over the
negligent party.
– Relevant Statutory Provisions: Act No. 496, Land Registration Act sections 47, 51, 55.

Historical Background:
This decision reflects the evolving jurisprudence around the Torrens Title System in the
Philippines, aiming to provide security and clarity in land ownership and transactions. It
underscores  how courts  balance  common-law principles  and statutory  modifications  to
address the practicalities of property disputes amid claims of forgery, marking a significant
point  in  Philippine legal  history  where registered rights  often gained precedence over
unregistered, albeit equitable interests.

The principles  enunciated in  this  case continue to  influence property  law,  particularly
mortgage and forgery contexts, ensuring subsequent cases refer to this landmark decision
for clarity.


